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ABill for an Act entitled: "An Act revising school finance |aws;

allowng for transfers of general fund to the building reserve
fund for maintenance and rehabilitation of school facilities; and
anendi ng section 20-9-502, MCA "

Be it enacted by the Legislature of the State of Mntana:

NEW SECTI ON. Section 1. Transfer of funds to building

reserve fund -- nmgjor nmaintenance projects. (1) At the end of
each fiscal year, the trustees of a school district may transfer
nmoney fromthe general fund, within the adopted budget, into the
bui | di ng reserve fund.

(2) The transferred funds nmust be used for making maj or
i nprovenents to or rehabilitation of an existing school facility
to prolong and maintain its econom c useful life, including
repairs and mai ntenance rel ated to:

(a) roofing systens;

(b) heating, air conditioning, and ventil ation systens;

(c) energy-efficient window and door systens and insul ation;

(d) plunbing systens;

(e) electrical systens and |ighting systens; or

(f) information technology infrastructure, including

internet connectivity within and to the school facility.
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Section 2. Section 20-9-502, MCA, is anended to read:
"20-9-502. Purpose and authorization of building reserve

fund by election -- levy for school transition costs -- transfer

of general fund into building reserve fund. (1) The trustees of

any district, with the approval of the qualified electors of the
district, nmay establish a building reserve for the purpose of

rai sing noney for the future construction, equipping, or

enl argi ng of school buildings, for the purpose of purchasing |and
needed for school purposes in the district, or for the purpose of
fundi ng school transition costs as provided in subsections (5)
and (6). In order to submt to the qualified electors of the
district a building reserve proposition for the establishnment of
or addition to a building reserve, the trustees shall pass a
resol ution that specifies:

(a) the purpose or purposes for which the new or addition
to the building reserve will be used;

(b) the duration of tinme over which the new or addition to
the building reserve will be raised in annual, equal
instal |l nents;

(c) the total anount of noney that will be raised during
the duration of time specified in subsection (1)(b); and

(d) any other requirenments under 15-10-425 and 20-20-201
for the calling of an election.

(2) Except as provided in subsections (5)(b) and (6), a
bui |l di ng reserve tax authorization may not be for nore than 20

years.
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(3) The election nmust be conducted in accordance with the
school election laws of this title, and the electors qualified to
vote in the election nmust be qualified under the provisions of
20-20-301. The ballot for a building reserve proposition nmust be
substantially in conpliance with 15-10-425.

(4) The building reserve proposition is approved if a
majority of those electors voting at the el ection approve the
establishment of or addition to the building reserve. The annual
budgeti ng and taxation authority of the trustees for a building
reserve is conputed by dividing the total authorized anount by
t he specified nunber of years. The authority of the trustees to
budget and i npose the taxation for the annual anount to be raised
for the building reserve | apses when, at a later tinme, a bond
i ssue is approved by the qualified electors of the district for
t he same purpose or purposes for which the building reserve fund
of the district was established. Whenever a subsequent bond issue
is made for the sanme purpose or purposes of a building reserve,
the noney in the building reserve nust be used for the purpose or
pur poses before any noney realized by the bond issue is used.

(5 (a) The trustees may submt a proposition to the
qualified electors of the district for a levy to provide funding
for transition costs incurred when the trustees:

(1) open a new school under the provisions of Title 20,
chapter 6;

(ii) close a school

(ti1) replace a school building; or

(1v) consolidate wth or annex another district under the
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provisions of Title 20, chapter 6.

(b) Except as provided in subsections (5)(c) and (6), the
total amount the trustees nmay submt to the electorate for
transition costs nay not exceed the nunber of years specified in
the proposition times the greater of 5% of the district's maxi num
general fund budget for the current year or $250 per ANB for the
current year. Except as provided in subsection (6), the duration
of the levy for transition costs may not exceed 6 years.

(c) If the levy for transition costs is for consolidation
or annexati on:

(1) the limtation on the anmount levied is cal cul ated using
the ANB and t he maxi num general fund budget for the districts
t hat are bei ng conbi ned; and

(1i) the proposition nmust be submtted to the qualified
el ectors in the conbined district.

(d) The levy for transition costs may not be considered as
out st andi ng i ndebt edness for the purpose of calculating the
[imtation in 20-9-406.

(6) The trustees of a K-12 district shall inpose a |levy for
transition costs to fund the paynent required by 20-6-326(6)(b)
when a proposition to create the K-12 district and to assess the
transition |l evy has been approved pursuant to 20-6-326(2). The
levy is limted to the amount required by 20-6-326(6)(b) for a
period not to exceed 3 years.

(7) The trustees of a school district may transfer noney

fromthe general fund into the building reserve fund to fund

maj or nai ntenance and rehabilitation of school facilities
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pursuant to [section 1]."

{Internal References to 20-9-502:
X 20-6-326 x 20-6-326 X 20-9-471 X 20-9-503
x 20-15-404 }

NEW SECTI ON.  Section 3. {standard} Codification

instruction. [Section 1] is intended to be codified as an
integral part of Title 20, chapter 9, and the provisions of Title

20, chapter 9, apply to [section 1].

- END -
{ Nane : Laura M Sankey
Title : Legi sl ative Attorney
Agency : Legi sl ative Services D vision
Phone : 406- 444- 4410
E-Mail : | sankey@rt . gov}

5 LC EFBT



