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ABill for an Act entitled: "An Act generally revising election

| aws; PART 3 SPECI AL PURPCSE DI STRICTS. ... "

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 7-1-201, MCA, is anended to read:

"7-1-201. Boards. (1) A board of county conm ssioners may
by resolution establish the adm nistrative boards, districts, or
comm ssions allowed by law or required by law to be established
pursuant to 7-1-202, 7-1-203, Title 7, chapter 11, part 10, and
this section and listed in 7-1-202. The resolution creating an
adm ni strative board, district, or comm ssion nust specify:

(a) the nunber of board, district, or comm ssion nenbers;

(b) the terns of the nenbers;

(c) whether nmenbers are entitled to m|eage, per diem
expenses, and sal ary; and

(d) any special qualifications for nmenbership in addition
to those established by | aw

(2) (a) An admnistrative board, district, or comm ssion
may be assigned responsibility for a departnent or service
district.

(b) An admnistrative board, district, or conm ssion nay:

(i) exercise admnistrative powers as granted by
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resol ution, except that it may not pledge the credit of the
county or inpose a tax unless specifically authorized by state
I aw,

(1i) adm nister progranms, establish policy, and adopt
adm ni strative and procedural rules.

(c) The resolution creating an adm ni strative board,
district, or comm ssion nust grant the board, district, or
comm ssion all powers necessary and proper to the establishnent,
operation, inprovenent, maintenance, and adm nistration of the
departnent or district.

(d) If authorized by resolution, an adm nistrative board,
district, or conmm ssion may enpl oy personnel to assist inits
functions.

(3) (a) Admnistrative boards, districts, and conm ssi ons
may be nmade el ecti ve.

(b) If an admnistrative board is nade el ective anrd—++, the

el ection of board nenbers nust be conducted as provided in

[section 1]. If the nunber of candidates is equal to or less than

t he nunber of positions to be elected, the el ection adm nistrator
may cancel the election in accordance with 13-1-304. A position
for which there were no nom nees nust be filled by appoi ntnent by
the county comm ssioners for the sane termas if the position
were filled by election. If there is only one nom nee for a
position, the nom nee may be decl ared el ected by accl anmati on.

(4) Adm nistrative boards, districts, and comm ssi ons may
not sue or be sued independently of the | ocal governnent unless

aut hori zed by state | aw.

2 LC el e3



Unofficial Draft Copy
As of: January 15, 2014 (7:45pm
LCel e3

(5 Menbers nust be appointed by the county comm ssioners.
The county comm ssioners shall post prospective nmenbership
vacancies at least 1 nonth prior to filling the vacancy.

(6) The county comm ssioners shall maintain a register of
appoi nt nent s, including:

(a) the nane of the board, district, or comm ssion;

(b) the date of appointnent and confirmation, if any is
required,

(c) the length of term

(d) the nanme and termof the presiding officer and ot her
officers of each adm nistrative board, district, or comm ssion;
and

(e) the date, tine, and place of regularly schedul ed
nmeet i ngs.

(7) Ternms of all nenbers, except el ected nenbers, may not
exceed 4 years. Unless otherw se provided by resol ution, nenbers
shal |l serve terns beginning on July 1 and shall serve at the
pl easure of the county comm ssioners.

(8 An admnistrative board, district, or comm ssion mnust
consi st of a mninmmof 3 nenbers and nust have an odd nunber of
menbers.

(9) The resolution creating an adm ni strative board,
district, or conmm ssion may provide for voting or nonvoting ex
of ficio nenbers.

(10) Two or nore | ocal governnents may provide for joint
boards, districts, or comm ssions to be established by interlocal

agreenents.
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(11) A mjority of nmenbers constitutes a quorumfor the
pur poses of conducting busi ness and exercising powers and
responsibilities. Action may be taken by a majority vote of
menbers present and voting unless the resolution creating the
board, district, or conmm ssion specifies otherw se.

(12) An adm nistrative board, district, or comm ssion shal
provide for the keeping of witten mnutes, including the final
vote on all actions and the vote of each nenber.

(13) An administrative board, district, or comm ssion shal
provide by rule for the date, tinme, and place of regularly
schedul ed neetings and file the information with the county
conm Ssi oners.

(14) Unl ess otherw se provided by |aw, a person must be a
resident of the county to be eligible for appointnent to an
adm ni strative board, district, or comm ssion. The county
comm ssioners may prescribe by resolution additional
qual i fications for nmenbership.

(15) A person may be renoved froman adm nistrative board,
district, or comm ssion for cause by the county conm ssioners or
as provided by resol ution.

(16) A resolution creating an adm nistrative board,
district, or comm ssion nust contain, if applicable, budgeting
and accounting requirenents for which the board, district, or
comm ssion is accountable to the county conmm ssioners.

(17) If a nunicipality creates a special district in
accordance with Title 7, chapter 11, part 10, the governi ng body

of the municipality shall conply with this section if the
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governi ng body chooses to have the special district governed by a
separate board."
{Internal References to 7-1-201:

7-1- 202 7-8-2103 * 7-16- 2301 * 7-16- 4201
7-22-2103 * }

Section 2. Section 7-1-202, MCA, is anended to read:

"7-1-202. Creation of new boards. Subject to 7-1-201 and
7-1-203 and in addition to the followi ng, a county may create
adm ni strative boards, districts, and conm ssions that are not
ot herwi se provided for by |aw

(1) county building comm ssion;

(2) cenetery districts;

(3) county fair conm ssion

(4) nosquito control board;

(5) rnuseum board,;

(6) board of park comm ssioners;

(7) road district;

(8) rodent control board;

(9) solid waste district;

(10) television district;

(11) weed nmanagenent district."
{Internal References to 7-1-202:

7-1-201 7-1-201 7-8-2103 * 7-16- 2301 *
7-22-2103 * }

Section 3. Section 7-5-132, MCA, is anended to read:
"7-5-132. Procedure to exercise right of initiative or

referendum (1) Fhe—-eteetors Registered electors residing within
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t he boundaries of a |ocal governnent may tnt+tate—and—anend

ordinances—and, by petition, require subm ssion of an anmendnent

to an existing erdirances ordi nance or the adoption or repeal of

an ordinance to a vote of the people by—petitt+onr at _an el ection

conducted as provided in [section 1]. If an approved petition

containing sufficient signatures is filed prior to the
ordi nance's effective date or wwthin 60 days after the passage of
t he ordi nance, whichever is later, a petition requesting a
ref erendum on the ordi nance del ays the ordi nance's effective date
until the ordinance is ratified by the electors. A petition
requesting a referendumon an energency ordinance filed within 60
days of the effective date of the ordi nance suspends the
ordi nance until ratified by the el ectors.

(2) The governing body may refer an existing or proposed
ordinanees ordi nance to a vote of the people by resol ution.

(3) A petition for an initiative or resolution for

rAttt+at+ve—or a referendum nust:

(a) enbrace only a single conprehensive subject;

(b) set out fully the ordi nance sought by —petitionrers—or;
rA—the—case—of —an—arendrent—set—out—Futty, the ordi nance soeught
to be anmended and the proposed anendnent, or—+nAthe—<case—-of
referendum——set—out t he ordi nance sought to be repeal ed;

(c) beinthe formprescribed in Title 13, chapter 27,
except as specifically provided in this part;

(d) contain the signatures of 15% of the registered
el ectors of the |ocal governnent; and

(e) contain transition provisions if the neasure changes
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terms of office or fornms of governnent."
{Internal References to 7-5-132:

3-10-101 * 3-11-101 * 7-1-4130 * 7-3-1204 *
7-5-131 * 7-5-134 7- 6- 1504 16-1-205 * }

Section 4. Section 7-5-136, MCA, is anended to read:

"7-5-136. Subm ssion of question to electors. (1) (&) Any

pet+titon—or—anyreferendum-on Except as provided in this

section, an initiative or referendum concerni ng an ordi nance

ent+tted to be submitted to the electors pursuant to 7-5-132 nust

be voted on at the |ocal governnent's next regutar primry or

general el ection te—behetd+nthetocal—governrent—untess—.

ta)y(b) The election nust be held as a special election if:

(i) the petition proposing the initiative asks that the

question be submtted at a special election, specifies the day of

the election, and is signed by at |east 25% of the electors of
t he | ocal gover nnent —ra—whieh—ecase—the—governingbody—shat-—ealtt+
el . e heldi . . o I
ptrary—eleetion; or
tb)y(ii) the governing body calls for a special election en

the—guest+on to be hel d iA—eonjunrcton—wth—atregutar—oer—priary
eleetion on the day specified in the resolution calling for the

el ecti on.

(2)(a) A—speetrat An election under this section may not be

hel d sooner than 75 days after the adequacy of the petitionis
determ ned by the election adm nistrator or the governing bety

orders—a——spectal body's resol ution ordering an el ection.
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3)y(b) If the adequacy of the petition is determ ned by the
el ection admnistrator |less than 75 days prior to the next

regutar primary or general election, the election nust be del ayed

until the follow ng regutar prinmary or general election unless a

special election is called.

(3) The el ection must be conducted as provided in [section

1] .
t6)(4) If a mjority of those voting favor the proposal, it
becones effective when the election results are officially
decl ared unl ess otherwi se stated in the proposal."
{Internal References to 7-5-136:

3-10-101 * 3-11-101 * 7-1-4130 * 7-3-1204 *
7-5-131 * 7-6-1504 * 7-13-4535 16-1-205 * }

SECTI ONS 7-6-1531 AND 7-5-1538 ARE TO BE REPEALED AND
| NCORPORATED | NTO 7-6- 1501
Section 5. Section 7-6-1531, MCA, is anended to read:
"7-6-1531. Resort area district -- definitions. For the
pur poses of 7-6-1531 through 7-6-1550, unless the context

requires otherwi se, the follow ng definitions apply:
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(1) "Board" nmeans the board of directors of the resort area
district.
(2) "Resort area" nmeans a resort area created under
7- 6- 1508.
(3) "Resort area district" neans a district created under
7-6-1531 t hrough 7-6-1550 that has been established as a resort
area under 7-6-1508."

{Internal References to 7-6-1531:

7-6- 1506 7-6-1531 * 7-6-1531 * 7-6-1532 *
7-6-1535 *  7-6-1536 * 7-6-1537 * 7-6-1538 *
7-6-1541 *  7-6-1541 * 7-6-1542 * 7-6-1549 *
15- 65- 101 }

Section 6. Section 7-6-1538, MCA, is anended to read:
"7-6-1538. (Qualifications to vote on question of creating
resort area district. A personis not entitled to vote at an
el ection authorized by 7-6-1531 through 7-6-1550 unl ess the
person possesses all of the qualifications required of electors
under the general election |aws of the state and is a resident of
t he proposed resort area district."

{Internal References to 7-6-1538:

7-6-1531 * 7-6-1531 * 7-6-1532 * 7-6-1535 *
7-6-1536 * 7-6-1537 * 7-6-1538 * 7-6-1541 *
7-6-1541 * 7-6-1542 * 7-6-1549 * 7-6-1549 }

Section 7. Section 7-6-1501, MCA, is anmended to read:
"7-6-1501. Resort—tax—def+nrt+ons Definitions. As used
i n =6-1561+—through—7—6-1569 this part, the follow ng definitions
appl y:

(1) "Board" neans the board of directors of the resort area
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district.

(2) "Luxuries" nmeans any gift item luxury item or other
itemnormally sold to the public or to transient visitors or
tourists. The term does not include food purchased unprepared or
unserved, nedicine, nedical supplies and services, appliances,
hardware supplies and tools, or any necessities of |ife.

2)9(3) "Medical supplies" neans itens that are sold to be
used for curative, prosthetic, or nedical naintenance purposes,
whet her or not prescribed by a physician.

3)(4) "Medicine" means substances sold for curative or
remedi al properties, including both physician prescribed and

over -t he-count er nedi cati ons.

(5) "Qualified elector” neans a person who is qualified to

vote under 13-1-111 and is a resident of a resort connunity,

resort area, or proposed or established resort area district.

t4)y(6) "Resort area" neans an area that:

(a) is an unincorporated area and is a defined contiguous
geogr aphi c area,;

(b) has a population of |less than 2,500 according to the
nost recent federal census;

(c) derives the major portion of its econom c well-being
from busi nesses catering to the recreational and personal needs
of persons traveling to or through the area for purposes not
related to their income production; and

(d) has been designated by the departnment of commerce as a
resort area prior to its establishnment by the county

comm ssioners as provided in 7-6-1508.
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(7) "Resort area district" nmeans a district created under

7-6-1531 through 7-6-1550 that has been establi shed as a resort

area under 7-6-1508.

