Section Summary of LC GRT2

SFTA = School Facility and Technology Account; the bill draft renames this the Debt Service Assistance
Account and uses it solely for funding debt service assistance (currently known as facility
reimbursements or debt service GTB)

TIFD = Tax Increment Finance District; the bill draft “captures” the 95 school equalization mills on the tax
increment (unless they are required to pay a bond) and directs this revenue to the new Major
Maintenance Grant Program Account

GA = Guarantee Account; the bill draft uses revenue in the GA to “top off” the Major Maintenance Grant
Program Account (see diagram)
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Amends 7-15-4286 to “capture” 95 mills in TIFDs not required for TIFD bonds
Amends 17-3-1003 rerouting riverbed income that currently flows to SFTA to GA
Amends 20-9-104 related to simplifying revenue flow and renaming SFTA

Amends 20-9-141 related to eliminating the NRD payment

Amends 20-9-306 eliminating the NRD payment; corrects alphabetization of data for
achievement payment

Amends 20-9-343 related to renaming debt service assistance

Amends 20-9-344 related to eliminating the NRD payment

Amends 20-9-367 related to renaming debt service assistance

Amends 20-9-371 related to renaming debt service assistance

. Amends 20-9-516 to:

a. Change name of account to school debt service assistance account
b. Limit function to debt service assistance
¢. Change revenue streams to just lottery net revenue
New section creates “School Facility Major Maintenance Grant Program Account” and revenue
streams to total $10 million annual revenue
Amends 20-9-534 to switch revenue source of tech payment to districts to guarantee account;
removes erroneous reference to 20-9-343
Amends 20-9-620 related to funding major maintenance account
Amends 20-9-622 related to eliminating the NRD and using excess interest and income to
supplement major maintenance account
Amends 23-7-202 directing lottery net revenue to debt service assistance account
Amends 23-7-402 directing lottery net revenue to debt service assistance account and related to
eliminating STEM scholarships
Amends 39-71-403 requiring that any workers’ comp dividends refunded to a state agency be
transferred to the major maintenance account
Amends 90-6-801 renaming Quality Schools grant program
Amends 90-6-802 related to purpose of grant program
Amends 90-6-803 related to grant program and eligible projects
Amends 90-6-809 related to grant program; requiring local matching funds and updated facility
inventories and maintenance plans
Amends 90-6-810 related to grant program similar to above
Amends 90-6-811 related to grant program; modifies prioritization of grants
Repeals Montana STEM scholarship program
Codification instruction for new section
Effective date TBD



School Debt Service Assistance State General Fund

Account (Bucket #1)
Funded by lottery net rev (512 million)

Redirect lottery profits (512
million hit to GF)

Guarantee Account
adding riverbed and timber

About SlO Any “overflow” not revenues that previously went
- needed to fully fund to SFTA (S5 million)
million DS assist

Major Maintenance Grant

Program Account (Bucket #2)
Funded by:
1. SDSAA overflow (likely about $2 million)

e

Enough to bring MMGPA

2. Unencumbered TIF 95 mills ($2+ million) to $10 million
Debt Service 3. Work comp dividends ($???) N
Assistance Program 4. GA transfer to bring it to $10 million $1 million
Tech payment
$10 million to schools

Reduces GF pressure by:
1. Eliminating NRD (maybe a net GF
savings of about $5 million)
(revises QSGP; limits types of projects, 2. Repeallr?g STEM S_ChOIarShlp prc.)gr;?\m
requires updated inventory, facility 3. “Capturing” 95 mills from TIF districts
plan, and local match) (about $2-3 million)

New Major Maintenance
Grant Program




Unofficial Draft Copy
As of: August 3, 2016 (2:10pm
LCGRT2
* k k% BIII I\IO * % % %
| nt r oduced By khkkkhkkhkkhkkkk*

