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Topic Overview

MSF Rate Structure (current rates)

How MSF Rates Compare to Market (current rates)

Actuarial Implications of HB334

Key Board Decisions in Setting MSF Rates

$6.00

$5.00

$4.00

$3.00 -

$2.00

$1.00

$0.00 -

MSF Rate Structure

MSF

~ “Loss Cost”

@ Benefits OLAE @All Other

5/20/2011



MSF Rate Compared to Market

$6.00

$5.00

$4.00

$3.00 -

$2.00 -

$1.00

$0.00 -

Avg Priv. Co Liberty Nort] s ire  Employ American Zurich Vic
Compensation

@ Benefits OLAE @Al Other

MT Market Premium Volumes

2010 Direct Written Premium

Millions
“r “*r ©“r
ey
[y
o

All Priv. Co Liberty NorthwesNew Hampshire Employers American Zurich
Compensation

5/20/2011



Market Rates Compared to NCCI
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MSF Est. Loss Compared to NCCI

NCCI vs MSF Estimated Pure Premiums
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Actuarial Implications of HB334

EXHIBIT I-A
Law Memorandum

NCCI estimates the enactment of House Bill (HB) 334 will change overall Montana
workers compensation (WC) system costs according to the table below:

Bill Section | Provision (Statute Section §33-71-) FPercentage Impact
9 Permanent Partial Awards (703} -1.7%
100728 vTermlngtan of Nfle.dlcal Benefits at 80 months (704) 171% 2
-Reopening Provisions (new) 5
10 Medical Fee Schedule (704) -2.3%
13 Retroactive Period (738} +0.5%
24-28 Choice of Healthcare Provider (1101} -B5% ?
Overall Impact on Montana WC System Costs I/QZHD

At current business volumes:

* $17 million per year
* $170 million over 10 years
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