5)3(8) "Resort community"” nmeans a community that:

(a) is an incorporated nunicipality;

(b) has a population of |less than 5,500 according to the
nost recent federal census;

(c) derives the primary portion of its econom c well-being
related to current enploynent from businesses catering to the
recreational and personal needs of persons traveling to or
t hrough the nmunicipality for purposes not related to their incone
production; and

(d) has been designated by the departnent of commerce as a
resort community."

{Internal References to 7-6-1501:

7-6-1501 * 7-6-1502 * 7-6-1502 * 7- 6- 1551
7- 6- 1551 7-7-4424 * 16- 4- 420 }

Section 8. Section 7-6-1502, MCA, is anended to read:

"7-6-1502. Resort community taxing authority -- specific
del egation. As required by 7-1-112, 7-6-1501 through 7-6-1507
specifically delegate to the qualified electors of each
respective resort comunity the power to authorize their
muni ci pality to inpose a resort tax within the corporate boundary
of the municipality as provided in 7-6-1501 through 7-6-1507."

{Internal References to 7-6-1502:
7-6-1501 * 7-6-1502 * 7-6-1502 * 7-7-4424 * '}
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Section 9. Section 7-6-1504, MCA, is anended to read:

"7-6-1504. Resort tax -- election required -- procedure --
notice. (1) A resort comrunity or area may not inpose or, except
as provided in 7-6-1505, anend or repeal a resort tax unless the
resort tax question has been stubmttedtothe—electorate—of—the
resort—eomuntty—or—area—and approved by a majority of the
qualified electors voting on the question.

(2) The resort tax question may be presented to the
qualified electors of:

(a) a resort comunity by a petition of the electors as
provi ded by 7-1-4130, 7-5-132, and 7-5-134 through 7-5-137 or by
a resolution of the governing body of the resort conmunity; or

(b) a resort area by a resolution of the board of county
comm ssioners, followng receipt of a petition of electors as
provided in 7-6-1508.

(3) If aresort areais in nore than one county, the resort
tax question nust be presented to and approved by the qualified
el ectors in the resort area of each county.

(4) The petition or resolution referring the taxing
gquestion nust state:

(a) the rate of the resort tax;

(b) the duration of the resort tax;

(c) the date when the tax becones effective, which date may
not be earlier than 35 days after the election; and

(d) the purposes that may be funded by the resort tax
revenue.

(5) Upon receipt of an adequate petition, the governing
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body may+—

g " el . I on:
—(b)—havetheresort—tax—eguestion—placedon—the balot—at
the—next—regutarty—secheduled—eteet+on shall hold an el ection as

provided in [section 1].

(6) (e : I L - I I

the—-eleetion Notice of the el ection nust be as provided in 13-1-

108 and rnust include the infornation listed in subsection (4).

(7) The question of the inposition of a resort tax may not
be pl aced before the qualified electors nore than once in any
fiscal year."

{Internal References to 7-6-1504:

7-6-1501 * 7-6-1502 * 7-6-1502 * 7- 6- 1503
7- 6- 1506 7- 6- 1508 7- 6- 1508 7- 6- 1509
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7-6- 1541 7-7-4424 * '}

Section 10. Section 7-6-1505, MCA, is anended to read:

"7-6-1505. Resort tax admnistration. (1) In this section,
"governi ng body" neans:

(a) the governing body of a resort community;

(b) if the resort tax has been approved by the qualified
el ectors of a resort area, the board of county conm ssioners; or

(c) if the qualified electors of the resort area establish
a resort area district, the district board of directors.

(2) Not less than 30 days prior to the date that the resort
tax becones effective, the governing body shall enact an
adm ni strative ordi nance governing the collection and reporting
of the resort taxes. This adm nistrative ordi nance may be anended
at any tinme as may be necessary to effectively adm nister the
resort tax.

(3) The adm nistrative ordi nance nust specify:

(a) the tinmes that taxes collected by businesses are to be
remtted to the governing body;

(b) the office, officer, or enployee of the governing body
responsi ble for receiving and accounting for the resort tax
receipts;

(c) the office, officer, or enployee of the governing body
responsi ble for enforcing the collection of resort taxes and the
met hods and procedures to be used in enforcing the collection of
resort taxes due; and

(d) the penalties for failure to report taxes due, failure
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to remt taxes due, and violations of the adm nistrative
ordi nance. The penalties may i ncl ude:

(i) crimnal penalties not to exceed a fine of $1,000 or 6
nmont hs' i nprisonnent, or both;

(1i) civil penalties if the governing body prevails in a
suit for the collection of resort taxes, not to exceed 50% of the
resort taxes found due plus the costs and attorney fees incurred
by the governing body in the action;

(ti1) revocation of a county or nunicipal business |icense
hel d by the offender; and

(1v) any other penalties that may be applicable for
vi ol ati on of an ordinance.

(4) The adm nistrative ordi nance may i ncl ude:

(a) further clarification and specificity in the categories
of goods and services that are subject to the resort tax
consistent wwth 7-6-1503;

(b) authorization for business adm nistration and
prepaynent di scounts. The di scount authorization may all ow each
vendor and conmmerci al establishnment to:

(1) wthhold up to 5% of the resort taxes collected to
defray their costs for the admnistration of the tax collection;
or

(1i) receive a refund of up to 5% of the resort tax paynent
received fromthem by the governing body 10 days prior to the
coll ection due date established by the adm nistrative ordi nance.

(c) other admnistrative details necessary for the

efficient and effective admnistration of the tax."
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{Internal References to 7-6-1505:
7-6-1501 * 7-6-1502 * 7-6-1502 * 7-6- 1504
7-7-4424 * }

Section 11. Section 7-6-1508, MCA, is anended to read:

"7-6-1508. Establishnent of a resort area -- taxing
authority -- approval by qualified electorate. (1) The
establishment of a resort area for the purpose of inposing a
resort tax may be initiated by a witten petition to the board of
county comm ssioners of the county in which the area is | ocated.
The petition nmust contain a description of the proposed resort
area and must be signed by at |east 15%of the qualified electors

i . I I .

(2) The petition nust include a proposal to inpose a resort
tax within the proposed resort area, including the rate,
duration, effective date, and purpose of the tax as provided in
7- 6-1504.

(3) Upon receiving a petition to establish a resort area,
t he board of county comm ssioners shall present the question to
the qualified electors restding—+n of the proposed resort area as
provided in 7-6-1504."
{Internal References to 7-6-1508:

7-6-1501 * 7-6-1501 7- 6- 1504 7- 6- 1531
7-6- 1531 7- 6- 1533 7-7-4424 * 15-65-101 }

Section 12. Section 7-6-1509, MCA is anended to read:
"7-6-1509. Use of resort area tax. (1) (a) Except as
provi ded in subsection (1)(b) or unless otherw se provided by the

resol ution approved by the qualified electors under 7-6-1504, the
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board of county comm ssioners shall appropriate and spend revenue
derived froma resort area tax for the purpose stated in the
resol ution.

(b) If the qualified electors of a resort area have
established a resort area district, the district board of
directors shall appropriate and spend revenue derived froma
resort area tax for the purpose stated in the resolution.

(2) If the qualified electors of a resort area have not
established a resort area district, the resort area shal
rei mburse the board of county comm ssioners for costs associ ated
with the collection, admnistration, and litigation of the resort
area tax."

{Internal References to 7-6-1509:
7-6- 1501 7-7-4424 }

Section 13. Section 7-6-1532, MCA, is anended to read:
"7-6-1532. Resort area district authorized. H-eetoers—

resterg—wthin—the—boundar+es The qualified electors of a resort

area may create a resort area district by proceeding under the

provi sions of 7-6-1531 through 7-6-1550."

{Internal References to 7-6-1532:

7-6-1531 * 7-6-1531 * 7-6-1532 * 7-6-1535 *
7-6-1536 * 7-6-1537 * 7-6-1538 * 7-6-1541 *
7-6-1541 * 7-6-1542 * 7-6-1549 * }

Section 14. Section 7-6-1533, MCA, is anended to read:

"7-6-1533. Petition to create resort area district. (1)

Heetors—+estding—wthin The qualified electors of a resort area

may present, at a regular neeting, a petition requesting the
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establishment of a resort area district to the board of county
commi ssioners of the county in which the proposed resort area
district is located. The petition nust be signed by at |east 10%

of the regrstered—voters—wthin qualified electors of the resort

ar ea.

(2) Wen the area to be included within the proposed resort
area district lies in nore than one county, the qualified
el ectors wthifr—aresort—area shall present a petition to the
board of county conm ssioners in each county. Each petition nust

contain the signatures of at |east 10% of the regtstered—voters
of—the——resort—area—that—+t+es—wthin qualified electors of that

county.

(3) The petition must include a description or map of the
existing resort area boundaries. The petition nay not describe
proposed resort area district boundaries that are different from

the existing resort area boundari es designhated pursuant to

7-6-1508."

{Internal References to 7-6-1533:

7-6-1531 * 7-6-1531 * 7-6-1532 * 7-6-1534
7-6-1534 7-6-1535 * 7-6- 1535 7-6-1536 *
7-6-1537 * 7-6-1538 * 7-6-1541 * 7-6-1541 *

7-6-1542 * 7-6-1549 * }

Section 15. Section 7-6-1536, MCA, is anended to read:
"7-6-1536. Resort area district -- election required --
notice. (1) Upon a determnation that the petition conplies with

t he provisions of 7-6-1531 through 7-6-1550, the board of county

comm ssioners of each county in which the resort area |lies shal
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r . : I . o . it
r . ottt " I . be—treld—i
conuheton—wth—a regutar—or—priary—eteet+onr hold an el ection

as provided in [section 1].

(2) Notice of the election nust be made as provided in
13- 1-108 and nust:

(a) describe the purpose of the proposed resort area
district; and

(b) state the nanme of the proposed resort area district,
whi ch nmust include the words "resort area district"."

{Internal References to 7-6-1536:

7-6-1531 * 7-6-1531 * 7-6-1532 * 7-6-1535 *
7-6-1536 * 7-6-1537 * 7-6-1538 * 7-6-1541 *
7-6-1541 * 7-6-1542 * 7-6-1549 * }

REPEAL 7-6-1537. SEE SECTI ON 1.

Section 16. Section 7-6-1537, MCA, is anended to read:
"7-6-1537. Conduct of election on question of creating
resort area district. The election on the question of creating a

resort area district nust be conducted as provided by Title 13
wi th respect to general and school elections, except as otherw se
provi ded by 7-6-1531 through 7-6-1550."

{Internal References to 7-6-1537:

7-6-1531 * 7-6-1531 * 7-6-1532 * 7-6-1535 *
7-6-1536 * 7-6-1537 * 7-6-1538 * 7-6-1541 *
7-6-1541 * 7-6-1542 * 7-6-1549 * 7-6-1551 }

Section 17. Section 7-6-1542, MCA, is anended to read:
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"7-6-1542. Resort area district board powers related to
adm ni stration and expenditure of resort tax revenue --
aut horization to issue bonds -- election -- restrictions. (1) The

board of a resort area district ereatedunder—6-1531tthrough
61556 may:

(a) appropriate and expend revenue froma resort tax for
any activity, undertaking, or admnistrative service authorized
in the resolution creating a resort area and adopting a resort
t ax;

(b) adopt adm nistrative ordi nances necessary to aid in the
collection or reporting of resort taxes and in the expenditure of
resort tax revenue; and

(c) except as provided in subsection (2), if approved by
four of the five board menbers, issue bonds to provide, install,
or construct any of the public facilities, inprovenents, or
capital projects authorized as provided in subsection (1)(a) and
pl edge for repaynent of the bonds the revenue derived fromthe
resort tax.

(2) Aresort area district may not issue bonds to construct
any singl e-purpose public facility, inprovenent, or capital
project in an anmount exceedi ng $500, 000 wi t hout the approval of a
majority of the qualified el ectors restdtng—wthia—theboundartes
of—the—+esort—area—distr+et voting at a—speetat an el ection at—=a

. I I . o et 1 I E
I on—thet I o el . I
mmajor+ty—vote held as provided in [section 1].
(3) The provisions of 7-6-1506(3) apply to the issuance of
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bonds by a resort area district, and the board shall concl ude
that the projected useful life of the public facilities,
i nprovenents, or capital projects will be greater than the term
of the bonds that were issued to construct the public facilities,
i nprovenents, or capital projects.

(4) Resort tax revenue that is pledged by a resort area
district to the repaynent of bonds nust be sufficient to pay the
princi pal and interest on the bonds in each year when the
principal and interest is due. Bonds do not constitute debt for
t he purpose of any statutory debt [imtation. A resort area
district may not issue bonds pl edgi ng proceeds of the resort tax
for repaynment unless the board in the resolution authorizing
i ssuance of the bonds determ nes that the annual principal and
i nterest paynent on the bonds issued will not cumul atively exceed
25% of the average of resort tax revenue received by the district
during the preceding 5 years. Bonds may not be issued for a term
| onger than the remaining duration of the resort area district."