By Request of the **x**xxxx

ABill for an Act entitled: "An Act revising funding related to
state support for school facilities; renam ng the school facility
and technol ogy account, creating a school facility major

mai nt enance grant program state special revenue account, and
provi di ng revenue for both accounts; elimnating the natural
resource devel opnent K-12 paynent; redirecting lottery proceeds;
requiring the transfer of any workers' conpensation divi dends
refunded to a state agency be transferred to the school facility
maj or mai nt enance grant program account; utilizing the 95 mlls

| evied on the incremental taxable value within an urban renewal
area or targeted econom c devel opnent district for school
facility major maintenance grants; revising the source of the
statutory appropriation for the state technol ogy paynent to
schools; revising and renam ng the quality schools facility grant
program elimnating the STEM schol arshi p program anendi ng
sections 7-15-4286, 17-3-1003, 20-9-104, 20-9-141, 20-9-306, 20-
9- 343, 20-9-344, 20-9-367, 20-9-371, 20-9-516, 20-9-534, 20-9-
620, 20-9-622, 23-7-202, 23-7-402, 39-71-403, 90-6-801, 90-6-802,
90- 6- 803, 90-6-809, 90-6-810, and 90-6-811, MCA; repealing
sections 20-26-614, 20-26-615, 20-26-616, and 20-26-617, MCA. "

Be it enacted by the Legislature of the State of Mntana:
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Section 1. Section 7-15-4286, MCA, is anended to read:
"7-15-4286. Procedure to determ ne and di sburse tax
increnment. (1) MII| rates of taxing bodies for taxes |levied after
the effective date of the tax increnment provision nust be
cal cul ated on the basis of the sumof the taxable value, as shown
by the | ast equalized assessnent roll, of all taxable property
| ocat ed outside the urban renewal area or targeted economc
devel opnent district and the base taxable value of all taxable
property located within the area or district. The mll rate
determ ned nust be | evied against the sumof the actual taxable
val ue of all taxable property located within as well as outside

the area or district.

(2) (a) Fhe Except as provided in subsection (2)(b), the

tax increnment, if any, received in each year fromthe levy of the
conbined mll rates of all the affected taxing bodi es against the
increnmental taxable value within the area or district, except for

the university systemmlls |levied pursuant to 15-10-108 and

20- 25-439 and the public school equalization mlls |levied and
assessed—agarnst—property pursuant to 20-9-331, 20-9-333, and 20-

9-360, nust be paid into a special fund held by the treasurer of

the | ocal governnment and used as provided in 7-15-4282 through
7-15-4294.

(b) If the tax increnent is pledged to the paynent of the

principal of premuns, if any, and interest on the bonds referred

to in 7-15-4289 created before Augqust 29, 2016, and the tax

i ncrenent derived fromthe public school equalization mlls or a

portion thereof is required to nake those paynents, the public
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school equalization nmlls or a portion thereof must be incl uded

in the conbined mll rate used to calculate the tax i ncrenent and

paid into the fund provided for in subsection (2)(a) until the

tinme when the tax i ncrenent derived fromthe public schoo

equalization mlls is not required to nake the paynent of the

principal of premuns and interest on the bonds.

tb)y(c) The bal ance of the taxes collected in each year nust
be paid to each of the taxing bodies as otherw se provided by

| aw.

{Internal References to 7-15-4286:

7-15-4279 * ok 7-15-4282 * ok
7-15-4283 * ok 7-15-4283 * ok
7-15-4286 * ok 7-15-4291  7-15-4291 * ok
7-15-4301 * ok 7-15-4324 * ok

71-3-1506 ok}

Section 2. Section 17-3-1003, MCA, is anended to read:

"17-3-1003. Support of state institutions. (1) Except as
provi ded in subsection (5), for the support and endownent of each
state institution, there is annually and perpetually
appropriated, after any deductions made under 77-1-109, the
income fromall permanent endownents for the institution and from
all land grants as provided by law. Al noney received or
collected in connection wth pernmanent endowrents by all higher
educational institutions, reformatory, custodial and penal
institutions, state hospitals, and sanitariuns, for any purpose,
except revenue pledged to secure the paynent of principal and
interest of obligations incurred for the purchase, construction,

equi pnent, or inprovenent of facilities at units of the Mntana
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uni versity systemand for the refunding of obligations or noney
that constitutes tenporary deposits, all or part of which may be
subject to withdrawal or repaynent, nust be paid to the state
treasurer, who shall deposit the noney to the credit of the
proper fund.

(2) Except as provided in subsections (1), (3), and (5),
all noney received fromthe investnent of grants of a state
institution and all noney received fromthe | easing of |ands
granted to a state institution nust be deposited with the state
treasurer of Montana for each institution, to the credit of the
state special revenue fund.

