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WHY WATER MARKETS?

e Scarcity (limited water resources)
 Population Growth & Drought
e Conflicting Demands

Precipitatiom: Anmual Climatelogy (1971-2004)
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« Define Property Rights to
« EnforcEnment .
. Create Incentives fo
—Remove Market Barrier



INSTREAM FLOW MARKETS
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MARKET/BANKING COSTS

» Third party effects

— Groundwater-Su rface Wa "
Interactions |

— Existing Right Holders
= Down stream users
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CONCLUSIONS

 Montana ahead of much of
» Strong Institutional Settin
—Property Rights :
—Water nght Transfers.-;