{Internal References to 7-6-1542:

7-6-1531 * 7-6-1531 * 7-6-1532 * 7-6-1535 *
7-6-1536 * 7-6-1537 * 7-6-1538 * 7-6-1541 *
7-6-1541 7-6-1541 * 7-6-1542 * 7-6-1549 * }

Section 18. Section 7-6-1544, MCA, is anended to read:

"7-6-1544. Resort area district board -- election -- term
(1) The #++st election of the board nust be held at—the—next

I , ) , hool—el ) ) r I r I

) . ey r ) . I r I )

be—teld reid P I ) :
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recal—governmrent—ofit+ectals—asprovided—+n—313-—1-—164(2)r as provi ded

in [section 1].

(2) A petition of nom nation, signed by at |east five
electors fromwithin the resort area district, may be filed with
the el ection adm nistrator in any county containing a portion of
the resort area district. A nomnating petition nust be filed
betweenr—135—days—and—+5days—before—the—etection wthin the tine
period specified in 13-10-201.

(3) (a) If the nunber of candidates filing a petitionis
insufficient to conpl ete board nenbership, the existing board
shal | appoint as many nenbers as are needed to conplete the

five-nmenmber board.

(b)

stbseet+on—(3) is 4 years."

{Internal References to 7-6-1544:

7-6-1531 *  7-6-1531 * 7-6-1532 * 7-6-1535 *
7-6-1536 *  7-6-1537 * 7-6-1538 * 7-6-1541 *
7-6-1541 *  7-6-1542 * 7-6- 1543 7-6-1549 *
7-6-1551 * }

REPEAL 7-6-1545. SEE 7-6-1537.

22 LC el e3



Unofficial Draft Copy
As of: January 15, 2014 (7:45pm
LCel e3
Section 19. Section 7-6-1548, MCA, is anended to read:
"7-6-1548. Referendumto dissolve resort area district. (1)
Upon recei pt of a petition to dissolve the resort area district,
signed by nore than 50% of the qualified electors of the resort
area district, the board shall set a date for a public hearing on
di ssolution of the resort area district. The hearing date nay not
be fewer than 45 days or nore than 60 days after the date on
whi ch the board schedul es the date of the hearing. A notice of
t he public hearing on dissolution nust be published as provided
in 7-1-2121. The published notice nust include notice to
creditors of the resort area district to present clains owed by
the resort area district to the board prior to the date set for
t he di ssol ution hearing.
(2) After the hearing, the board shall submt the question

of the resort area district's dissolution to a vote of the

qualified electors voting in an election conducted as provided in

[ section 11."

{Internal References to 7-6-1548:

7-6-1531 * 7-6-1531 * 7-6-1532 * 7-6-1535 *
7-6-1536 * 7-6-1537 * 7-6-1538 * 7-6-1541 *
7-6-1541 * 7-6-1542 * 7-6-1549 * }

REPEAL 7-6-1549. SEE 7-6-1537 and 7-6-1538.
Section 20. Section 7-6-1551, MCA, is anended to read:
"7-6-1551. Annexation of property into resort area
district. (1) Property may be annexed into a resort area district
as provided in this section.

(2) The resort area district board may reconmmend t hat
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property contiguous to an existing resort area district be
annexed into the resort area district.

(3) |If the board recommends annexation, the board shal
submt its recommendation to the board of county conm ssioners,
along with a description or map of the existing district and a
description or map of the area proposed to be annexed.

(4) (a) Upon receipt of the resort area district board's
recommendati on, the board of county comm ssioners shall submt
the description or map of the existing district and the
description or map of the area proposed to be annexed into the
resort area district to the departnent of commerce, along with a
review fee of $250 and any other information required by the
departnment as necessary to determ ne whether the existing
district wwth the proposed annexation qualifies as a resort area
under 7-6-1501.

(b) The departnent of conmerce shall determ ne whether the
existing district wwth the proposed annexation qualifies as a
resort area under 7-6-1501 and shall notify the board of county
comm ssioners of its determnation. If the existing district with
t he proposed annexation does not qualify as a resort area, the
board of county comm ssioners may take no further action on the
proposed annexation for a period of at least 1 year. |If the
existing district wwth the proposed annexation does qualify as a
resort area, the board of county conm ssioners shall give notice

of an election to be held in the area proposed to be annexed.

(5) Fhed L ot L bt . :



Unofficial Draft Copy

As of: January 15, 2014 (7:45pm
LCel e3

el ection nust be hel d iIA—eonfurector—wth—aregular—or—priary
eteet+on—and—rust—be—econducted—as—provided—+n—7+—6-153# as
provided in [section 1].
5 . e I . I
proposed—annexatt+on—untess—the—person—possesses—at-t—of—the
oy . . L ot el I I el .

I i o " . oy I I
anhexet—

~(6) If a mjority of the votes cast on the question of
annexation of the property into the resort area district by the

qualified electors are in favor of the annexation, the board of

county comm ssioners shall enter into its mnutes an order, by
resol ution, annexing the property into the district and shal
cause to be created a map of the district that includes the
annexed area. Imediately follow ng the adoption of the
resolution, the board of county conm ssioners shall file with the
secretary of state and the county clerk and recorder a copy of
the resolution and the map.

t8)(7) The secretary of state shall issue a certificate of
i ncorporation as provided in 7-6-1540.

9(8) The resort area district board that governed the
district before annexation shall continue to operate, and the
menbers shall continue to serve the nenbers' terns. Upon
occurrence of a vacancy or the expiration of a nenber's term
residents of the area that has been annexed are eligible for
el ection or appointnent to the board under the provisions of

7-6-1543 through 7-6-1546.
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€16)(9) If the area proposed to be annexed includes property
in nore than one county, the boards of county comm ssioners of
each county shall conply with the provisions of this section.™

{Internal References to 7-6-1551: None.}

Section 21. Section 7-7-2223, MCA is anended to read:
"7-7-2223. Election required for issuance of certain bonds.
(1) County bonds for any purpose other than those enunerated in

7-7-2221 and 7-7-2311 may not be issued unless authorized at &

speetat an el ection that is conducted by—fat—battot—asprovided

HA—F——+223% as provided in [section 1].

(2) A bond election may not be called unless the board of
county conm ssi oners:

(a) initiates and unani nously adopts a resolution in
accordance wth the provisions of 7-7-2227(2); or

(b) receives a petition, delivered and certified by the
el ection adm nistrator, asking that the election be held and the
guestion be submtted. The petition nust be signed by at |east
20% of the registered electors of the county."

{Internal References to 7-7-2223:
7-7-2227 7-7-2228 }

Section 22. Section 7-7-2227, MCA, is anended to read:
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"7-7-2227. Exam nation of petition -- resolution calling
for election. (1) Upon delivery of the certified petition, the
board shall carefully exam ne the petition and nmake any ot her
investigation that it may consider necessary. If it is found that
the petition is in proper form bears the requisite nunber of
signers of qualified petitioners, and is in all other respects
sufficient, the board shall pass and adopt a resolution that
contains the provisions of subsection (2) plus the essenti al
facts in regard to the petition and its filing and presentation.

(2) The resolution nust:

(a) recite the purpose or purposes for which the bonds are
proposed to be issued;

(b) fix the exact anmount of bonds proposed to be issued for
each purpose, which anount may be | ess than but nust not exceed
the amount set forth in the petition;

(c) determ ne the nunber of years through which the bonds
are to be paid, not exceeding the limtations fixed in 7-7-2206;
and

(d) rmake provision for having the question submtted to the
regi stered electors of the county at thenext—general—eteetion—or

ol el . I . I - H—bakot
 ded et e , I o heldi . .
e I . I . ey e ] I "
for—that—purpose an el ection conducted as provided in [section

1].

(3) \Whenever a board of county conm ssioners initiates a

resolution in accordance with the provisions of 7-7-2223, the
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resol ution nust contain the provisions of subsection (2)."

{Internal References to 7-7-2227
7-7-2223 }

Section 23. Section 7-7-2229, MCA is anended to read:
"T7-7-2229. Notice of election. (1) VWhether—the—-eteetion—+s

electi-on—separate—notice—of—the—eteetion—must—be—given Notice of

a bond el ection nust be provided as required in 13-1-108.

(2) (a) The notice nust state:

(1) the date when the election wll be held;

(1i1) the amount of bonds proposed to be issued;

(1i1) the purpose of the issue;

(tv) the termof years through which the bonds are to be
pai d; and

(v) other information regarding the holding of the election
and the bonds proposed to be issued that the board may consi der
proper .

(b) If bonds are to be issued for two or nore purposes,
each purpose and the anount for each purpose nust be separately
st at ed.

: I i shed  dedif13-1-108_"

{Internal References to 7-7-2229: None.}

Section 24. Section 7-7-2237, MCA, is anended to read:
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"7-7-2237. Percentage of electors required to authorize
bond i ssue. \Whenever the question of issuing county bonds for any

purpose is submtted to the registered electors of a county at &

eleetion an el ection conducted pursuant to 7-7-2223, the

determ nation of the approval or rejection of the bond
proposition is made in the foll ow ng manner:

(1) determne the total nunber of electors who were
qualified to vote in the bond el ection;

(2) determne the total nunber of qualified electors who
voted in the bond election fromthe tally sheet or sheets for the
el ecti on;

(3) calculate the percentage of qualified electors voting
at the bond election by dividing the nunber determned in
subsection (2) by the nunber determ ned in subsection (1); and

(4) when the cal cul ated percentage in subsection (3) is 40%
or nore, the bond proposition is considered approved and adopt ed
if amjority of the votes cast were in favor of the proposition,
otherwise it is considered rejected; or

(5) when the cal cul ated percentage in subsection (3) is
nmore than 30% but | ess than 40% the bond proposition is
consi dered approved and adopted if 60% or nore of the votes cast
were in favor of the proposition, otherwse it is considered
rejected; or

(6) when the cal cul ated percentage in subsection (3) is 30%
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or less, the bond proposition is considered rejected.”

{Internal References to 7-7-2237
7-7-2223 7-7-2238 }

Section 25. Section 7-7-2404, MCA, is anended to read:
"7-7-2404. Notice of election. Notice of the election,
clearly stating the anount to be raised and the object of the
| oan, nust be given tA—aH—respeets—+ntheranner—presert+bedby
I . I I s : . I I :
FecaHty—under—the—general—elect+on—-t+aw as provided in 13-1-108."

{Internal References to 7-7-2404: None.}

Section 26. Section 7-7-2405, MCA, is anended to read:
"7-7-2405. Form of ball ots. Fhere+must—be—witten—or

prnted—on—thebattots—+the the words "For the | oan" and "Agai nst
t he | oan" —antd—nA—voting—the—etector—shatt—votefor—the

ptoepestt+on nust appear on the ballot."

{Internal References to 7-7-2405: None.}

Section 27. Section 7-7-2406, MCA, is anended to read:
"7-7-2406. Conduct of election and canvass of results. The
el ection nust be held and conducted and the returns nust be nmade
in all respects in the manner prescribed by+tawin—regard—to—the
R : ) I I : I L I I
general—eteect+on—+taw in Title 13."

{Internal References to 7-7-2406: None.}
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Section 28. Section 7-7-4226, MCA, is anended to read:

"7-7-4226. Resolution to submt question of issuing bonds
to voters. (1) Wien the governing body of any nmunicipality
considers it necessary to issue bonds pledging the general credit
of the municipality pursuant to a statute of this state, the
governi ng body shall pass and adopt a resol ution.

(2) The resolution nust:

(a) recite the purpose or purposes for which it is proposed
to i ssue the bonds;

(b) fix the anmount of bonds to be issued for each purpose;

(c) determ ne the nunber of years through which the bonds
are to be paid, not exceeding the |limts fixed in 7-7-4205; and

(d) unless the bonds are revenue bonds not pledging the
general credit of the municipality, nmake provisions that are

necessary for submtting the question to the registered electors

of the city or town at thefnext—generat—ect+tyor—towr—electton—at
I . I . I " H—bat-ot  dedi
o o , el . I o held
. . o I . I . ey I
governng—body—rray—catH—for—the—purpose an el ecti on conducted as

provided in [section 1].

(3) \Whenever the bond issuance is proposed by petition, the
governi ng body shall, before submtting the nmeasure to the
el ectors, pass a resolution containing the information required
in this section and setting forth the essential facts in regard

to the filing and presentation of the petition."
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{Internal References to 7-7-4226: None.}

Section 29. Section 7-7-4227, MCA, is anended to read:
"T7-7-4227. Notice of election. (1) Vhether—the—-eteet+on—+s

gtven Notice of the election nmust be provided as required in 13-

1-108.