(3) Except as provided in 77-1-109 and subsection (4) of
this section, all noney received fromthe sale of tinber from
| ands granted to a state institution nust be deposited to the
credit of the permanent trust fund for the support of the
i nstitution.

(4) The board of regents shall designate, at |east once a
bi enni um whet her the tinber sal e proceeds from Mont ana
university system | ands nust be distributed to the beneficiaries
or placed in the permanent fund.

(5) Except as provided in 77-1-109, inconme received from
certain |lands and riverbeds pursuant to 77-1-103(4) or 77-4-208
must be deposited as—foHows—
—(a)—FfromJuty—1—2611—through—June36,—2614,—+toe in the
guar antee account provided for in 20-9-622—and
—(hb)y—onor—atter Juty 12614 —tothe—school—tactt+ity—and
technotogy—account—provtded+or—+n—26-9-516. "
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{Internal References to 17-3-1003:

17-3-1004 ok 20-9-516 a 77-1-101 ok  77-1-103 ok
77-1-109 ok  77-1-109 ok  77-4-208 ok}

Section 3. Section 20-9-104, MCA, is anended to read:

"20-9-104. (Tenporary) Ceneral fund operating reserve. (1)
At the end of each school fiscal year, the trustees of each
district shall designate the portion of the general fund
end- of -t he-year fund bal ance that is to be earnmarked as operating
reserve for the purpose of paying general fund warrants issued by
the district fromJuly 1 to Novenber 30 of the ensuing schoo
fiscal year. Except as provided in subsections (6) and (7), the
anount of the general fund bal ance that is earnmarked as operating
reserve may not exceed 10% of the final general fund budget for
t he ensui ng school fiscal year.

(2) The anobunt held as operating reserve may not be used
for property tax reduction in the manner permtted by
20-9-141(1)(b) for other receipts.

(3) Excess reserves as provided in subsection (6) may be
appropriated to reduce the BASE budget |evy, the over-BASE budget
| evy, or the additional |evy provided by 20-9-353.

(4) Except as provided in subsection (9), any portion of
the general fund end-of-the-year fund bal ance, including any
portion attributable to a tax increment remtted under 7-15-4291,
that is not reserved under subsection (2) or reappropriated under
subsection (3) is fund bal ance reappropriated and nust be used
for property tax reduction as provided in 20-9-141(1)(b) up to an

anount not exceeding 15% of a school district's maxi num gener al
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fund budget.

(5) Except as provided in subsection (9), any unreserved
fund bal ance in excess of 15% of a school district's maxi mum
general fund budget must be remtted to the state and attoecated
as—fotHows—

—f(a)r—F0%of the—excess—ampunt—rust—beremttedtothestate
to—be deposited in the guarantee account provided for in

20- 9- 622;—and

—(b)—306%of the—excess—ampunt—rust—beremttedtothe—school
factt+ty—and—technotogyaccount.

(6) The Iimtation of subsection (1) does not apply when
the anobunt in excess of the [imtation is equal to or |less than
t he unused bal ance of any anount:

(a) received in settlenent of tax paynents protested in a
prior school fiscal year;

(b) received in taxes froma prior school fiscal year as a
result of a tax audit by the departnent of revenue or its agents;
or

(c) received in delinquent taxes froma prior school fisca
year.

(7) The limtation of subsection (1) does not apply when
t he amobunt earmarked as operating reserve is $10,000 or |ess.

(8 Any anobunts remtted to the state under subsection (5)
are not considered expenditures to be applied agai nst budget
authority.

(9) Any portion of a tax increnent remtted under 7-15-4291

and deposited in the district's general fund is not subject to
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t he:

(a) 15% fund balance limt provided for in subsection (4);
or

(b) provisions of subsection (5). (Term nates June 30,
2020--sec. 38, Ch. 400, L. 2013.)

20-9-104. (Effective July 1, 2020) General fund operating
reserve. (1) At the end of each school fiscal year, the trustees
of each district shall designate the portion of the general fund
end-of -t he-year fund bal ance that is to be earmarked as operating
reserve for the purpose of paying general fund warrants issued by
the district fromJuly 1 to Novenber 30 of the ensuing schoo
fiscal year. Except as provided in subsections (6) and (7), the
anmount of the general fund balance that is earmarked as operating
reserve may not exceed 10% of the final general fund budget for
t he ensui ng school fiscal year.

