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A Bill for an Act entitled: "An Act establishing a school funding
interimcomm ssion; providing that the comm ssion is fornmed at

| east once every ten years; requiring the conm ssion to conduct a
study of the educational needs and costs related to the basic
systemof free quality public elenentary and secondary school s;
provi di ng for conm ssion nenbership and staffing; requiring

i ssuance of a report; anmending section 20-9-309, MCA; and

providing an i medi ate effective date."”

Be it enacted by the Legislature of the State of Mntana:

NEW SECTI ON.  Section 1. School funding interimconm ssion.

(1) There is a school funding interimconm ssion that nust be
formed during the 2015-2016 interimand at | east once every ten
years follow ng pursuant to 20-9-309, MCA. The comm ssion shall

(a) conduct a study to reassess the educational needs and
costs related to the basic systemof free quality public
el enrentary and secondary schools; and

(b) if necessary, reconmmend to the follow ng | egislature
changes to the state's funding fornul a.

(2) I'n conducting the study, the conmm ssion may:

(a) review the work of previous studies and comm ssi ons;

(b) consider recomrendati ons and topics provided by other
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interimor standing |egislative commttees;

(c) review how the state's education funding policy has
evolved as a result of litigation;

(d) seek input fromrepresentatives fromthe board of public
education, the office of public instruction, the governor's
office, private organi zations, professional educators, school
trustees, and nenbers of the public;

(e) consider the state's existing and projected financial
resources as well as the needs and concerns of Mntana taxpayers;

(f) authorize research and studies to be conducted by
reputable and reliable experts in the public or private sectors;
and

(g) request research and analysis fromthe | egislative
fiscal division, the office of public instruction, the departnent
of revenue, and any other state agency or entity that maintains
information or data relevant to the study.

(3) The nenbers of the comm ssion are:

(a) six nmenbers of the house of representatives, three from
each party, appointed by the speaker of the house in consultation
with the house majority | eader and the house mnority | eader;

(b) six nmenbers of the senate, three fromeach party,
appoi nted by the president of the senate;

(c) four nmenbers of the public to be appointed as foll ows:

(1) two public nmenbers appointed by the speaker of the house
with the consent of the house mnority | eader; and

(i1) two public nenbers appoi nted by the president of the

senate with the consent of the senate mnority | eader; and
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(d) as an ex-officio, nonvoting nenber, the governor or the
governor's desi gnee.

(4) The comm ssion shall select its presiding officer from
anong the voting nenbers at the first neeting of the conmm ssion.

(5) The conm ssion is attached for adm nistrative purposes
to the legislative services division and the | egislative services
division shall provide sufficient and appropriate support to the
commission in order that it may carry out its statutory duties,
within the limtations of |egislative appropriations.

(6) The conmm ssion is staffed by the | egislative services
division. The legislative fiscal analyst shall assign staff to
assi st the conm ssion.

(7) The comm ssion shall issue a report on the conmm ssion's
findings and reconmendations, including any draft |egislation for
amendi ng the state school funding forrmula by no later than the

15t h of Septenber preceding the next regular |egislative session.

Section 2. Section 20-9-309, MCA, is anended to read:

"20-9-309. Basic systemof free quality public elenentary

and secondary schools defined -- identifying educationally
relevant factors -- establishnment of funding formula and
budgetary structure -- legislative review (1) Pursuant to

Article X, section 1, of the Montana constitution, the

| egislature is required to provide a basic systemof free quality
public elenentary and secondary school s t hroughout the state of
Montana that will guarantee equality of educational opportunity

to all.
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(2) As used in this section, a "basic systemof free
quality public elenentary and secondary school s" neans:

(a) the educational program specified by the accreditation
standards provided for in 20-7-111, which represent the m ni num
standards upon which a basic systemof free quality public
el ementary and secondary schools is built;

(b) educational progranms to provide for students with
speci al needs, such as:

(1) achild wwth a disability, as defined in 20-7-401;

(1i) an at-risk student;

(ii1) a student with [imted English proficiency;

(itv) achild who is qualified for services under 29 U. S.C,
794; and

(v) gifted and talented children, as defined in 20-7-901;

(c) educational progranms to inplenent the provisions of
Article X, section 1(2), of the Montana constitution and Title
20, chapter 1, part 5, through devel opnent of curricul a designed
to integrate the distinct and unique cultural heritage of
Anmerican Indians into the curricula, with particular enphasis on
Mont ana | ndi ans;

(d) qualified and effective teachers or adm nistrators and
qualified staff to inplenent the prograns in subsections (2)(a)
t hrough (2)(c);

(e) facilities and distance |earning technol ogies
associated with neeting the accreditation standards;

(f) transportation of students pursuant to Title 20,

chapter 10;
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(g) a procedure to assess and track student achievenent in
the prograns established pursuant to subsections (2)(a) through
(2)(c); and

(h) preservation of local control of schools in each
district vested in a board of trustees pursuant to Article X
section 8, of the Mntana constitution.

(3) In developing a nmechanismto fund the basic system of
free quality public elenentary and secondary schools and in
maki ng adjustnments to the funding fornmula, the |egislature shall,
at a mnimum consider the follow ng educationally rel evant
factors:

(a) the nunber of students in a district;

(b) the needs of isolated schools with | ow popul ation
density;

(c) the needs of urban schools wi th high popul ation
density;

(d) the needs of students with special needs, such as a
child with a disability, an at-risk student, a student with
l[imted English proficiency, a child who is qualified for
services under 29 U S.C. 794, and gifted and tal ented children;

(e) the needs of Anerican Indian students; and

(f) the ability of school districts to attract and retain
qual i fied educators and ot her personnel.

(4) By July 1, 2007, the legislature shall

(a) determne the costs of providing the basic system of
free quality public elementary and secondary school s;

(b) establish a funding fornula that:

5 LC 309d



Unofficial Draft Copy
As of: Septenber 11, 2014 (3:02pm
LC309d

(1) 1is based on the definition of a basic systemof free
quality public elenmentary and secondary schools and reflects the
costs associated with providing that systemas determned in
subsection (4)(a);

(1i) allows the legislature to adjust the funding fornula
based on the educationally relevant factors identified in this
section;

(ti1) is self-executing and includes a nmechani smfor annual
i nflationary adjustnents;

(1v) is based on state |aws;

(v) 1is based on federal education |laws consistent with
Montana' s constitution and | aws; and

(vi) distributes to school districts in an equitable manner
the state's share of the costs of the basic systemof free
quality public elenmentary and secondary schools; and

(c) consolidate the budgetary fund structure to create the
nunber and types of funds necessary to provide school districts
with the greatest budgetary flexibility while ensuring
accountability and efficiency.

(5 At least every 10 years foHowrng—Apri+—+—2005, the

| egi slature shall =
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el-erentary—and—secondary—schools;—and
TN . I I . oy
assesstents—into—thestate—sftundingformta formthe schoo

funding interimconni ssion pursuant to [section 1] for the
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pur pose of reassessing the state's school funding formula."

{Internal References to 20-9-309:
20-9- 328 90- 6- 803 90- 6-811 }

NEW SECTI ON.  Section 3. {standard} Codification

instruction. [Section 1] is intended to be codified as an
integral part of Title 5 chapter 5, part 2, and the provisions

of Title 5, chapter 5, part 2, apply to [section 1].

NEW SECTI ON. Section 4. {standard} Effective date. [This

act] is effective on passage and approval.

- END -
{ Nane : Pad McQracken
Title : Legi sl ati ve Research Anal yst
Agency : Legi sl ative Services D vision
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