(2) (a) The notice nust state:

(1) the date when the election wll be held;

(1i1) the amount of bonds proposed to be issued;

(ti1) the purpose of the bonds;

(tv) the termof years through which the bonds will be paid;
and

(v) other information regarding the election and the
proposed bonds that the board nmay consi der proper.

(b) If the bonds that are proposed to be issued are for two
or nore purposes, each purpose and the anount for each purpose

nmust be separately stated.

{Internal References to 7-7-4227: None.}

Section 30. Section 7-7-4235, MCA, is anended to read:
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"7-7-4235. Percentage of electors required to authorize
i ssui ng of bonds. Wenever the question of issuing bonds for any

purpose is submtted to the registered electors of a city or town

eteet+on, the determ nation of the approval or rejection of the
bond proposition is made by a majority of the votes cast on the
i ssue. "

{Internal References to 7-7-4235:
7-7-4236 }

Section 31. Section 7-7-4426, MCA, is anended to read:

"7-7-4426. Authorization for undertaking and i ssuance of
bonds. (1) The acquisition, purchase, construction,
reconstruction, inprovenent, betterment, or extension of any
undertaki ng may be authorized under this part.

(2) Bonds may be authorized to be issued under this part by
resolution or resolutions of the governing body of the
muni ci pal i ty:

(a) wthout an election; or

(b) when authorized by a majority of the qualified electors

voti ng upon the question at a—spectal—etection—that—+sconducted
bl . . o I . I ot

. b I ’ . I i I
guestton—to—the—eteetorate an el ection conducted as provided in
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[ section 1], subject to 7-7-4427."

{Internal References to 7-7-4426:
76- 15-506 }

Section 32. Section 7-7-4427, MCA, is anended to read:
"T7-7-4427. Speetat Tine |limt for election on question of

i ssui ng bonds. {3 Wen the governi ng body has chosen to submt

the question of issuing bonds to the electorate, the speecitat

—(2—TFhe——speetat el ection nust be held not later than the

next muni ci pal general election day established in 13-1-104(3)

that is held after the council or governing body of the
muni ci pal i ty has—by—resotutt+on—or—+esolutions—approved—the

I ’ . : I " e "
patrt has and ordered the speetal el ection.”

{Internal References to 7-7-4427:
76- 15-506 }

Section 33. Section 7-8-4201, MCA, is anended to read:

"7-8-4201. Disposal or |ease of municipal property. (1)
Subj ect to the provisions of subsection (2), the city or town
council may sell, dispose of, donate, or |ease any property
bel onging to the city or town.

(2) (a) Except for property described in subsection (3),
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the | ease, donation, or transfer nust be nade by an ordi nance or
resol ution passed by a two-thirds vote of all the nmenbers of the
counci | .

(b) Except for property acquired by tax deed or property
described in subsection (3), if the property is held in trust for
a specific purpose, the sale or |ease nust be approved by a
majority vote of the electors of the municipality voting at an
el ection called for that purpose. The election nust be held +n
cofjuhreton—wth—aregutar—or—pritmary—eleet+on as provided in

[ section 1].

(3) If acity or town owns property containing a
historically significant building or nmonunent, the city or town
may sell or give the property to nonprofit organizations or
groups that agree to restore or preserve the property. The
contract for the transfer of the property nmust contain a
provi sion that:

(a) requires the property to be preserved in its present or
restored state upon any subsequent transfer; and

(b) provides for the reversion of the property to the city
or town for nonconpliance with conditions attached to the
transfer.

(4) This section may not be construed to abrogate the power
of the board of park conm ssioners to | ease all |ands owned by
the city that were acquired for parks within the Iimtations
prescri bed by 7-16-4223.

(5 Acity or towmn may donate land or sell the land at a

reduced price to a corporation for the purpose of constructing:
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(a) a multifamly housing devel opnent operated by the
corporation for |owinconme housing;

(b) single-famly houses. Upon conpletion of a house, the
corporation shall sell the property to a | owincone person who
nmeets the eligibility requirements of the corporation. Once the
sale is conpleted, the property becones subject to taxation.

(c) inprovenents to real property or nodifying, altering,
or repairing inprovenments to real property that wll enable the
corporation, subject to the restrictions of Article X, section 6,
of the Montana constitution, to pursue purposes specified in the
articles of incorporation of the corporation, including the sale,
| ease, rental, or other use of the donated |l and and inprovenents.

(6) Land that is transferred pursuant to subsection (5)
must be used to permanently provide | owinconme housing. The
transfer of the property may contain a reversionary clause to
reflect this condition."

{Internal References to 7-8-4201: None.}

Section 34. Section 7-10-101, MCA, is anended to read:

"7-10-101. Regional resource authorities -- purpose --
definition. (1) Beetors—restdading—wthtn—the boundarres—of——=a
proposed—+egional—resource—author+ty Qualified el ectors may

create or expand an authority by proceedi ng under the provisions

of this chapter.
(2) Regional resource authorities may be created to provide
for collaboration and coordination in the conservation of water

resources or in the managenent of water resources for
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agricultural and recreational uses.

(3) For the purposes of this chapter, a "qualified el ector”

is a person who is qualified to vote under 13-1-111 and is a

resi dent of a proposed or established reqgi onal resource

authority."

{Internal References to 7-10-101: None.}

Section 35. Section 7-10-102, MCA, is anended to read:

"7-10-102. Authort+zatt+on Petition to create or expand
regi onal resource authorities. (1) A petition requesting the
establ i shment or expansion of a regional resource authority nust
be signed by at |east 10% of the regtstered qualified electors
wHthtn—the—boundar+es of the territory proposed to be organi zed
into the authority or expansion and nust be presented to the
board of county conm ssioners of the county in which the proposed
authority or expansion is |ocated.

(2) Wen the area to be included within the proposed
authority or expansion lies in nore than one county, the
qualified el ectors wthirr of the proposed area shall present a
petition to the board of county comm ssioners in each county.
Each petition nmust contain the signatures of at |east 10% of the
regrstered qualified el ectors wthintheboundartes of the
proposed authority or expansion that lies within that county.

(3) The petition nust include:

(a) a legal description or map of the proposed authority or
expansi on boundari es. Boundaries nust coincide with the

boundaries of political subdivisions of the state to the greatest
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extent possible and may exclude incorporated cities or towns.
(b) the proposed nane of the authority;
(c) a statenent that there is a need in the interest of the
public health, safety, and welfare for an authority to function

or expand in the territory described in the petition;

(d) a request that a—+eferendum an el ection be held in the

territories included within the proposed boundaries on the
guestion of creating or expanding the authority; and

(e) the structure of the governing body for the authority
as provided in 7-10-110.

(4) Land, water, projects, as defined in 7-10-201, or other
resources within the exterior boundaries of an Indian reservation
may not be included within the boundaries of a regional resource
authority without the consent of the governing body of the tribe
of the Indian reservation."

{Internal References to 7-10-102:
7-10-103 7-10-103 7-10-104 }

Section 36. Section 7-10-104, MCA, is anended to read:
"7-10-104. Regional resource authority or expansion --
el ection required -- notice. (1) Upon a determ nation that the
petition conplies with the provisions of 7-10-102, the board of
county comm ssioners of each county in which the proposed
regi onal resource authority or expansion lies shall give notice
of an election to be held within the boundaries of the proposed
authority or expansion for the purpose of determ ning whether a

regi onal resource authority should be created or expanded. The
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el ection nmust be held rA—eonrunret-on—wth—aregular—or—etectton

as provided in [section 1].

(2) Notice of the election nust be made as provided in
13- 1-108 and nust:

(a) describe the purpose of the proposed authority or
expansi on; and

(b) state the nanme of the proposed authority.

(3 he el eet] I . : . :

{Internal References to 7-10-104:
7-10-110 }

Section 37. Section 7-10-110, MCA, is anended to read:

"7-10-110. Governing body of regional resource authority.
(1) The initial nmenbers of the | ocal governing body nust be
appoi nted by the county comm ssioners in the county where—the
electton—+s—admntstered pursuant to 7-10-104(4), based on the
recommendati ons of the petitioners.

(2) The comm ssioners shall appoint nmenbers of the
governi ng body to staggered 2-year and 4-year terns.

(3) The appoi ntnents under subsection (1) nust be nmade
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wi thin 30 days after the adoption of the resolution for creation
provided for in 7-10-105.
(4) Prior to the expiration of the initial appointnents,
t he governing body shall divide itself into districts from which

subsequent board nenbers are elected to succeeding terns. The

el ection of the nenbers nust be conducted as provided in [section

{Internal References to 7-10-110:
7-10-102 }

Section 38. Section 7-11-1003, MCA, is anended to read:
"7-11-1003. Authorization to create special districts --

petition -- hearing -- election. (1) Wenever the public

conveni ence and necessity may require:
(a) the governing body nay:
(1) <create a special district by resolution; or
(1i1) order a—referentdum an el ection on the creation of a

speci al district te—serve—thetrnhabttants—ef—the—speetral—dtstriet
as provided in 7-11-1011; or

(b) petitioners may initiate the creation of a special
district to serve inhabitants of the special district as provided
i n subsection (2).

(2) (a) (i) Upon receipt of a petition to institute the
creation of a special district that is signed by at |east 25% of
the registered voters or by the owners of at |east 25% of the
real property within the boundary of the proposed speci al

district and that is submtted to the clerk of the governing
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body, the governing body shall order a—+feferendum an el ection on

the creation of the special district pursuant to 7-11-1011

(i1) Upon receipt of a petition to institute the creation of
a special district that is signed by nore than 50% of the
regi stered voters or by the owners of nore than 50% of the rea
property within the boundary of the proposed special district,

t he governing body shall conduct a public hearing pursuant to
7-11-1007. Followi ng the hearing and if insufficient protests are
made as provided in 7-11-1008, the governing body shall order the
creation of the special district in accordance with 7-11-1013.

(b) If a proposed special district would be financed by a
mll levy, a petition to institute the creation of the special
district nmust be signed by at |east 40% of the registered voters
or at |least 40% of the property taxpayers within the boundary of
t he proposed district.

(c) The formof the petition may be prescribed by the
governi ng body, and the clerk of the governing body shall verify
the signatures on the petition.

(d) Subject to subsection (2)(c), the petition nust:

(1) require the printed nane of each signatory;

(11) specify whether the signatory is a property taxpayer or
owner of real property within the proposed special district and
either the street address or the | egal description, whichever the
signatory prefers, of that property;

(1i1) describe the type of special district being proposed
and the general character of any proposed inprovenents and

programto be adm nistered within the special district;
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(1v) designate the nethod of financing any proposed
i nprovenents or mai ntenance programw thin the special district;

(v) include a description of the areas to be included in
t he proposed special district; and

(vi) specify whether the proposed special district would be
adm ni stered by the | ocal governing body or an appointed or
el ected board.

(3) Wthin 60 days of receipt of a petition to create a
special district, the clerk of the governing body shall:

(a) certify that the petition is sufficient under the
provi si ons of subsection (2) and present it to the governing body
at its next neeting; or

(b) reject the petition if it is insufficient under the
provi si ons of subsection (2).

(4) A defect in the contents of the petition or inits
title, formof notice, or signatures may not invalidate the
petition and subsequent proceedings as long as the petition has a
sufficient nunber of qualified signatures attached."

{Internal References to 7-11-1003:
7-11- 1007 7-11- 1007 7-11-1023 7-13-2512 }

Section 39. Section 7-11-1008, MCA, is anmended to read:

"7-11-1008. Right to protest -- procedure -- hearing. (1)
An owner of property that is liable to be assessed for the
program or inprovenents in the proposed special district has 60
days fromeither the date of the first publication of the notice

of passage of the resolution of intention or the date the protest
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formprovided for in subsection (2)(c) was sent to property
owners, whichever is later, to make a witten protest against the
proposed program or i nprovemnents.

(2) (a) A property owner may register a witten protest
under either subsection (2)(b) or (2)(c).

(b) A property owner nmay register a witten protest in any
format in conformty with this section. The protest nust identify
the property in the district owned by the protestor by either its
street address or its |legal description, whichever the property
owner prefers, be signed by a majority of the owners of that
property, and be delivered to the clerk of the governing body,
who shall endorse on the protest the date of receipt.

(c) The governing body shall send each person referred to
in 7-11-1007(3)(c) a protest formw th space for any information
requi red under subsection (2)(b) of this section, mailing
instructions, and the date the formnust be returned to the
governi ng body. The form nust specify that if it is not returned,
the owner's lack of action nust be construed as support of the
creation of the special district. The formnust allow a property
owner to select either support for or opposition against the
creation of the district. However, if an owner does not nake a
sel ection of support or opposition and returns the formto the
governing body, it nust be construed as a protest of the creation
of the special district.

