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A Bill for an Act entitled: "An Act revising the elderly
homeowner and renter incone tax credit; providing that the credit
may be clainmed on a dwelling that is not subject to property
taxes; providing a transition for the purpose of claimng the
credit in a prior tax year; anmending sections 15-30-2337 and 15-
30-2341, MCA; and providing an imedi ate effective date and a

retroactive applicability date.”
Be it enacted by the Legislature of the State of Mntana:
Section 1. Section 15-30-2337, MCA, is anended to read:

"15-30-2337. Rest+dential—property—tax—eredit—For—etderty—
defnit+ons Honeowner and renter incone tax credit for ol der

adults. As used in 15-30-2337 through 15-30-2341, the foll ow ng
definitions apply:

(1) "daimperiod" nmeans the tax year for individuals
required to file Montana individual incone tax returns and the
cal endar year for individuals not required to file returns.

(2) "daimant" neans a person who is eligible to file a
cl ai m under 15-30-2338.

(3) "Departnent" neans the departnent of revenue.

(4) "G oss household income” neans all inconme received by

all individuals of a household while they are nenbers of the
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househol d.
(5 "Gross rent” nmeans the total rent in cash or its
equi val ent actually paid during the claimperiod by the renter or
| essee for the right of occupancy of the honestead pursuant to an
arms-length transaction with the | andl ord.
(6) "Honestead" neans=
—(a)r a single-famly dwelling or unit of a nultiple-unit
dwel | i ng that—+s—stubject—topropertytaxes—+n—Montana and as much

of the surrounding |land, but not in excess of 1 acre, as is

reasonably necessary for its use as a dwelling—ot+

" el e ot it . : e .
W bt w ool ko
hor  ded Tt o |

(7) (a) "Househol d'" neans an associ ati on of persons who
l[ive in the sane dwelling, sharing its furnishings, facilities,
accommodat i ons, and expenses.

(b) The term does not include bona fide | essees, tenants,
or rooners and boarders on contract.

(8) "Household inconme" neans the anount obtained by
subtracting $6, 300 from gross househol d i ncone.

(9) (a) "Inconme" neans, except as provided in subsection
(9)(b), federal adjusted gross income, wthout regard to | oss, as
that quantity is defined in the Internal Revenue Code of the
United States, plus all nontaxable inconme, including but not
limted to:

(i) the anobunt of any pension or annuity, including

Rai l road Retirenment Act benefits and veterans' disability
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benefits;

(1i) the amount of capital gains excluded from adjusted
gr oss i ncone;

(ri1) alinony;

(iv) support noney;

(v) nontaxable strike benefits;

(vi) cash public assistance and relief;

(vii) interest on federal, state, county, and nunicipa
bonds; and

(viii) all paynments received under federal social security
except social security incone paid directly to a nursing hone.

(b) For the purposes of this subsection (9), inconme is
reduced by the taxpayer's basis.

(10) "Property tax billed" nmeans taxes |evied agai nst the
honmest ead, including special assessnents and fees but excl uding
penalties or interest during the claimperiod.

(11) "Rent-equivalent tax paid' neans 15% of the gross
rent."

{Internal References to 15-30-2337:
15-7-102 *x 15-16-101 *x 15-30-2337 *Xx

15- 30- 2338 *x 15- 30- 2338 *Xx
15- 30- 2339 *x 15-30- 2339 *x
15- 30- 2340 *x 15-30- 2340 *Xx
15-30-2341 *a 15-30-2341 *a
15- 30- 2341 *x 15-30- 2341 *Xx

47-1-111x 53-4-1103x }

Section 2. Section 15-30-2341, MCA, is anended to read:
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15-30- 2341. {(EHeetiveJanvary—1—201A)—Restdential
property—tax—eredi-t—Ftor—elderty Honeowner and renter incone tax

credit for older adults -- limtations -- denial of claim (1)

Only one cl ai mant per household in a claimperiod under the
provi sions of 15-30-2337 through 15-30-2341 is entitled to
relief.

(2) EBExecept—as—provided—n—subseect+on—{(3)—a A claimfor
relief may not be allowed for any portion of property taxes

billed or rent-equivalent taxes paid that is derived froma
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public rent or tax subsidy program
(3) Execept—For—dwetHings—rentedFromacountyor—runtetpal
houstng—author+ty—a A claimfor relief maynet—be is all owed on

rented | ands or rented dwellings that are not subject to Montana
property taxes during the claimperiod.

(4) A person filing a false or fraudul ent clai munder the
provi sions of 15-30-2337 through 15-30-2341 nust be charged with
the of fense of unsworn falsification to authorities pursuant to
45-7-203. If a false or fraudul ent claimhas been paid, the
anount paid, penalties, and interest nmay be recovered as provided
in 15-1-216."

{Internal References to 15-30-2341:
15- 7- 102x 15- 16- 101x 15-30-2337x  15- 30- 2338x
15-30-2338x 15-30-2339x  15-30-2339x 15- 30- 2340x

15- 30-2340x  15-30-2341a  15-30-2341a 15- 30- 2341x
15- 30- 2341x }

NEW SECTION. Section 3. Transition. For the tax year

endi ng Decenber 31, 2016:
(1) the April 15 deadline in 15-30-2339(1) does not apply;

and

(2) subject to 15-30-2339(3), the claimfor relief nust be
filed by Septenber 15, 2017.

NEW SECTI ON. Section 4. {standard} Effective date. [This

act] is effective on passage and approval.

NEW SECTI ON. Section 5. {standard} Retroactive

applicability. [This act] applies retroactively, within the
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meani ng of 1-2-109, to tax years beginning after

2015.

{ Nane :
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Agency :
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E- Mai | :
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