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Topic OverviewTopic OverviewTopic OverviewTopic Overview

• MSF Rate Structure (current rates)

• How MSF Rates Compare to Market (current rates)

• Actuarial Implications of HB334

• Key Board Decisions in Setting MSF Rates
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MSF Rate Compared to MarketMSF Rate Compared to MarketMSF Rate Compared to MarketMSF Rate Compared to Market
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MT Market Premium VolumesMT Market Premium VolumesMT Market Premium VolumesMT Market Premium Volumes
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Market Rates Compared to NCCIMarket Rates Compared to NCCIMarket Rates Compared to NCCIMarket Rates Compared to NCCI
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Market Loss Costs Compared to NCCIMarket Loss Costs Compared to NCCIMarket Loss Costs Compared to NCCIMarket Loss Costs Compared to NCCI
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MSF Est. Loss Compared to NCCIMSF Est. Loss Compared to NCCIMSF Est. Loss Compared to NCCIMSF Est. Loss Compared to NCCI
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Actuarial Implications of HBActuarial Implications of HB334334Actuarial Implications of HBActuarial Implications of HB334334

• IncreasedPricingRisk• Increased Pricing Risk

• %Change  Benefit Costs  ≠ %Change Rates
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At current business volumes:

• $17 million per year
• $170 million over 10 years

+/- 10 pts
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