
  
  

   

   
        

  
     
     

        
       
     

••    

••       


••        

••     

••    

••        
  

••      

           

  
  
   
  

   

Help eliminate fraud, waste, and abuse in state government.  Call the Fraud Hotline at 1-800-222-4446
statewide or 444-4446 in Helena.
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     

     
     
     
     
     
     

 

            
           
              
              
           
             
   

            
             
             
              
            
               
                
                 
     

     
         
    
     
  



          
      

  
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The Legislative Audit Committee
of the Montana State Legislature:

This report is the result of our financial-compliance audit of the Montana Historical Society, including the
Montana Heritage Preservation and Development Commission and the Montana Lewis and Clark
Bicentennial Commission, for the two fiscal years ended June 30, 2000.  Included in this report are 11
recommendations to the Historical Society, Heritage Commission, and Bicentennial Commission to
improve operations for associated programs.

The written responses to the audit recommendations are included at the end of the audit report.  We thank
the Historical Society, Heritage Commission, Bicentennial Commission, and their staff for the assistance
and cooperation provided during the audit.

Respectfully submitted,

(Signature on File)

Scott A. Seacat
Legislative Auditor
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   

 
 
 

 
      
        
    
    
     
      
     
     
     
    
        
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   
 

 
    
    
    
     
   
   
   
   
   
       


       

  
    

  
 

  
 

   
   
    

   
    
    

  
  
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           
        
     
       
       
          
         


         
       
      
           
    

        
            
         
 

         
        
     

           

         
 

          
                          

       
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        
       
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        
      
     
       
         
        

       
      


        
       
   

          
         

        

        
       
            
        
        
         
         
         
  

 
 

        
           
          
           
         
          
         
          
          

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     
          
      
      

        
          
      
         
           
      

        
         
          
      
        
         
       

        
        
        
         
       
        
         
          
          
          
         
    

       
         
          
          
 



Introduction

Page 3

        
       
          
     
      
         
        
           
        
     

Heritage Commission
Background

        
         
      
        
        
         
          
      
            
         
         
          
        


Lewis and Clark
Bicentennial Commission
Background

       
      
          
         
        
        
       
         
           
         
         
   
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Prior Audit Recommendations
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 


           
     
         
   
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Findings and Recommendations
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 
 

        
         
       
        
       
        
        

Cash Management          
        
            
         
         

         
        
           
         
           
        
        
       

         
         
           
        
           
        
            
         
            
      

      
        
         
          
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 
We recommend the Heritage Commission work with the
Society to:

A. Comply with the cash management provisions of
the grant agreement.

B. Resolve the need for repayment of interest with
the federal grantor agency.

          
         
      

          
       
         
           
          
         
          
           
          
          
        

Federal Reporting       
         
       
      

•         
         
         
         
           
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 
       
       
      
  

       
        


•         
        
        
       
       
           
        


      
       
        
      

Procurement        
        
        
        
        
        
        
       
  

        
       
         
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 
     
      


         
         
          
       
       
       
        
         
          
        
          
         
            
      
         

Allowable Costs         
        
          
         
         
        
          
               
      

       
        
        
         
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          
         
              
          
         
        

•        
            
        
         
         

•        
        
          
            
      
         
           

•       
          
        
         
        
      
        
             
           
        
    

•         
        
      
        
          
           
        
        
         
          
       



Findings and Recommendations

Page 12

 
     
   

        

      

      
        
          
          
       
          
          
         
         
         
      
        
  


 


         
        
         
       
         
        
         
          
   

        
         
          
       
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 
      
      
    
   

          
           
      
        
          
         
      

      
         
        
        
      

            
            
          
       
        
     
          
        
        
         
         

       
        
           
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 
     
     

     
 

       


      
        
    


 


       
        
         
         
           
       
        
       
          
       
          
           
       
          
  

          
         
         
         
          
         
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 
     
      
    

         
         
      
        

  


          
          
        
         
           
   

          
          
         
        
         
        
         
         
       
        
        
     
          
          
   

            
          
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 
      
        
    

          
          
  

          
          
           
           
          
          
        
        

 


         
        
        
         
         
         
        
        
          
         
         
            
    
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 
       
         
   

        
          
       
      
        


        
          
           
           
         
          
          
          
       

•           
       
        
        
           
         
         
     

•       
        
         
        
          
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 
       
      
        
 

         
          
  

•          
        
        
        
            
          
           
    

         
       
           
      
        


            
        
         
           
         
             
         
        
        
        
         
     
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 
      


     
   

       
      
   

Internal Revenue Service
Reporting

          
         
          
         
          
         
            
         
           
          
        

Accounting Records          
          
           
           
          
         
        
  The Society should work with the Department of
Administration to determine the most appropriate method for
recording barter transactions on the state’s accounting records.
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           
         
           
          
          
         
          
        
       
  

         
         
          
        
        
            
        
      
          
          
        
       
        
            
  

         
         
         
           
           
        
           


         
           
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           
         
        
         
        

          
          
          
       
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  

       
        
         

INDEPENDENT AUDITOR'S REPORT

The Legislative Audit Committee
of the Montana State Legislature:

We have audited the accompanying Schedules of Changes in Fund Balances and Property Held in Trust,
Schedules of Total Revenues & Transfers-In, and Schedules of Total Expenditures & Transfers-Out of the
Montana Historical Society for each of the fiscal years ended June 30, 2000 and 1999.  The information
contained in these financial schedules is the responsibility of the Society's management.  Our responsibility
is to express an opinion on these financial schedules based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.  Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
schedules are free of material misstatement.  An audit includes examining, on a test basis, evidence
supporting the amounts and disclosure in the financial schedules.  An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial schedule presentation.  We believe that our audit provides a reasonable basis for our
opinion.

As described in note 1, the financial schedules are presented on a comprehensive basis of accounting other
than generally accepted accounting principles.  The schedules are not intended to be a complete
presentation and disclosure of the Society’s assets, liabilities and cash flows.

In our opinion, the financial schedules referred to above present fairly, in all material respects, the results
of operations and changes in fund balances and property held in trust of the Montana Historical Society for
each of the fiscal years ended June 30, 2000 and 1999, in conformity with the basis of accounting
described in note 1.

Respectfully submitted,

(Signature on File)

James Gillett, CPA
Deputy Legislative Auditor

January 30, 2001
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   
 

            
       
        
     

         
      

        
          
         
         
        

         
          
        
       
     

       
         
         
          
       

              
        
         


           
   
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            
       

          
        
        
         
      
      

           
         
         
         
       
        
       
        
   

              
          
        
       
          
        
        
          

              
         
        
           
         
          
          
           
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  


           
        
        
        
          
        
            
        
        
        
     

        
        
         
          
         
  

        
      
         
      

    
   

          
         
          
         
          
         
            
         
         
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              
           
          
        
      
        
           
          
         
  

           
         
         
         
         


           
          
        
          
           
           
         
     

         
         
          
  
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