(3) (a) For purposes of this section, "owner" neans, as of
the date a protest is filed, a record owner of fee sinple title

to the property or a contract buyer on file with the county clerk
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and recorder.

(b) The termdoes not include a tenant of or other hol der
of a leasehold interest in the property.

(4) An owner of property created as a condom ni um nmay
protest pursuant to the provisions in 7-11-1027.

(5 (a) At the hearing provided for in 7-11-1007, the
governi ng body shall consider all protests.

(b) If the protest is made by the owners of property in the
proposed district to be assessed for:

(i) 50%or nore of the cost of the proposed program or
i nprovenents, in accordance with the nmethod or nethods of
assessnent, further proceedings may not be taken by the governing
body for at |east 12 nonths; or

(1i) nore than 10% but | ess than 50% of the cost of the
proposed program or inprovenents, in accordance with the nethod
or nethods of assessnent, and if the governing body decides to
proceed with proposing the district, the governing body shal

order a—+eferendum an election in accordance with 7-11-1011

(c) In determ ning whether or not sufficient protests have
been filed in the proposed special district to prevent further
proceedi ngs, property owned by a governnental entity nust be
consi dered the sanme as any other property in the district.

(d) The decision of the governing body is final and
concl usi ve.

(e) The governing body may adjourn the hearing fromtine to
time."

{Internal References to 7-11-1008:
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7-11-1003 7-11-1013 7-11-1023 7-13-2512 }

Section 40. Section 7-11-1011, MCA, is anended to read:

"7-11-1011. Referendum -- conduct of election on creating

special district. (1) The governing body may order a referendum

on the creation of the proposed special district to be submtted
to the registered voters who reside within the proposed speci al
district and the individuals qualified to vote pursuant to
subsections (5) and (6).

(2) The resolution ordering the referendum nust state:

(a) the type and maximumrate of the initial proposed
assessnments or fees that would be inposed, consistent with the
requi renents of 7-11-1007(2)(e) and 7-11-1024;

(b) the type of activities proposed to be financed,

i ncluding a general description of the program or inprovenents;

(c) a description of the areas included in the proposed
special district; and

(d) whether the proposed special district would be
adm ni stered by the governing body or an appointed or el ected

boar d.

(3) The referendumnust—behetd+tn—confuncton—wth—a

etectton—as—provided—+n—TFtt+e—13,—chapter—19 el ecti on nust be

conducted as provided in [section 1].

(4) The proposition to be submtted to the el ectorate nust
read: "Shall the proposition to organi ze (nanme of proposed

special district) be adopted?”
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(5) Execept—as—provided—+n—subseet+on—(6)—an An indivi dual
is entitled to vote on the proposition if the individual:

(a) " T . . | ot I I
generat—etect+on—taws iS a registered elector of the state; and

(b) is a resident of or owner of taxable real property in

the area subject to the proposed special district—
5 dividtal—ho—i I : I
I bedi I . TR I I
oy . . | of I . I . 53 ¢ ey
el Ltied . . oy . and

files proof of registration with the election adm nistrator at
| east 20 days prior to the referendum el ection in which the

i ndi vidual intends to vote.

—F8)(6) |If the referendum proposition is approved, the

el ection adm ni strator of each county shall:

(a) imediately file with the secretary of state a
certificate stating that the proposition was adopted;

(b) record the certificate in the office of the clerk and
recorder of the county or counties in which the special district
is situated; and

(c) notify any nunicipalities lying within the boundaries
of the special district."

{Internal References to 7-11-1011:

46 LC el e3



Unofficial Draft Copy
As of: January 15, 2014 (7:45pm
LCel e3

7-11-1003 7-11-1003 7-11-1008 7-11-1012
7-11-1013 7-11-1013 7-11-1023 * }

Section 41. Section 7-12-4243, MCA, is anended to read:
"7-12-4243. Procedure to create and naintain suppl enent al

revolving fund -- election required -- qualified electors

defined. (1) (a) A supplenental revolving fund may be created by

ordi nance, subject to the approval of a mgjority of the qualified

el ectors voti ng upen—the—equest+on—at—ageneral—elect+on—or—=a
el . bl . . o I .

eleetion at an election held as provided in [section 1].

(b) As used in 7-12-4241 through 7-12-4258, "qualified
el ectors” neans registered electors of the nunicipality.

(2) The supplenental revolving fund nust be created and
mai nt ai ned solely fromthe net revenue of parking neters. The
ordi nance may pledge to the revolving fund all or any part of the
net revenue of parking neters owned, |eased, rented, or acquired
by the city or towmn. The ordi nance nust contain any provisions
concerning the purchase, control, operation, repair, and
mai nt enance of parking neters, including rates to be charged, and
the application of the net revenue fromthe neters and the
managenent and use of the supplenental revolving fund that the
council considers necessary."

{Internal References to 7-12-4243:

7-12-4241 *  7-12-4242 * 7-12-4243 * 7-12-4244 *
7-12-4245 *  7-12-4247 * 7-12- 4247 * 7-12-4248 *
7-12-4248 *  7-12-4250 * 7-12-4251 * 7-12-4252 *
7-12-4256 * }

47 LC el e3



Unofficial Draft Copy
As of: January 15, 2014 (7:45pm
LCel e3
Section 42. Section 7-13-2201, MCA, is anended to read:
"7-13-2201. Definitions. {(H—Fhe—word—board—antd—the—words

As used in this part and part 23, unless the context clearly

requi res otherwi se, the foll owing definitions apply:

(1) "Board or "boards of directors" appty—te neans the

board of directors of the district elected or appointed as

provided in 7-13-2221.
(2) Fhetermeounty™ "County" neans one or nore counties

and includes a city and within the county or counties.
(3) I | et I I : I
uwseth—appt+es—to "District"” nean a district formed under the

provisions of this part and part 23. A district is a unit of

| ocal governnent separate and distinct froma nmunicipality, but a
district may be treated as a nunicipality when applying for a
grant, a loan, or other financial assistance fromthe state.

(4) Fhetermmuntetpatty——as—used—+n—thispart—andpart
23—thetudes "Miunicipality" neans a nunicipality or a

consolidated city and county, city, or town and includes all
corporations organi zed for municipal purposes within the
thstr+ets a district.

(5) "Qualified el ector" neans:

(a) a person eligible to vote under 13-1-111 and a resi dent

of the proposed or established district;

(b) a person who is the owner of real property within the

proposed or established district and is regi stered to vote in

Mont ana or any other state; or

(c) the president, vice-president, or secretary of a
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corporation who owns real property within the district."

{Internal References to 7-13-2201: None.}

Section 43. Section 7-13-2208, MCA, is anended to read:
"7-13-2208. Decision on petition -- election required --
exception. (1) On the final hearing provided for in 7-13-2206,
t he board of county comm ssioners shall make any changes in the
proposed boundaries within the county that are consi dered
advi sabl e and shall define and establish the boundaries. The
board of county comm ssioners may not nodify the boundaries in a
manner that woul d exclude fromthe proposed district any
territory that woul d benefit fromthe formation of the district.
Land that wll not, in the judgnent of the board of county
conmmi ssioners, benefit fromthe district may not be included
wi thin the proposed district.
(2) Upon the final determ nation of the boundaries of the

district, the board of county comm ssioners of each county in

which the district lies shall grvenetiree—of—an—etectirontobe
hetd—+n—the—proposed—distrt+et hold an el ection for the purpose of

determ ning whether the district is to be incorporated, except as

provided i n subsection (3). The el ection nust be held—in

: : " I : Leets :

I o el I .  dedi o ’
chapter—19 conducted as provided in [section 1].

(3) An electionis not required if the petition for the
creation of the district is signed by the owners of all of the

real property in the proposed district. If an election is not
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hel d, upon the final determ nation of the boundaries of the
district, the board of county comm ssioners of each county in
which the district lies shall, by an order entered on its
m nutes, declare the territory enclosed within the proposed
boundari es as an organi zed county water and/or sewer district.
The county clerk and recorder shall forward a certified copy of

the order to the secretary of state.”

{Internal References to 7-13-2208:
7-13-2210 7-13- 2215 75-5-601 * }

REPEAL 7-13-2212. SEE DEFI NI TI ON OF QUALI FI ED ELECTOR | N SECTI ON
28 AMENDI NG 7- 13- 2201.

Section 44. Section 7-13-2212, MCA, is anended to read:

"7-13-2212. Qualifications to vote on question of creating
district. (1) Except as provided in subsection (2), an individual
is not entitled to vote at any el ection under the provisions of
part 23 and this part unless the individual possesses all the
qualifications required of electors under the general election
| aws of the state and is a resident of the proposed district or
t he owner of taxable real property located within the county in
whi ch the individual proposes to vote and situated within the
boundari es of the proposed district.

(2) An individual who is the owner of the real property
described in subsection (1) need not possess the qualifications
required of an elector in 13-1-111(1)(c), provided that the
elector is qualified if registered to vote in any state of the

United States and files proof of registration with the el ection
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adm nistrator at |east 40 days prior to the election in which the
i ndi vidual intends to vote."

{Internal References to 7-13-2212:
7-13- 2273 7-13- 2328 75-5-601 * }

Section 45. Section 7-13-2214, MCA, is anended to read:

"7-13-2214. Order creating district upon sufficient

favorable vote. (1) If at |east 40% of all regrstered—voters
i e I i ) I I L
L . oy el ) ) I el
) I : o I ) I )
: I el uded— I i ) b bei
favor—of—organtzing—sueh—ecounty—distr+et—=satd qualified el ectors

vote in favor of creating a district, the board of county

conmm ssioners of each such county shall, by an order entered on
its mnutes, declare the territory enclosed within the proposed
boundaries duly organized as a county water and/or sewer district
under the nane theretofere designat ed.

(2) The election adm nistrator of each such county in which

the district lies shall imedi ately eatse—to—be+fited file with

the secretary of state and shatH—ecatuse—to—be+ecorded—+n the

office of the clerk and recorder of the county er—each——county—+n
whteh—sueh—ei-str+et—+s—sttuated a certificate stating that sueh—=a

the proposition was adopted.™

{Internal References to 7-13-2214:
7-13- 2215 75-5-601 }

Section 46. Section 7-13-2231, MCA, is anended to read:
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"7-13-2231. District to be governed by board of directors.
(1) I . be—trel-d—ithi r . I I
. : i |t ket .
el . . . o i ’
the The district shall elect a board of directors. The el ection
must be conduct ed by—at+t—battot—asprovided—+n—Ftt+e—313;
I ’ be—treld—i . . T I

or—prt+rary—eteet+on as provided in [section 1]. If no electors

reside in the district at a tinme when directors of the district

are to be elected, the directors to—be—eteectetd nust be appointed

in a certificate of appointnent presentedto—theboard-of
threctors—of the—distri+ets. The certificate of appointnent nust
be signed by the—owhrers—of—att—ofthereat—property—+n a majority
of the qualified electors of the district—and—eontatnngthe

. I C . I Lottt ' An

appoi ntnent is not effective unless the person to be appoi nted

signs the certificate of appoi ntnent.

(2) The board of directors is the governing body of the
district."

{Internal References to 7-13-2231:
7-13-2217 }

Section 47. Section 7-13-2234, MCA, is anended to read:
"7-13-2234. Termof office. (1) AH—dt+reetors A board
nmenber, elected or appointed, shall hold office until the
el ection and qualification or appointnment and qualification of

thetr—sueeessers the menber's successor
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(2) Except as otherwise provided in this section and as

required by the el ecti on days established in [section 1(a)], the

term of office ef—directors—etectedunder—theprovtstons—of—thts

part—and—part—23 for an el ected board nenber shall be 4 years
fromand—after—the—date—of—thetrr—eteet+orn. The termof office for

an appoi nted board nenber shall be 6 years.

(3) B I I I T I I ) I
this—part—and—part+—23—after—uby—1—1979——~shat——serve—as—fottows—
(a) In districts requiring the election of five eteected

eireetors board nenbers, three direetors of the initial board

nenbers shall serve for a termof 2 years and two for a termof 4
years.

(b) In districts requiring the election of three etected
ti+eetors board nenbers, one direetor initial board nenber shal

serve for a termof 2 years and two for a termof 4 years.

(c) At thetr the first neeting following an initial

el ection of board nenbers, the di+reetors board shall determ ne by

| ot whieh—of—them who shall serve the a 2-year term er—terfis—tess

nenbers to be first appointed under the provisions of this part

and part 23 shall be appointed within 90 days after the formation

of the district.

5 he i I Leets : o bt —be_tebd
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{Internal References to 7-13-2234: None.}

REPEAL 7-13-2235. SEE SECTI ON 1.
Section 48. Section 7-13-2235, MCA, is anended to read:
"7-13-2235. Election and appoi ntnment procedure. The node of
nom nation and el ection of all elective officers of such district
to be voted for at any district election and the node of
appoi ntnment of a director by a mayor or a board of county
conm ssioners shall be as provided in this part."”