(2) The anobunt held as operating reserve may not be used
for property tax reduction in the manner permtted by
20-9-141(1)(b) for other receipts.

(3) Excess reserves as provided in subsection (6) may be
appropriated to reduce the BASE budget |evy, the over-BASE budget
| evy, or the additional |evy provided by 20-9-353.

(4) Any portion of the general fund end-of-the-year fund
bal ance that is not reserved under subsection (2) or
reappropriated under subsection (3), including any portion
attributable to a tax increnent remtted under 7-15-4291, is fund
bal ance reappropriated and nust be used for property tax

reduction as provided in 20-9-141(1)(Db).
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(5) Except as provided in subsection (9), any unreserved
fund bal ance in excess of 15% of a school district's maximm
general fund budget must be remtted to the state and attoecated
as—foHows:—

—f(a)r—F0%of the—excess—ampunt—rust—beremttedtothestate
to—be deposited in the guarantee account provided for in
20- 9- 622;—ant

b . oy I . I I ool
it I ol .

(6) The Iimtation of subsection (1) does not apply when
the anobunt in excess of the [imtation is equal to or |less than
t he unused bal ance of any anount:

(a) received in settlenent of tax paynents protested in a
prior school fiscal year;

(b) received in taxes froma prior school fiscal year as a
result of a tax audit by the departnent of revenue or its agents;
or

(c) received in delinquent taxes froma prior school fisca
year.

(7) The limtation of subsection (1) does not apply when
t he amobunt earmarked as operating reserve is $10,000 or |ess.

(8 Any anobunts remtted to the state under subsection (5)
are not considered expenditures to be applied agai nst budget
authority.

(9) Any portion of a tax increnent remtted under 7-15-4291
and deposited in the district's general fund is not subject to

t he provisions of subsection (5)."
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{Internal References to 20-9-104:
7-15-4291 ok 7-15-4291 ok  20-9-141 a}

Section 4. Section 20-9-141, MCA, is anended to read:

"20-9-141. Conputation of general fund net |evy requirenent
by county superintendent. (1) The county superintendent shal
conpute the levy requirenent for each district's general fund on
the basis of the foll ow ng procedure:

(a) Determne the funding required for the district's final
general fund budget | ess the sumof direct state aid—thenaturat
resotrce—developrent—K—12ftundingpayrents- and t he speci al
education all owabl e cost paynent for the district by totaling:

(1) the district's nonisol ated school BASE budget
requirenent to be net by a district |levy as provided in 20-9-303;
and

(1i1) any general fund budget anount adopted by the trustees
of the district under the provisions of 20-9-308 and 20-9- 353.

(b) Determne the noney avail able for the reduction of the
property tax on the district for the general fund by totaling:

(1) the general fund bal ance reappropriated, as established
under the provisions of 20-9-104;

(1i) amounts received in the last fiscal year for which
revenue reporting was required for each of the follow ng:

(A) interest earned by the investnent of general fund cash
i n accordance with the provisions of 20-9-213(4); and

(B) any other revenue received during the school fiscal

year that may be used to finance the general fund, excluding any
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guar anteed tax base aid;

(ti1) anticipated oil and natural gas production taxes;

(1v) pursuant to subsection (4), anticipated revenue from
coal gross proceeds under 15-23-703;

(v) school district block grants distributed under
20-9-630; and

(vi) any portion of the increnent remtted to a school
district under 7-15-4291 used to reduce the BASE | evy budget.

(c) Notw thstanding the provisions of subsection (2),
subtract the noney avail able to reduce the property tax required
to finance the general fund that has been determ ned in
subsection (1)(b) fromany general fund budget anount adopted by
the trustees of the district, up to the BASE budget anobunt, to
determ ne the general fund BASE budget |evy requirenent.

(d) Determne the sum of:

(1) any amount remaining after the determnation in
subsection (1)(c);

(1i) any portion of the increnent remtted to a school
district under 7-15-4291 used to reduce the over-BASE budget
| evy; and

(ti1) any tuition paynents for out-of-district pupils to be
recei ved under the provisions of 20-5-320 through 20-5-324,
except the anount of tuition received for a pupil who is a child
wth a disability in excess of the anount received for a pupi
w thout disabilities, as cal cul ated under 20-5-323(2).

