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By Request of the Economc Affairs InterimCommittee

A Bill for an Act entitled: "An Act requiring workers'
conpensation insurers to provide loss information on an

enpl oyer's policy to the enployer or the enployer's insurance
producer or broker; limting discovery; providing a fine;
anendi ng section 39-71-606, MCA; and providing an i medi ate

effecti ve date.”

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 39-71-606, MCA, is anended to read:

"39-71-606. Insurer to accept or deny claimw thin 30 days
of receipt -- notice of benefits and entitlenents to claimnts --
notice of denial -- notice of reopening -- notice to enployer --
enployer's right to loss information -- providing jurisdiction --

penalty. (1) Each insurer under any plan for the paynent of
wor kers' conpensation benefits shall, within 30 days of receipt
of a claimfor conpensation signed by the claimnt or the
claimant's representative, either accept or deny the claimand,
if denied, shall informthe claimnt and the departnent in
witing of the denial.

(2) The departnent shall nmake available to insurers for
distribution to claimnts sufficient copies of a docunent

describing current benefits and entitlenents avail abl e under
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Title 39, chapter 71. Upon receipt of a claim each insurer shal
pronptly notify the claimant in witing of potential benefits and
entitlements avail able by providing the claimant a copy of the
docunent prepared by the departnent.
(3) Each insurer under plan No. 2 or No. 3 for the paynent
of workers' conpensation benefits shall notify the enpl oyer of
the reopening of the claimw thin 14 days of the reopening of a

claimfor the purpose of paying conpensation benefits.

(4) (&) Upon the request of an enployer that +t+ an _insurer

currently insures or has insured in the imedi ately preceding 5

vears or upon the request of the enployer's authorized insurance

producer, an insurer shatH——moet+fy—the—enptoyer—of shall provide

the loss information listed in subsection (4)(b) within 14

busi ness days of the request.

(b) Loss infornmation to be provided under this subsection

(4) nust include for the period request ed:

(i) all date of injury or occupational disease data for the

enpl oyer's cl ai ns;

(ii) paynent data on the enployer's closed clains; and

(iii) paynent data and | oss reserve anounts on the

enpl oyer's open clains, including all conpensation benefits that

are ongoi ng and are bei ng charged agai nst that enployer's
account .

(c) The information provi ded under subsection (4) is

i ntended only for the purposes of the enpl oyer that sought the

informati on and may be used only for the requested purpose by an

i nsurer or the enpl oyer's insurance producer to whomthe enpl oyer
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gi ves that information

(5) Failure of an insurer to conply with the tinme

[imtations required in this—seett+onr subsections (1) and (3) does

not constitute an acceptance of a claimas a nmatter of |aw.
However, an insurer who fails to conply with 39-71-608 or this
section may be assessed a penalty under 39-71-2907 if a claimis
determ ned to be conpensabl e by the workers' conpensation court.

(6) An insurer who fails to conply with subsection (4) is

subject to a fine of $500 if the i nsurer does not respond in 14

busi ness days and an additional $500 if the i nsurer does not

respond within 30 busi ness days. Fines for nonconpli ance nust be

deposited in the workers' conpensati on adnministration fund in 39-

71-201.

(7) A dispute over this section nust be filed with the

wor kers' conpensation court."

{Internal References to 39-71-606:
39-71-615 x}

NEW SECTI ON. Section 2. {standard} Effective date. [This

act] is effective on passage and approval.

- END -
{ Nane : Pat Mirdo
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