{Internal References to 7-13-2235: None.}

REPEAL 7-13-2236. SEE SECTI ON 1.

Section 49. Section 7-13-2236, MCA, is anmended to read:

"7-13-2236. Ceneral district election. (1) The el ection of
directors of the district shall be held every 2 years with the
el ection for |ocal governnent officials provided for in
13- 1-104(2).

(2) The election of directors of a district located in an
uni ncor porated area may be conducted by mail ball ot as provided
in Title 13, chapter 19."

{Internal References to 7-13-2236: None.}

Section 50. Section 7-13-2241, MCA, is anended to read:
"7-13-2241. Filing of petition of nomnation. (1) A

petition of nom nation, signed by at |east five electors of the
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district for any one candi date, fay nust be filed with the
el ecti on adm ni strat or ret—earter—than—3135days—or—tater—than—+5
tays—before—the—etection wthin the tine period specified in 13-

10-201. The el ection adm nistrator shall endorse on the petition

the date upon which the petition was presented.

(2) If the district lies in nore than one county, the
petition for nom nation nust be presented to the el ection
adm ni strat or whose county contains the | argest percentage of the
territory of the district and the el ection adm ni strator shal
fulfill all duties assigned to election admnistrators in
el ections under part 23 and this part.

(3) If the petition confornms to this section, the election
adm ni strator shall place the nane of the petitioner on the
ball ot as a candidate for director of the district."

{Internal References to 7-13-2241:
7-13- 2225 7-13-2247 }

REPEAL 7-13-2243. SEE SECTI ON 1.

Section 51. Section 7-13-2243, MCA, is anended to read:
"7-13-2243. Assistance for election admnistrator. If
necessary, the board of comm ssioners shall provide extra help to
enabl e the election admnistrator to performsatisfactorily and

pronptly the duties inposed by this part.”

{Internal References to 7-13-2243: None.}

REPEAL 7-13-2246. SEE SECTION 1
Section 52. Section 7-13-2246, MCA, is anended to read:
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"7-13-2246. Wthdrawal of candidacy. (1) An individual who
has been nom nated as a candi date nay, not |ater than 75 days
before the day of election, cause the individual's nane to be
wi thdrawn from nom nation by filing wwth the el ection
adm nistrator a request for withdrawal in witing, and a
wi t hdrawn name may not be printed upon the ballot.
(2) If, upon withdrawal, the nunber of candi dates renaining
does not exceed the nunber to be el ected, then other nom nations
may be made by filing petitions for nom nation not |ater than 75

days prior to the election.”

{Internal References to 7-13-2246:
7-13-2225 }

REPEAL 7-13-2247. SEE SECTI ON 1.
Section 53. Section 7-13-2247, MCA, is anmended to read:
"7-13-2247. Retention of petitions. The county clerk shal
retain in the clerk's office for a period of 2 years al
petitions of nomnation filed under 7-13-2241."

{Internal References to 7-13-2247: None.}

REPEAL 7-13-2254. SEE DEFI NI TI ON OF "QUALI FI ED ELECTOR" IN 7-13-
2201.
Section 54. Section 7-13-2254, MCA, is anended to read:
"7-13-2254. Provision for vote by corporate property owner.
Where a corporation owns real property within the boundaries of
the district, the president, vice-president, or secretary of such

corporation shall be entitled to cast a vote on behalf of the
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corporation.”

{Internal References to 7-13-2254: None.}

REPEAL 7-13-2255. SEE DEFI NI TI ON OF "QUALI FI ED ELECTOR" IN 7-13-
2201.
Section 55. Section 7-13-2255, MCA, is anended to read:
"7-13-2255. Provision for vote by nonresident property
owner. An elector owning real property within the district need
not reside wwthin the district in order to vote."

{Internal References to 7-13-2255: None.}

REPEAL 7-13-2256. SEE SECTI ON 1.

Section 56. Section 7-13-2256, MCA, is anended to read:

"7-13-2256. Canvass of vote. (1) Except as provided in part
23 and this part, the board of county comm ssioners shall canvass
the returns of the first election, and for subsequent el ections,
the board of directors shall neet as a canvassing board and
canvass the returns at the first regular neeting of the board of
directors after any district election, including any district
bond el ecti on.

(2) If the district lies in nore than one county, the board
of county conm ssioners whose county contains the | argest
percentage of the territory of the district shall canvass the
returns of the first election.”

{Internal References to 7-13-2256: None.}

Section 57. Section 7-13-2271, MCA, is anended to read:
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"7-13-2271. (Organization of board of directors. (1) The

board of directors shall hold its first neeting on the sixth
Monday after the f+rst—general el ecti on fer—the—eteectt+on of
di rectors as—heretn—provided. It shall choose one of its nenbers
presi dent and shall thereupoen provide for the tinme and pl ace of
holding its neetings and the manner in which its special neetings
may be call ed.

(2) The board shall establish rules for its proceedi ngs."

{Internal References to 7-13-2271: None.}

Section 58. Section 7-13-2272, MCA, is anended to read:

"7-13-2272. Duties of board president. (1) The president
shall sign all contracts on behalf of the district and perform
ot her duties as nmay be inposed by the board of directors.

(2) The president may propose a nonthly salary in excess of
the anounts provided in 7-13-2273(2) for the nenbers of the board
of directors. The proposed nonthly salary nust be approved by the

voters qualified electors in the district pursuant to 7-13-2273."

{Internal References to 7-13-2272: None.}

Section 59. Section 7-13-2273, MCA, is anended to read:

"7-13-2273. Conpensation of nenbers of board -- approval by
voters of district. (1) Each of the nenbers of the board of
directors may receive a nonthly sal ary.

(2) Except as provided in subsection (3), a salary may not
exceed the foll ow ng anounts:

(a) $60 in districts with a popul ation of no nore than 500
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per sons;

(b) $80 in districts with a popul ation that exceeds 500 but
is no nore than 5,000 persons; and

(c) $100 in districts with a popul ation of nore than 5,000
per sons.

(3) A salary may exceed the ampunts provi ded under
subsection (2) if the salary is in an anmount proposed by the
presi dent of the board and approved by one of the follow ng
met hods:

(a) an affirmative vote of the majority of the votes cast

by the qualified voters electors of the district in an election

hel d eitd I H—bat-ot  dedi o o ’
or—n——econunrect-on—wth—aregutar—or—pritmary—eleet+on as provi ded

in [section 1]:; or

(b) an affirmative vote of the majority of the qualified
voters electors of the district who are present and voting at an
annual organi zational neeting of the district.

(4 A newy elected nenber of the board of directors nust

receive the nonthly salary, if any, established for the board

menber position at the tine that the nenber was el ected.

(5 Avete—onthe—eguestiton—of—theproposed—salaryfor
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renbers—of—thedistriet |If an election is held pursuant to

subsection (3)(a), notice nust be as provided in 13-1-108 and

state nust include the foll ow ng:

t(a) the date on which the vote election will be held;

t++)(b) the manner in which the woete election wll be held;

t+++)(c) the anmount of the proposed nonthly salary for the
menbers of the board of directors; and

t+v)y(d) any other information regarding the wote el ection

that may be necessary.

" I . I b shed e .
£ oy on—t gualitied Ly
TV I e ed I . :
_ L  dedif7-13-2219

{Internal References to 7-13-2273:
7-13- 2225 7-13-2272 7-13-2272 }

Section 60. Section 7-13-2323, MCA, is anended to read:

"7-13-2323. Election on question of incurring bonded
i ndebt edness. (1) The board of directors shall fix a date upon
which an election is held for the purpose of authorizing the
bonded i ndebt edness to be incurred. Exeept—as—provided—+n Subj ect
to subsection (2), the election nmust be conducted by—+att—bat-ot-
as—provtaded—+n—TrtHe 13 —chapter—319—oer—rust—beheld—n
conthetor—wth—a regtar—or—priary—eteetion as provided in

[ section 1].

(2) The board may order up to two speetal el ections each

year if:
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(a) there are no bids within the amount of approved bonds;
(b) there is an energency;
(c) a directive for a project is received froma gover nment
agency; or

(d) it is necessary to take advantage of the construction

season. "

{Internal References to 7-13-2323: None.}

Section 61. Section 7-13-2341, MCA, is anended to read:

"7-13-2341. Addition of land to district -- el ection

required. (1) Except as provided in subsection (5), any portion
of any county or any nunicipality, or both, may be added to any
di strict organi zed under the provisions of part 22 and this part
at any tinme upon petition presented in the manner provided in
part 22 and this part for the organization of the district.

(2) The petition may be granted by ordi nance of the board
of directors of the district. The ordinance nmust be submtted for

adoption or rejection tothe—voete—ofthe—etectors—i+nthe—dtstriet

cofjuhreton—wth—aregutar—or—pri+mary—eteet+on by the qualified

electors in the district voting at an el ecti on conducted as

provided in [section 1].

(3) |If the ordinance is approved, the president and
secretary of the board of directors shall certify that fact to

the secretary of state and to the county clerk and recorder of
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the county in which the district is |ocated. Upon the receipt of
the certification, the secretary of state shall within 10 days
issue a certificate that states the passage of the ordi nance and
the addition of the territory to the district. A copy of the
certificate nust be transmtted to and filed with the county
clerk and recorder of the county in which the district is
si tuated

(4) After the filing of the certificate, the territory is
added to and is a part of the district with all the rights,
privileges, and powers set forth in this part and necessarily
incident to this part.

(5 If the board of directors determnes that a district
has a water facility or a sewer facility with a capacity greater
than required to neet the needs of the current district, it may
by ordi nance, upon petition of contiguous property owners and
with the witten consent of all property owners to whomthe
service is to be extended, expand the district to include |and,
to the extent of excess capacity, w thout conplying with
subsections (1) and (2). However, if the board determ nes that an
el ection should be held or if 40% or nore of the—renrbers—of the

gualified electors of the district petition for an el ection,

conpliance with subsections (1) and (2) is required."”

{Internal References to 7-13-2341: None.}

Section 62. Section 7-13-2342, MCA, is anended to read:
"7-13-2342. Consolidation of county water and/or sewer

districts. (1) Two or nore districts organi zed under the
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provisions of part 22 and this part may consolidate at any tine
upon petitions submtted to the board of directors of each
district. The petitions nust be in the formrequired for
petitions for the organization of districts. Each petition nust
be signed by not |ess than 10% of the registered—voters qualified
el ectors of the territory included wthin the district.

(2) The petitions may be granted by ordi nance of the board
of directors of each district. The ordi nances nust be submtted
for adoption or rejection te—the—~vote—of by the qualified
el ect or s +HA—the—distr+et—at—generat—or—speetal—etecttons—hetd—as

provided—+n—part—22—antd—thts—part— voting in an el ection

conducted as provided in [section 1] within 70 days after the

adoption of the ordi nances.

(3) |If the ordinances are approved, the president and
secretary of the boards of directors of each district shal
certify that fact to the secretary of state and to the county
clerk of the county or counties in which the districts are
| ocated. Upon the receipt of the certificate, the secretary of
state shall within 10 days issue a certificate, reciting the
passage of the ordinances and the consolidation of the districts.
A copy of the certificate nmust be transmtted to and filed with
the county clerk of each county in which the consolidated
district is situated.

(4) After the date of the certificate, the districts are
considered to be consolidated and consist of one district with
all the rights, privileges, and powers set forth in part 22 and

this part and necessarily incident to those rights, privileges,
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and powers.
(5) The nunber and manner of selection and el ection of
directors of the consolidated district nust be the sane as the
nunber and manner of selection and el ection of directors of newy

organi zed districts.”

{Internal References to 7-13-2342: None.}

Section 63. Section 7-13-2352, MCA, is anended to read:

"7-13-2352. Dissolution of district by speetat el ection.
(1) The board of directors may, after notice is given as provided
in 7-1-2121, hold a hearing for dissolution of the district if:

(a) the district has no facilities;

(b) the district provides no services;

(c) the board is not a party to any existing contracts and
i's not engaged in any contract proposals for facilities or
servi ces; and

(d) the district has not had outstanding debts for at | east
3 years.

(2) At the dissolution hearing, the board of directors
shall hear testinony of all persons interested in whether the
di strict shoul d be dissol ved.

(3) If the board of directors determ nes that the
di ssolution of the district is in the best interests of the
public, the board may resolve to recommend that the district be
di ssol ved. The recomrendati on nmust include a specific plan for
di stribution of any remaining assets after dissolution and nust

be provided to the board of county conmm ssioners in each county
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in which the district is |ocated.
(4) Upon receipt of a recommendation for dissolution, the
board of county conm ssioners in each county in which the
district lies shall order a—+eferendum an el ection on the

proposed di ssol uti on. The referendum el ection nmust be hetd—+n

: : " I : Leets :

I o el I .  dedi o ’
ehapter—19 conducted as provided in [section 1].