(e) Subtract the anobunt determ ned in subsection (1)(d)

fromany additional funding requirenent to be nmet by an over- BASE
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budget anmount, a district |levy as provided in 20-9-303, and any
additional financing as provided in 20-9-353 to determ ne any
addi tional general fund |evy requirenents.

(2) The county superintendent shall cal cul ate the nunber of
mlls to be levied on the taxable property in the district to
finance the general fund levy requirenent for any anount that
does not exceed the BASE budget anount for the district by
dividing the anbunt determ ned in subsection (1)(c) by the sum
of :

(a) the anpbunt of guaranteed tax base aid that the district
W ll receive for each mll levied, as certified by the
superintendent of public instruction; and

(b) the current total taxable valuation of the district, as
certified by the departnent of revenue under 15-10-202, divided
by 1, 000.

(3) The net general fund levy requirenment determned in
subsections (1)(c) and (1)(d) nust be reported to the county
conmm ssioners by the later of the first Tuesday in Septenber or
wi thin 30 cal endar days after receiving certified taxable val ues
by the county superintendent as the general fund net |evy
requi renent for the district, and a |l evy nust be set by the
county conmm ssioners in accordance with 20-9-142.

(4) For each school district, the departnment of revenue
shal | calculate and report to the county superintendent the
anmount of revenue anticipated for the ensuing fiscal year from
revenue from coal gross proceeds under 15-23-703."

{Internal References to 20-9-141:
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20-9-104 a 20-9-104 a 20-9-104 a  20-9-104 a
20-9-235 ok  20-9-306 a 20-9- 308 ok  20-9-308 ok

20-9-310 ok  20-9-310 ok 20-9-310 ok  20-9-310 ok
20-9-310 ok  20-9-310 ok 20-9-353 ok  20-9-515 ok}

Section 5. Section 20-9-306, MCA, is anmended to read:

"20-9-306. Definitions. As used in this title, unless the
context clearly indicates otherwi se, the follow ng definitions
appl y:

(1) "BASE' neans base anpunt for school equity.

(2) "BASE aid" neans:

(a) direct state aid for 44.7% of the basic entitlenent and
44. 7% of the total per-ANB entitlenment for the general fund

budget of a district;
thy—thernatural—resource—developrent—K—12fFundtng—payrent

tt-stret5—as—referenced—+n—subsect+on—(16)+

te)y(b) guaranteed tax base aid for an eligible district for
any anount up to 35.3% of the basic entitlenent, up to 35. 3% of
the total per-ANB entitlenment budgeted in the general fund budget
of a district, and 40% of the special education allowabl e cost
paynment ;

teh(c) the total quality educator paynent;

te)y(d) the total at-risk student paynent;

t(e) the total Indian education for all paynent;

te(f) the total American |Indian achi evenent gap paynent;

and
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th)-(g) the total data-for-achievenment paynent.

(3) "BASE budget" neans the m ni mum general fund budget of
a district, which includes 80% of the basic entitlement, 80% of
the total per-ANB entitlenent, 100% of the total quality educator
paynment, 100% of the total at-risk student paynment, 100% of the
total Indian education for all paynent, 100% of the total
Aneri can | ndian achi evenent gap paynent, 100% of the total
dat a-for-achi evenent paynent, and 140% of the speci al education
al | owabl e cost paynent.

(4) "BASE budget |evy" nmeans the district |levy in support
of the BASE budget of a district, which nmay be suppl enented by
guaranteed tax base aid if the district is eligible under the
provi si ons of 20-9-366 through 20-9-369.

(5) "BASE funding progrant neans the state programfor the
equitable distribution of the state's share of the cost of
Mont ana' s basic system of public elenentary schools and high
school s, through county equalization aid as provided in 20-9-331
and 20-9-333 and state equalization aid as provided in 20-9-343,
in support of the BASE budgets of districts and special education
al | owabl e cost paynents as provided in 20-9-321.

