66th Legislature HBO0579

ANACT REVISING THEAUTOMATED ACCOUNTING SYSTEM LAWS RELATING TO VIDEO GAMBLING AND
PLAYER REWARDS SYSTEMS; PROVIDING FOR CONFIDENTIALITY OF DATA; PROVIDING RULEMAKING,;
AMENDING SECTION 23-5-621, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Privacy of player -- administrative penalty. (1) The data received from a player reward
system that uses an automated accounting and reporting system must remain confidential and is the sole
intellectual property of the location owner where the device is operated. Data may not be used, disclosed, sold,
or accessed for any purpose with the exception of:

(a) maintenance of equipment by the system owner or developer; however, data may not be utilized for
any other purpose; and

(b) conducting gaming business by the licensed location owner where the system is located.

(2) The data collected from a system may not be shared between licensed locations.

(3) Player information may not be shared between any licensed locations.

(4) A route operator may not tie the purchase, lease, or rental of a player rewards system to a
videogaming route operator contract.

(5) Player data must be retrievable in a common data format so that it may be removed from one system
and installed into another system at the request of the license owner.

(6) An approved player system must be available for any license owner to purchase, rent, or lease under
similar terms.

(7) Player data may be sold or passed from a license holder to a party purchasing that same license for
the same location or by the same license owner if a new license is purchased for use at the same location.

(8) The use or sharing of player data or misuse of player data other than authorized in this section will

result in an administrative penalty of $100 per player.
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Section 2. Section 23-5-621, MCA, is amended to read:

"23-5-621. Rules. (1) The department shall adopt rules that:

(a) implement 23-5-637;

(b) describe the video gambling machines authorized by this part and state the specifications for video
gambling machines authorized by this part, including a description of the images and the minimum area of a
screen that depicts a bingo, poker, keno, or video line game;

(c) allow video gambling machines to be imported into this state and used for the purposes of trade
shows, exhibitions, and similar activities;

(d) allow each video gambling machine to offer any combination of approved bingo, poker, keno, and
video line games within the same video gambling machine cabinet if the owner of the video gambling machine
has received approval to report video gambling machine information using an approved automated accounting
and reporting system or has entered into an agreement with the department to use an approved automated
accounting and reporting system;

(e) allow, on an individual license basis, licensed machine owners and operators of machines that use
an approved automated accounting and reporting system to:

(i) electronically acquire and use for an individual licensed premises the information and data collected

for business management, accounting, and payroll purposes:-however therutesmustspecifirthatthe datamade

forptayertrackingpturposes; and

(i) acquire and use, at the expense of a licensee, a department-approved site controller;

(f) minimize, whenever possible, the recordkeeping and retention requirements for video gambling
machines that use an approved automated accounting and reporting system.

(2) The department's rules for an approved automated accounting and reporting system must, at a
minimum:

(a) provide for confidentiality of information received through the approved automated accounting and
reporting system within the limits prescribed by 23-5-115(8) and 23-5-116;

(b) prescribe specifications for maintaining the security and integrity of the approved automated
accounting and reporting system;

(c) limit and prescribe the circumstances for electronic issuance of video gambling machine permits and
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electronic transfer of funds for payment of taxes, fees, or penalties to the department;

(d) describe specifications and a review and testing process for approved automated accounting and
reporting systems to be used by licensed operators, including the requirements for electronically captured data;
and

(e) prescribe the frequency of reporting from an approved automated accounting and reporting system

and provide exceptions for geographically isolated video gambling operators."

Section 3. Codification instruction. [Section 1] is intended to be codified as an integral part of Title

23, chapter 5, part 6, and the provisions of Title 23, chapter 5, part 6, apply to [section 1].

Section 4. Effective date. [This act] is effective January 1, 2020.
- END -
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| hereby certify that the within bill,
HB 0579, originated in the House.

Speaker of the House

Signed this day
of , 2019.

Chief Clerk of the House

President of the Senate

Signed this day

of , 2019.
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