(5 If the mpjority of votes cast at the el ection by
qualified electors of the district are in favor of dissolving the
district, each board of county comm ssioners shall by order
declare the district dissolved.

(6) Upon dissolution of the district by each board of
county comm ssioners, the clerk of each county in which the
district was |located shall imrediately send witten notice to the
secretary of state and shall record a certificate stating that
the district is dissolved.

(7) Any assets of the district after dissolution nmust be
distributed according to the plan adopted by the board of
di rectors under subsection (3)."

{Internal References to 7-13-2352:
7-13-2351 }

Section 64. Section 7-13-4204, MCA, is anended to read:
"7-13-4204. Rental charges for use of sewer system --

el ection required. (1) Upon being petitioned by 5% of the

gtatt+i+ed regi stered el ectors who are residents of the city or
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town, the city or town council shall submt—to—avotetothe
Lt ool , I I et al—el .
NN . beldi . . ] I o

eleetion- conduct an el ection as provided in [section 1] on the

guestion of whether or not the city or town council may establish
and collect rentals for the use of the sewer system may fix the
scale of the rentals, and may prescribe the manner and tine at

whi ch the rental s nust be paid:

(a) to provide the sewer fund;

(b) to provide for the retirenment of the bonds and the
paynment of the interest on the bonds; or

(c) for any purpose nentioned in this section.

(2) If amjority of votes is cast in favor of the
proposition, then the city or town council may establish and
collect rentals for the use of the sewer system may fix the
scale of rentals, may prescribe the manner and tine at which the
rentals should be paid, and nmay change the scale of rentals from
time to tine as consi dered advi sabl e.

(3) The revenue provided in this section are in addition to
and not exclusive of other revenue that nmay be legally collected
for sewer paynent."

{Internal References to 7-13-4204: None.}

Section 65. Section 7-13-4511, MCA, is anended to read:
"7-13-4511. Sufficient protest to require referendum |f
the owners of nore than 20% of the fee-assessed units in the

proposed district protest the creation of the proposed district
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and the fees proposed to be charged, the conm ssioners are barred
fromfurther proceedings on the matter unless the conm ssioners

submt a—+referendumto—ereatethedistriet—to the question to the

regi stered voters who reside within the proposed district in an

el ection conducted as provided in [section 1] and the registered

voters approve the creation of the district and establish the
fees by approving the referendum?”

{Internal References to 7-13-4511:
7-13- 4513 7-13-4527 * }

Section 66. Section 7-13-4512, MCA, is anended to read:

"7-13-4512. Referendum (1) The conm ssioners nmay adopt a
resolution causing a referendumto be submtted to the registered
voters who reside within a proposed | ocal water quality district

in an election to be conducted as provided in [section 1] to

aut horize the creation of the district and establish fees.

(2) The referendum nust state:

(a) the type and maximumrate of the initial proposed fees
that woul d be inposed, consistent with the requirenents of
7-13-4523;

(b) the maxi mum dol l ar anount for a famly residenti al
unit;

(c) the type of activities proposed to be financed,

i ncluding a general description of the |ocal water quality
program and

(d) a general description of the areas included in the

proposed district."
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{Internal References to 7-13-4512:
7-13- 4513 7-13- 4522 7-13- 4523 7-13-4527 * }

Section 67. Section 7-13-4535, MCA, is anended to read:

"7-13-4535. Referendumto abolish |local water quality
district or joint local water quality district -- termnation
procedures. (1) A person owning a fee-assessed unit |ocated
within a local water quality district or a joint |ocal water
quality district may petition the comm ssioners of a |ocal water
quality district or the board of directors of a joint water
quality district to submt a referendumto the registered voters
residing in the district to termnate or abolish the district.
The petition nmust be in witing and contain the signatures and
addresses of 20% or nore of the owners of fee-assessed units in
the district. The petition requesting a referendum for
term nation or abolishnment of a district nust be delivered to the
county clerk who shall endorse on it the date on which the
petition was received and validate the signatures within 60 days
of receipt of the petition. If the petition contains valid
signatures of at |east 20% of the owners of fee-assessed units
| ocated within the district, the county clerk shall notify the
commi ssioners of a local water quality district or the board of
directors of a joint water quality district.

(2) Upon receipt of a valid petition described in
subsection (1), the comm ssioners of a local water quality
district or the board of directors of a joint water quality

district shall submt the referendumto the registered voters
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residing in the district rAaceordance—wththeprovistons—of

+5-436 voting in an el ecti on conducted as provided in [section

1."

{Internal References to 7-13-4535: None.}

Section 68. Section 7-14-210, MCA, is anended to read:

"7-14-210. Election on question of creating urban
transportation district or addition to a district. (1) The
comm ssi oners, upon conpletion of the public hearing required by
7-14-207, shall proceed by resolution to refer the creation of
the district or addition to a district to the persons qualified
to vote on the proposition.

(2) The comm ssioners may designate in their resolution

whether—a—speetal the day on which an election is to be held +n

el ecti on nust be conducted as provided in [section 1]. If a

special election is ordered, the order nust specify the date for
the election and the voting places and the comm ssi oners shal
appoi nt and designate el ection judges and clerks.™

{Internal References to 7-14-210: None.}

Section 69. Section 7-14-211, MCA, is anended to read:

"7-14-211. Conduct of election on question of creating

district. (1) The election shall be held +AatH——r+espeets—as
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laws as provided in [section 1].

(2) At the election, the ballots shall contain the words:

[] Transportation district -- YES

[] Transportation district -- NO

{Internal References to 7-14-211: None.}

Section 70. Section 7-14-212, MCA is anended to read:
"7-14-212. District to be governed by transportation board

-- election provisions. (1) The district nust be governed by a

transportati on board. The comm ssioners and the governing bodies
of each city or town included or partially included in the
district shall determne if the board is to be elected or

appointed. |If the board is to be elected, the initial and

subsequent el ecti on of board nenmbers nust be conducted as

provided in [section 1].

(2) The comm ssioners and the governi ng body by resol ution
shal | :

(a) determ ne the nunber of board nenbers;

(b) set the termof office;

(c) determne the nmakeup of the board with respect to the
nunber of appoi nted nenbers that will represent each county,
city, or town;

(d) oo I : et e e et ol I
: I Ly  the oo I et L
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Hrst—ecounty—general—etectton—after—therr—appotntaent—

te) determ ne the nunber of candi dates for an el ected board
whose nanmes nust be placed on the ball ot iIa—the—countygenerat
eltectton—based—on—theresutts—of—theprimary—eteetion; and

t(e) establish a procedure for filling vacancies on the
board, including a provision for public notice.

(3) The conm ssioners and the governing body may, at any
time, adopt a resolution changing the nmethod by which the nenbers
of the board are selected. The resolution nust contain a
provision that the termof office of the current nenbers of the
board may not be shortened.

(4) If the board is elected and if the nunber of candi dates
is equal to or less than the nunber of positions to be el ected,
the el ection adm nistrator nmay cancel the election in accordance
with 13-1-304. If an election is not held, the board shal
decl are el ected by accl amati on each candidate who filed a
nom nating petition for a position.

(5 If there are no nom nees for an elective office of a
menber of the board, the vacancy nust be filled as provided in
subsection 2H-(2)(e).

(6) A nenber of the board taking office pursuant to
subsection (4) or (5) serves a termof office as if elected to
that office."

{Internal References to 7-14-212: None.}

Section 71. Section 7-14-1106, MCA, is anended to read:

"7-14-1106. Election of |ocal port authority conm ssioners.
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(1) Any registered elector in the county or nunicipality in which
the local port authority is located may file a petition of
candidacy with the election adm nistrator. The petition nust
contain the signatures of not |less than 25 registered el ectors of
the county or municipality. The petition nust be filed at—teast
F5—days—beforethe—etectton—day within the tine period specified
in 13-10-201.
(2) The election nust be conducted at—the—tire—provided—in
1311043 —and—+ntheranner—provided—by—313-—1-46%+ as provided in

[ section 1].

(3) If no nomnation petitions are filed for one or nore
conmi ssioner offices, the appropriate | ocal governing body shal
appoi nt one or nore conm ssioners as necessary to fill those
of fices."

{Internal References to 7-14-1106:
7-14-1101 }

Section 72. Section 7-14-1134, MCA, is anended to read:
"7-14-1134. Method of funding deficiency -- election

required. (1) Subject to the conditions stated in this section,

t he governing body of a county or of a nunicipality having a
popul ation in excess of 10,000 nay by resolution covenant that if
at any time all revenue, including taxes, appropriated and
col l ected for bonds issued pursuant to this part is insufficient
to pay principal or interest then due, it will |evy a general tax
upon all of the taxable property in the county or municipality

for the paynent of the deficiency. The governing body may further
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covenant that at any tine a deficiency is likely to occur within
1 year for the paynent of principal and interest due on the
bonds, it will levy a general tax upon all the taxable property
in the county or municipality for the paynent of the deficiency.
The taxes are not subject to any limtation of rate or anobunt
applicable to other county or nunicipal taxes but are limted to
a rate estimated to be sufficient to produce the anmount of the
deficiency. If nore than one | ocal governnent is included in an
authority issuing bonds pursuant to this part, the | ocal
governnments may apportion the obligation to |levy taxes for the
paynment of, or in anticipation of, a deficiency in the revenue
appropriated for the bonds in a manner that the | ocal governnents
may det erm ne

(2) The resolution nust state the principal amunt and
pur pose of the bonds and the substance of the covenant respecting
defi ci enci es.

(3) (a) Aresolutionis not effective until the question of
its approval has been submitted to the qualified electors of the
| ocal governnment at an election called for that purpose by the
governi ng body of the | ocal governnent and held as provided in
15-10-425 and the question is approved by a magjority of the
el ectors voting.

(b) The notice and conduct of the election is governedi—to
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catHed—by—ecount+es by 13-1-108 and [section 1]. If a majority of

the el ectors voting on the issue vote agai nst approval of the

resolution, the |ocal governnent may not make the covenant or
levy a tax for the paynent of deficiencies pursuant to this
section. The |l ocal governnent or authority may issue bonds under
this part payable solely fromthe sources referred to in
7-14-1133(1)."

{Internal References to 7-14-1134:
7-14- 1131 7-14-1133 }

Section 73. Section 7-14-1633, MCA, is anended to read:

"7-14-1633. Election required to inpose mll levy. (1)
Before the levy provided for in 7-14-1632 may be made, the
guestion must be submtted to a vote of the people at an el ection
hel d pursuant to 15-10-425.

(2) Notice of the election, clearly stating the anmount and
t he purpose of the |evy, nmust be given, and the el ection nust be
hel d and conduct ed anrt—the—+eturns—rust—berade—+n—theranner

 bed—bvt : I s : . I I
thder—the—general—electi+on—-taws as provided in [section 1]."

{Internal References to 7-14-1633: None.}

SECTI ON 7-14-2507 TO BE RENUVMBERED AND CODI FIED IN PART 1 OF TH S
CH. 14, TITLE 7.
Section 74. Section 7-14-2507, MCA, is anended to read:

"7-14-2507. (Qualifications to vote on mll |evy question ef
addi-t+onal—mH—tewy. (1) An individual is entitled to vote at an
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el ection under this chapter that is conducted pursuant to
15-10- 425 to—exceetd—thetevyavthortty provided—+For—n
4250611 if the individual possesses all of the

qualifications required of electors under the—general—eteetion
Faws—of—the—state 13-1-111 and is:

(a) a resident of the area that is or nay be subject to the

proposed a tax under this chapter; or

(b) the owner of taxable property located in the area that
IS or may be subject to the—proeposed a tax under this chapter—
o it I . ey
I bed—i I . FIWIR I I
T . . | of I . I . FIVINETI
eteetor, i1s guat+f+ed registered to vote in any county of the
st at e and—+f+tes—proof—ofregtstratton—wth—the—etectton

. I I ) I I ) ) et
tadividual—ntends—to—wvote, and has filed proof of registration

as provided in [section 1(5)]."

{Internal References to 7-14-2507: None.}

Section 75. Section 7-14-4512, MCA, is anended to read:
"7-14-4512. Referendum on parking nmeters prior to enacting
ordi nance. An ordinance providing for the purchasing, renting,
| easi ng, or otherw se acquiring or installing, maintaining,
operating, or using parking neters, devices, or instrunments my
not be enacted unl ess the question of whether or not the

ordi nance nay be enacted has been submtted to and approved by

the qualified electors of the city or town at—a—generat—election
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in 7-5-136."

