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By Request of the ****x*x*x
ABill for an Act entitled: "An Act requiring a study of workers'
conpensation fraud and investigation services provided in
Mont ana; providing an appropriation; providing an i nedi ate
effective date; and providing a term nation date."

Be it enacted by the Legislature of the State of Mntana:

NEW SECTI ON.  Section 1. Study of workers' conpensation

fraud and prosecution activities -- appropriation. (1) The
departnent of justice, the state auditor's office, the state
conpensation insurance fund provided for in 39-71-2313, and the
departnent of |abor and industry shall coordinate with the
econom c affairs interimconmttee provided for in 5-5-223 to
devel op the follow ng information:

(a) information regarding how other states in the Wstern
region, in particular states with state funds, investigate and
prosecute workers' conpensation fraud by enpl oyees, enployers,
and health care providers;

(b) costs of the Montana departnment of justice in providing
i nvestigative and prosecution services as provided under 2-15-
2015, including expenses and judgnents received and di sposition
of those judgnents. The information may include efficiencies

enabl ed by housing the workers' conpensation fraud investigation
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and prosecution office in the departnent of justice.

(c) cost projections of the state auditor's office if the
wor kers' conpensation fraud investigation and prosecution office
were transferred fromthe departnment of justice to the state
auditor's office, including projected efficiencies;

(d) information fromthe state conpensation insurance fund
as to cases investigated but not referred as well as cases
referred to the workers' conpensation fraud investigation and
prosecution office and outcones of referred cases; and

(e) information on potential inpacts on the uninsured
enpl oyers' fund cases of a transfer to the state auditor's office
of the workers' conpensation fraud investigation and prosecution
office along wth information on past outcones of referred cases.

(2) A study by the economc affairs interimcommttee on
wor kers' conpensation fraud investigation and prosecution al so
nmust include information on whether any county attorney has
prosecuted a referred plan 1 or plan 2 workers' conpensation
fraud case since 2010. If earlier information is available, the
commttee may report that information as part of the study.

(3) The state auditor's office shall provide deidentified
data on cases of workers' conpensation fraud referred to the
i nsurance conm ssioner by plan 2 insurers.

(4) The economic affairs interimcommttee shall report
study findings and make recomrendati ons to the 65th Legislature.

(5) There is appropriated fromthe state general fund for
t he bi enni um begi nning July 1, 2015, the sum of $2,000 to the

foll ow ng agencies for the purposes of research and providing
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data requested in this section to the economc affairs interim
comm ttee:
(a) the state auditor;
(b) the departnent of justice;

(c) the departnent of |abor and industry; and

(d) the state conpensation insurance fund.

NEW SECTI ON. Section 2. {standard} Effective date. [This

act] is effective on passage and approval.

NEW SECTI ON. Section 3. {standard} Term nation. [This act]

term nates Septenber 15, 2016.

- END -
{ Nane : Pat Mirdo
Title : Legi sl ati ve Research Anal yst
Agency : Legi sl ative Services D vision
Phone : 444- 3594
E-Mail : prur do@rt . gov}
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