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ABill for an Act entitled: "An Act clarifying that certain class

ei ght property tax adjustnents are based on corporation |icense
tax collections rather corporation incone tax coll ections;
anendi ng section 15-6-138, MCA;, and providing an i medi ate

effective date.”

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 15-6-138, MCA, is anended to read:

"15-6-138. Class eight property -- description -- taxable
percentage. (1) Cass eight property includes:

(a) all agricultural inplenments and equi pnrent that are not
exenpt under 15-6-207 or 15-6-220;

(b) all mning machinery, fixtures, equipnent, tools that
are not exenpt under 15-6-219, and supplies except those included
in class five under 15-6-135;

(c) for oil and gas production, all:

(i) rmachinery;

(1i) fixtures;

(ti1) equipnment, including flow lines and gathering |ines,
punping units, oil field storage tanks, water storage tanks,
wat er di sposal injection punps, gas conpressor and dehydrator

units, comunication towers, gas netering shacks, treaters, gas
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separators, water flood units, and gas boosters, together with
equi pnent that is skidable, portable, or novabl e;

(i1v) tools that are not exenpt under 15-6-219; and

(v) supplies except those included in class five;

(d) all manufacturing machinery, fixtures, equipnent,
tools, except a certain value of hand-held tools and personal
property related to space vehicles, ethanol manufacturing, and
industrial dairies and m |k processors as provided in 15-6-220,
and supplies except those included in class five;

(e) all goods and equi pnrent that are intended for rent or
| ease, except goods and equi pnment that are specifically included
and taxed in another class or that are rented under a purchase
incentive rental program as defined in 15-6-202(4);

(f) special nobile equipnent as defined in 61-1-101;

(g) furniture, fixtures, and equi pnment, except that
specifically included in another class, used in comrerci al
establ i shnments as defined in this section;

(h) x-ray and nedi cal and dental equipnent;

(1) citizens' band radi os and nobile tel ephones;

(j) radio and television broadcasting and transmtting
equi pnent ;

(k) cable television systens;

(I') ~coal and ore haul ers;

(m theater projectors and sound equi pnent; and

(n) all other property that is not included in any other
class in this part, except that property that is subject to a fee

inlieu of a property tax.
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(2) As used in this section, the follow ng definitions
appl y:

(a) "Coal and ore haul ers” nmeans nonhi ghway vehicl es that
exceed 18,000 pounds an axle and that are primarily designed and
used to transport coal, ore, or other earthen material in a
m ning or quarrying environnent.

(b) "Commrercial establishnment” includes any hotel, notel,
of fice, petroleum marketing station, or service, whol esal e,
retail, or food-handling business.

(c) "Flow lines and gathering |ines" neans pipelines used
to transport all or part of the oil or gas production froman oi
or gas well to an interconnection with a comon carrier pipeline
as defined in 69-13-101, a pipeline carrier as defined in 49
U S. C 15102(2), or a rate-regulated natural gas transm ssion or
oil transm ssion pipeline regulated by the public service
commi ssion or the federal energy regulatory conm ssion.

(3) Except as provided in 15-24-1402, 15-24-2102, and
subsection (4) of this section class eight property is taxed at:

(a) as determ ned pursuant to subsection (4):

(i) for the first $2 mllion of taxable market value, 2%
or

(ii) for the first $3 mllion of taxable market value, 1.5%
and

(b) for all taxable market value in excess of the
appl i cabl e anount of taxable market value in subsection (3)(a),
3%

(4) (a) The adjusted taxable market value and rate in
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subsection (3)(a)(i) apply for class eight property unless in any
year beginning with fiscal year 2013 the revenue collected from
i ndi vi dual income tax and corporation +reefre |icense tax exceeds
the revenue collected fromindividual inconme tax and corporation
rreefre license tax in the previous fiscal year by nore than 4%
In that case, for tax years beginning after the next Decenber 31,
t he taxabl e market value and rate in subsection (3)(a)(ii) apply.

(b) For the purpose of making the determ nation required in
subsection (4)(a), the departnent of adm nistration shall certify
to the secretary of state, by August 1 of each year in which
class eight property is not taxed pursuant to subsection
(3)(a)(ii), the amount of unaudited individual inconme tax and
corporation tneefe |license tax revenue in the prior fiscal year
as recorded when that fiscal year statew de accounti ng,
budgeti ng, and human resource systemrecords are closed in July.

(5) The class eight property of a person or business entity
t hat owns an aggregate of $20,000 or less in market value of
cl ass eight property is exenpt fromtaxation.

(6) The gas gathering facilities of a stand-al one gas
gat heri ng conpany providing gas gathering services to third
parties on a contractual basis, owning nore than 500 m|es of gas
gathering lines in Mintana, and centrally assessed in tax years
prior to 2009 nust be treated as a natural gas transm ssion
pi peline subject to central assessnent under 15-23-101. For
pur poses of this subsection, the gas gathering |ine ownership of
all affiliated conpanies, as defined in section 1504(a) of the

I nternal Revenue Code, 26 U. S.C 1504(a), nust be aggregated for
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pur poses of determning the 500-mle threshold."

{Internal References to 15-6-138:

15-1-123x 15-1-123x 15-1-123x 15-1-123x
15-1-123x 15-1-123x 15-6- 141x 15- 6- 156x
15- 6- 158x 15- 8- 301x 15-23-101x 15- 24- 301x
15- 24- 301x 15- 24- 301x 15-24-2101x 15-24-2102x

15- 24- 2403x 15- 24- 3001x 76- 6-109x }

NEW SECTI ON. Section 2. Effective date. [This act] is

effective on passage and approval .

- END -
{ Nane : Megan M Moor e
Title : Resear ch Anal yst
Agency : Mont ana Legi sl ative Services
Phone : 406- 444- 4496
E- Mai | : menoor e@t . gov}
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