{Internal References to 7-14-4512: None.}

Section 76. Section 7-14-4642, MCA, is anended to read:

"7-14-4642. Election required to issue revenue bonds. (1)
The power to issue revenue bonds as provided in this part is not
operative in any city until the |egislative body, etther—at—a

el . el . bl . . o
regutar—or—prt+ary—eteett+of at _an el ection conducted as provided

in [section 1], submts to the electors the question as to

whet her the | egislative body, the comm ssion, or both, are

aut hori zed to adopt the revenue bond nethod of financing projects

provided for in this part.

(2) “Fhe—guestion—rust—beptacedbetorethe—eteectors—and

referrngordinances—of—the—etty—to—the—eteetors— Notice of the

el ection nust be as provided in 13-1-108.

(3) The qualifications of electors are the sane as those
required for voting at nunicipal elections in the city for
el ective officers. The provisions relating to the qualifications
of electors and manner of subm ssion of the question to the
el ectors for the purposes of this part are controlling,

notwi t hst andi ng any provision of lawto the contrary."”
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{Internal References to 7-14-4642: None.}

Section 77. Section 15-10-425, MCA, is amended to read:
"15-10-425. MII levy election. (1) A county, consolidated

government, incorporated city, incorporated town, schoo

district, or other taxing entity may inpose a new mll |evy,
increase a mll levy that is required to be submtted to the
el ectors, or exceed the mll levy limt provided for in 15-10-420

by conducting an election as provided in this section.

(2) An election conducted pursuant to this section fray—be

a—spectat—eteet+on nust be conducted as provided in [section 1].

The governing body shall pass a resolution, shall anmend its

sel f-governing charter, or nust receive a petition indicating an
intent to inpose a new levy, increase a mll levy, or exceed the
current statutory mll |levy provided for in 15-10-420 on the
approval of a majority of the qualified electors voting in the
el ection. The resolution, charter anmendnent, or petition nust
i ncl ude:

(a) the specific purpose for which the additional noney
wi ||l be used;

(b) either:

(1) the specific anmount of noney to be raised and the
approxi mate nunber of mlls to be inposed; or

(1i) the specific nunber of mlls to be inposed and the
approxi mate anount of noney to be raised; and

(c) whether the levy is permanent or the durational limt
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on the |evy.
(3) Notice of the election nust be prepared by the

governi ng body and given as provided by—t+aw in 13-1-108. The form

of the ballot nust reflect the content of the resolution or
charter amendnent and nust include a statenent of the inpact of
the election on a hone val ued at $100, 000 and a honme val ued at
$200,000 in the district in terns of actual dollars in additional
property taxes that woul d be inposed on residences with those
values if the mll levy were to pass. The ballot may al so include
a statement of the inpact of the election on hones of any other
value in the district, if appropriate.

(4) If the magjority voting on the question are in favor of
the additional |evy, the governing body is authorized to inpose
the levy in either the amount or the nunber of mlls specified in
the resolution or charter anmendnent.

(5 A governing body, as defined in 7-6-4002, may reduce an
approved levy in any fiscal year wthout losing the authority to
i npose in a subsequent fiscal year up to the maxi num anmount or
nunber of mlls approved in the election. However, nothing in
this subsection authorizes a governing body to i npose nore than
the approved levy in any fiscal year or to extend the duration of
t he approved | evy."

{Internal References to 15-10-425:

7-6-4431 7-14-1134 7-14-1633 7-14- 2507
7-14-4404 7-16-2102 7-16-2109 7-22-2142
7-32-235 7-33-2109 7-33-2209 7- 33-2403
7-33-4109 7-33-4111 10-2-115 * 15-10-420
19- 18- 504 20-9- 353 20- 9- 353 20- 9- 353

20-9- 502 20-9- 502 20- 9- 533 20-15-311
22-1-304 22-1-304 76-15- 531 90-5-112 }
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Section 78. Section 7-22-2142, MCA, is anended to read:
"7-22-2142. Sources of noney for noxious weed fund -- mll|

| evy election. (1) The conm ssioners may provide sufficient noney

in the noxious weed fund for the board to fulfill its duties, as
specified in 7-22-2109, by:

(a) appropriating noney fromany source in an anount not
| ess than $100, 000 or an anmpunt equivalent to 1.6 mlls levied
upon the taxable value of all property; and

(b) subject to 15-10-420 and at any tinme fixed by |aw for
| evy and assessnent of taxes, levying a tax of not less than 1.6
mlls on the taxable value of all taxable property in the county.
The tax | evied under this subsection nust be identified on the
assessnment as the tax that will be used for noxious weed control.

(2) The proceeds of the noxious weed control tax or other
contribution nust be used solely for the purpose of managi ng
noxi ous weeds in the county and nust be deposited in the noxious
weed fund.

(3) Any proceeds fromwork or chem cal sales nust revert to
t he noxi ous weed fund and nust be available for reuse within that
fiscal year or any subsequent year

(4) The comm ssioners may accept any private, state, or
federal gifts, grants, contracts, or other funds to aid in the
managenent of noxi ous weeds wthin the district. These funds nust
be placed in the noxious weed fund.

(5) Subject to 15-10-420, the comm ssioners may inpose a

tax for weed control within a special nmanagenent zone as provided
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in 7-22-2121(4). For the purposes of inposing the tax, the
speci al managenent zone boundaries nust be established by the
board and approved by a majority of the voters within the speci al
managenent zone. Pursuant to an election held in accordance with
15-10-425, the amount of the tax nust be approved by a majority
of the voters within the special managenent zone, and approval of
the zone and the tax may occur sinultaneously. Revenue received
froma special managenent zone tax nmust be spent on weed
managenent projects within the boundaries of the special

managenent zone."

{Internal References to 7-22-2142:
7-6- 2527 76-12-121 }

Section 79. Section 7-33-2106, MCA, is anended to read:
"7-33-2106. Details relating to board of trustees of fire

district -- election -- voter qualification. (1) (a) The five

trustees initially appointed by the county conm ssioners hold
staggered terns of office until their successors are elected or
appoi nted and qualified as provided in this section.

(b) The initial trustees' ternms of office nust be drawn by
| ot and i ncl ude:

(1) 3 years for one trustee;

(1i) 2 years for two trustees; and

(ti1) 1 year for two trustees.

(c) Upon expiration of the terns provided in subsection

(1)(b), each subsequent trustee shall serve a 3-year term of

of fice.
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(2) Trustees nust be elected as provided in 3—11064(3)+
131461 —and——subseet+on{3)—ofthis—seet+on [section 1] or

appoi nted as provided in subsection (4) of this section. The term

of office t+s—3—yearsbegrrantng begins at the first district

meeting follow ng thet+ the trustee's el ection or appointnent and

cont+nAttAg continues until thetr—stHeecessoers—are a successor is

el ected or appointed and qualified.

(3) Appointnments to fill vacancies occurring during the
termof office of a trustee nust be made by the county governing
body and appoi ntees shall hold office until the next regutar
el ection.

(4) An elector, as defined in FHt+e—313 13-1-101, who
resides in the district or any holder of title to lands within
the district who presents a proof of paynment of taxes on the
| ands at the polling place is eligible to vote in the el ection.

3)(5) Candidates for the office of trustee of the fire
district to be filled by election may be nom nated by petition
signed by a least five qualified electors filed with the election
adm ni strator or deputy election adm nistrator at—teast—+5¢days

bet I I ) I e o I T I :
the—distriet within the tine period specified in 13-10-210.

t4)r(6) If the nunber of candidates is equal to or |less than
t he nunber of positions to be elected, the el ection adm nistrator
may cancel the election in accordance with 13-1-304. If an
el ection is not held, the county governing body shall declare
el ected by acclamati on each candi date who filed a nom nati ng

petition for a position. If a nomnation is not nmade for one or
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nore trustee offices, the county governing body shall appoint one
or nore trustees as necessary to fill those offices. A trustee
taking office pursuant to this subsection serves the trustee term
of office as if that trustee had been el ect ed.
5)3(7) The trustees shall organize by choosing presiding

of ficers and appointing one nenber to act as secretary."

{Internal References to 7-33-2106:
7-33-2120 7-33- 2403 7-33-2403 }

Section 80. Section 7-34-2110, MCA, is anended to read:

"7-34-2110. Resolution calling for election. (1) The board
of county conm ssioners in its resolution may nmake changes in the
boundaries of the proposed district that it considers advisable,
wi t hout including any additional |ands not described in the
petition, and it shall call an election upon the question of the
creation of the district.

(2) The board shall designate in its resolution whether—a

el ) ) beheld et I ) I
tdetermned—at—thenext—general—eteet+on the day the election is
to be held, which nust be conducted as provided in [section 1].
H—a—spectat—eteet+on—+s—ordered—theboard—shatH——spectiy—+n—+ts
I I I : I I  on—T] el )
e ) ) o I . | eetion "

{Internal References to 7-34-2110: None.}

Section 81. Section 7-34-2112, MCA, is anended to read:
"7-34-2112. Conduet—of Ball ot for election on question of
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creating district. (1) Fhe—eteectton—shat—behetd+n—att
, I eable—i : . P
generat—etectt+on—taws—
—2)y At the election on the creation of a district, the

bal | ots nust contain the words "Hospital district -- Yes" and
"Hospital district -- No"."

{Internal References to 7-34-2112: None.}

Section 82. Section 7-34-2114, MCA, is anended to read:

"7-34-2114. Procedure upon favorable vote. (1) In the event
that a majority of the votes cast are in favor of the creation
and establishnment of said hospital district, the board of county
comm ssioners shall, within 10 days after the election, certify
such result by resolution and proceed with the organi zati on of
such district as specified in this part.

(2) After 20 days fromthe passage of such resolution, the
validity of the creation of such hospital district and the
regularity of all proceedings prelimnary thereto shall not be
gquestioned or asserted in any legal action.™

{Internal References to 7-34-2114: None.}

Section 83. Section 7-34-2116, MCA, is anended to read:

"7-34-2116. Election of first board of trustees. (1) The
first board of trustees shall be elected at the sane el ection
hel d upon the creation of the district, subject to the creation
thereof, and shall qualify upon the organi zation of the district

if created.
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(2) The trustees may be nom nated and have their nanes
appear upon the ballots as provided in 7-34-2117."

{Internal References to 7-34-2116: None.}

Section 84. Section 7-34-2117, MCA, is anended to read:
"7-34-2117. Procedure for conduct of election for trustees
-- appointnent of trustees. (1) Al elections of trustees

followng the election of the first board of trustees nust be

conduct ed at—the—tire—provided—+n—13-—1-—104(3)—and—+n—theranner
provided—by—313-—1-46%+ as provided in [section 1].

(2) Candidates for the office of trustee nust be nom nated

by petition signed by at |least five electors of the district and

filed with the election adm nistrator or deputy election

adm ni strat or at—teast—F5—¢days—beforethe—-electton—day—and—stgned

by—at—teast—+t+ve—etectors—of—thedistr+et within the tine period
provided in 13-10-210.

(3) If there is no nomnation petition filed, it is not
necessary to hold an election but the board of county
comm ssioners shall appoint a trustee to fill the term |If there
is only one nomnee for a ballot position, it is not necessary to
hold an election for that position and the board of county
comm ssioners shall declare elected by acclamation the candi date
who filed a nomnating petition for the position.

(4) A nenber of the board taking office pursuant to
subsection (3) serves a termof office as if elected to that
of fice."

{Internal References to 7-34-2117:
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7-34-2116 }

Section 85. Section 7-35-2144, MCA, is anended to read:
"7-35-2144. Vesting of funds in trustees. Upon the
el ection, appointnent, and qualification, as provided in this
part, of the trustees of the fund, all of the title to the funds
included in the trust and all of the rights, powers, authorities,
franchi ses, and trusts pertaining to the trust vest in the
trustees. In case of the failure of any of those chosen and
appointed to qualify within 30 days after their appointnent, then
the rights, powers, authorities, franchises, and trusts vest in
t hose who qualify."
{Internal References to 7-35-2144:

7-35-2131 *  7-35-2135 * 7-35-2142 * 7-35-2142 *
7-35-2149 * }

Section 86. Section 7-35-2144, MCA, is anended to read:

"7-35-2144. Vesting of funds in trustees. Upon the

el ection;- or appoi ntnment and qualificati on—as—provided—+n—this
parts of the trustees of the fund, aH—of the title to the funds

included in the trust and all of the rights, powers, authorities,

franchi ses, and trusts pertaining to the trust vest in the

trust ees. tn—ease—of—thefta-ture—of—anyofthose—echosen—and

{Internal References to 7-35-2144:
7-35-2131 *  7-35-2135 * 7-35-2142 * 7-35-2142 *
7-35-2149 * }
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