(6) "Basic entitlenment" neans:

(a) for each high school district:

(i) $300,000 for fiscal year 2016 and $305, 370 for each
succeedi ng fiscal year for school districts with an ANB of 800 or
fewer; and

(ii) $300,000 for fiscal year 2016 and $305, 370 for each

succeedi ng fiscal year for school districts with an ANB of nore
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t han 800, plus $15,000 for fiscal year 2016 and $15, 269 for each
succeedi ng fiscal year for each additional 80 ANB over 800;

(b) for each elenmentary school district or K-12 district
el ementary program w t hout an approved and accredited junior high
school, 7th and 8th grade program or m ddl e school:

(i) $50,000 for fiscal year 2016 and $50, 895 for each
succeedi ng fiscal year for school districts or K-12 district
el ementary prograns with an ANB of 250 or fewer; and

(ii) $50,000 for fiscal year 2016 and $50, 895 for each
succeedi ng fiscal year for school districts or K-12 district
el ementary progranms with an ANB of nore than 250, plus $2,500 for
fiscal year 2016 and $2,545 for each succeeding fiscal year for
each additional 25 ANB over 250;

(c) for each elenmentary school district or K-12 district
el ementary programw th an approved and accredited junior high
school, 7th and 8th grade program or m ddl e school:

(1) for the district's kindergarten through grade 6
el enentary program

(A) $50,000 for fiscal year 2016 and $50, 895 for each
succeedi ng fiscal year for school districts or K-12 district
el emrentary prograns with an ANB of 250 or fewer; and

(B) $50,000 for fiscal year 2016 and $50, 895 for each
succeedi ng fiscal year for school districts or K-12 district
el ementary progranms with an ANB of nore than 250, plus $2,500 for
fiscal year 2016 and $2,545 for each succeeding fiscal year for
each additional 25 ANB over 250; and

(1i) for the district's approved and accredited junior high
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school, 7th and 8th grade prograns, or mddle school:

(A) $100,000 for fiscal year 2016 and $101, 790 for each
succeedi ng fiscal year for school districts or K-12 district
el ementary prograns with conbined grades 7 and 8 with an ANB of
450 or fewer; and

(B) $100,000 for fiscal year 2016 and $101, 790 for each
succeedi ng fiscal year for school districts or K-12 district
el ementary prograns with conbined grades 7 and 8 with an ANB of
nore than 450, plus $5,000 for fiscal year 2016 and $5, 090 for
each succeeding fiscal year for each additional 45 ANB over 450.

(7) "Budget unit" nmeans the unit for which the ANB of a
district is calculated separately pursuant to 20-9-311

(8 "Direct state aid" neans 44. 7% of the basic entitl enment
and 44. 7% of the total per-ANB entitlenment for the general fund
budget of a district and funded with state and county
equal i zati on ai d.

(9) "Maxi mum general fund budget"” nmeans a district's
general fund budget anount cal culated fromthe basic entitlenent
for the district, the total per-ANB entitlenent for the district,
the total quality educator paynent, the total at-risk student
paynent, the total |ndian education for all paynent, the total
Aneri can | ndian achi evenent gap paynent, the total
dat a-for-achi evenent paynent, and the greater of the district's
speci al education allowable cost paynent nultiplied by:

(a) 175% or

(b) the ratio, expressed as a percentage, of the district's

speci al education allowable cost expenditures to the district's
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speci al education all owabl e cost paynent for the fiscal year that
is 2 years previous, with a maxi mum al |l owabl e ratio of 200%

I : bl .t he basi I
o I I r ot I I

v DN I . 10y . I N
af—agencybudget—purstant—to—+—+1t1—and—31+~+112-
11)-(10) "Over-BASE budget |evy" neans the district levy in

support of any general fund anount budgeted that is above the
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BASE budget and bel ow t he maxi num general fund budget for a
district.

12)(11) "Total American |Indian achi evenent gap paynent”
nmeans the paynment resulting frommultiplying $205 in fiscal year
2016 and $209 for each succeeding fiscal year times the nunber of
Anerican Indian students enrolled in the district as provided in
20- 9- 330.

13)(12) "Total at-risk student paynent" means the paynent
resulting fromthe distribution of any funds appropriated for the

pur poses of 20-9-328.

(13) "Total data-for-achi evenent paynent" neans the paynent

provided in 20-9-325 resulting fromnultiplying $20 for fisca

vear 2016 and $20. 36 for each succeeding fiscal year by the

district's ANB cal cul ated i n accordance with 20-9-311

(14) "Total Indian education for all paynent" neans the
paynment resulting fromnultiplying $20.88 in fiscal year 2016 and
$21. 25 for each succeeding fiscal year tines the ANB of the
district or $100 for each district, whichever is greater, as
provided for in 20-9-329.

