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A Bill for an Act entitled: "An Act anending tax increnent
provisions related to certain |ocal governnent mll |evies;
exenpting voted levies and inflationary adjustnents approved
after the adoption of tax increment financing; exenpting certain
| evies not subject to mlIl levy limts; anmending section 7-15-

4286, MCA, and providing an applicability date."

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 7-15-4286, MCA, is anended to read:
"7-15-4286. Procedure to determ ne and di sburse tax
increnment. (1) MII| rates of taxing bodies for taxes |levied after
the effective date of the tax increnent provision nust be
cal cul ated on the basis of the sumof the taxable value, as shown
by the | ast equalized assessnent roll, of all taxable property
| ocat ed outside the urban renewal area or targeted economc
devel opnent district and the base taxable value of all taxable
property |l ocated within the area or district. The mll rate
determ ned nust be | evied against the sumof the actual taxable
val ue of all taxable property located within as well as outside
the area or district.

(2) (a) Fhe Except as provided in subsection (2)(b), the

tax increnment, if any, received in each year fromthe levy of the
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conbined mll rates of all the affected taxing bodies against the
increnental taxable value wthin the area or district;—exeept—+fofr
I . . e 1 evied I I . ,
must be paid into a special fund held by the treasurer of the
| ocal governnent and used as provided in 7-15-4282 through

7-15-4294.

(b) The conbined mll rates used to calculate the tax

increnent may not include mll rates for:

(i) the university systemnlls | evied pursuant to 15-10-

108 and 20-25-439;

(ii) anewmnmll |levy approved by voters as provided in 15-

10-425 after the adoption of a tax increnent provision;

(iii) an inflationary adjustnment to a mll |evy authorized

under 15-10-420(1) after the adoption of a tax increment

provi sion; or

(iv) the mll levies identified in 15-10-420(9)(a).

tb)y(c) The bal ance of the taxes collected in each year nust
be paid to each of the taxing bodies as otherw se provided by
[ aw. "

{Internal References to 7-15-4286:

7-15- 4279 *x 7-15- 4282 *x

7-15- 4283 *x 7-15- 4283 *x

7-15- 4286 *x 7-15-4291x  7-15-4291 *x
7-15- 4301 *x 7-15- 4324 *x

71-3- 1506x }

NEW SECTI ON.  Section 2. {standard} Applicability. [This

act] applies to tax increnent provisions adopted by urban renewal

districts and targeted econom c devel opnent districts established
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under Title 7, chapter 15, part 42, after [the effective date of

this act].

- END -
{ Nane : Megan M Moor e
Title : Resear ch Anal yst
Agency : Mont ana Legi sl ative Services
Phone : 406- 444- 4496
E- Mai | : menoor e@t . gov}
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