(15) "Total per-ANB entitlenment” means the district
entitlement resulting fromthe follow ng cal cul ati ons and usi ng
either the current year ANB or the 3-year ANB provided for in
20-9- 311:

(a) for a high school district or a K-12 district high
school program a maxi mumrate of $6,847 for fiscal year 2016 and
$6, 970 for each succeeding fiscal year for the first ANB,

decreased at the rate of 50 cents per ANB for each additional ANB
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of the district up through 800 ANB, with each ANB i n excess of
800 receiving the sane anount of entitlenent as the 800t h ANB;

(b) for an elenentary school district or a K-12 district
el ementary program w t hout an approved and accredited junior high
school, 7th and 8th grade program or mddle school, a nmaxi mum
rate of $5,348 for fiscal year 2016 and $5, 444 for each
succeeding fiscal year for the first ANB, decreased at the rate
of 20 cents per ANB for each additional ANB of the district up
t hrough 1,000 ANB, with each ANB in excess of 1,000 receiving the
sanme anount of entitlenent as the 1,000th ANB; and

(c) for an elenentary school district or a K-12 district
el ementary programw th an approved and accredited junior high
school, 7th and 8th grade program or mddle school, the sum of:

(i) amximumrate of $5,6348 for fiscal year 2016 and
$5, 444 for each succeeding fiscal year for the first ANB for
ki ndergarten through grade 6, decreased at the rate of 20 cents
per ANB for each additional ANB up through 1,000 ANB, with each
ANB i n excess of 1,000 receiving the sane anmount of entitlenent
as the 1,000th ANB; and

(ii) a mximumrate of $6,847 for fiscal year 2016 and
$6, 970 for each succeeding fiscal year for the first ANB for
grades 7 and 8, decreased at the rate of 50 cents per ANB for
each additional ANB for grades 7 and 8 up through 800 ANB, with
each ANB in excess of 800 receiving the sanme anount of
entitlement as the 800th ANB.

(16} Total—dat-a—t b : " ‘1 :

 ded e : ot : T I
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+#-(16) "Total quality educator paynent” neans the paynent
resulting frommultiplying $3,113 in fiscal year 2016 and $3, 169
for each succeeding fiscal year by the nunber of full-tine
equi val ent educators as provided in 20-9-327."
{Internal References to 20-9-306:

20-5-323 ok  20-5-323 ok 20-7-102 ok  20-7-1404 ok

20-7-1404 ok 20-7-1404 ok  20-9-325 ok  20-9-327 ok
20-9-329 ok  20-9-330 ok 20-9-376 ok  20-9-622 ok}

Section 6. Section 20-9-343, MCA, is anended to read:

"20-9-343. Definition of and revenue for state equalization
aid. (1) As used inthis title, the term"state equalization aid"
means revenue as required in this section for:

(a) distribution to the public schools for guaranteed tax
base aid, BASE aid, and state retrburserent—for—schoot—factt+es

assi stance for debt service; and

(b) negotiated paynents authorized under 20-7-420(3) up to
$500, 000 a bi enni um

(2) The superintendent of public instruction may spend
t hr oughout the biennium funds appropriated for the purposes of
guaranteed tax base aid, BASE aid for the BASE fundi ng program
st at e retrburserent—for—school—faet++t+es assi stance for debt

service, and negotiated paynents aut horized under 20-7-420(3).
(3) The follow ng noney nust be paid into the guarantee
account provided for in 20-9-622 for the public schools of the

state as indicated:
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(a) subject to 20-9-516(2)(a), interest and i ncone noney
described in 20-9-341 and 20-9-342; and
(b) investnent incone earned by investing interest and
i ncone noney described in 20-9-341 and 20-9-342."
{Internal References to 20-9-343:

2-7-514 ok  20-9-306 ok  20-9-308 ok 20-9-534 a
20-9-622 a}

Section 7. Section 20-9-344, MCA, is anended to read:

"20-9-344. Duties of board of public education for
distribution of BASE aid. (1) The board of public education shal
adm ni ster and distribute the BASE aid and state advances for
county equalization in the manner and with the powers and duties
provi ded by | aw. The board of public education:

(a) shall adopt policies for regulating the distribution of
BASE ai d and state advances for county equalization in accordance
with the provisions of |aw,

(b) may require reports fromthe county superintendents,
county treasurers, and trustees that it considers necessary; and

(c) shall order the superintendent of public instruction to
distribute the BASE aid on the basis of each district's annual
entitlement to the aid as established by the superintendent of
public instruction. In ordering the distribution of BASE aid, the
board of public education may not increase or decrease the BASE
aid distribution to any district on account of any difference
that may occur during the school fiscal year between budgeted and
actual receipts fromany other source of school revenue.

(2) The board of public education may order the
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superintendent of public instruction to withhold distribution of
BASE aid froma district when the district fails to:

(a) submt reports or budgets as required by |aw or rul es
adopt ed by the board of public education; or

(b) maintain accredited status because of failure to neet
the board of public education's assurance and performance
st andards.

(3) Prior to any proposed order by the board of public
education to wthhold distribution of BASE aid or county
equal i zati on noney, the district is entitled to a contested case
hearing before the board of public education, as provided under
t he Montana Adm ni strative Procedure Act.

(4) If adistrict or county receives nore BASE aid than it
is entitled to, the county treasurer shall return the overpaynent
to the state upon the request of the superintendent of public
instruction in the manner prescribed by the superintendent of
public instruction.

(5) Except as provided in 20-9-347(2), the BASE aid paynent
nmust be distributed according to the foll ow ng schedul e:

(a) from August to October of the school fiscal year, to
each district 10% of:

(1) direct state aid;

(1i) the total quality educator paynent;

(1i1) the total at-risk student paynent;

(itv) the total Indian education for all paynent;

(v) the total Anerican Indian achi evenent gap paynent; and

(vi) the total data-for-achievenent paynent; and
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(b) from Decenber to April of the school fiscal year, to
each district 10% of:

(1) direct state aid;

(1i) the total quality educator paynent;

(ti1) the total at-risk student paynent;

(itv) the total Indian education for all paynent;

(v) the total Anerican Indian achi evenent gap paynent; and

(vi) the total data-for-achievenent paynent; and

Pt I I evel  re
paytrert-

(c) in Novenber of the school fiscal year, one-half of the
guaranteed tax base aid paynent to each district or county that
has submtted a final budget to the superintendent of public
instruction in accordance with the provisions of 20-9-134;

(d) in May of the school fiscal year, the remai nder of the
guaranteed tax base aid paynent to each district or county; and
(e) in June of the school fiscal year, the renaining
paynment to each district of direct state aid, the total quality

educat or paynent, the total at-risk student paynent, the total

| ndi an education for all paynent, the total American |ndian

achi evenent gap paynent, and the total data-for-achievenent
paynent —ant—the—total—rnaturat—resourece—devetoprent—K—12funting
payfrent.

(6) The distribution provided for in subsection (5) nust

occur by the last working day of each nonth."
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{Internal References to 20-9-344:

20-2-121 ok  20-9-314 ok  20-9-347 ok  20-9-347 ok
20-9-347 ok  20-9-368 ok}

Section 8. Section 20-9-367, MCA, is anended to read:
"20-9-367. Eligibility to receive guaranteed tax base aid
or state advance—or—+ernbursenent debt service assi stance for

school facilities. (1) If the district guaranteed tax base ratio
of any elenentary or high school district is less than the
correspondi ng statew de el enentary or high school guaranteed tax
base ratio, the district may receive guaranteed tax base aid
based on the nunber of mlls levied in the district in support of
up to 35.3% of the basic entitlenent, up to 35.3%of the total
per-ANB entitlenment, and up to 40% of the special education

al | owabl e cost paynent budgeted within the general fund budget.

(2) If the county retirenment mll value per elementary ANB
or the county retirement m || value per high school ANB is |ess
than the corresponding statewide m |l value per elenentary ANB or
hi gh school ANB, the county may recei ve guaranteed tax base aid
based on the nunber of mlls levied in the county in support of
the retirenment fund budgets of the respective elenentary or high
school districts in the county.

(3) For the purposes of 20-9-370 and 20-9-371, if the
district mll value per elementary ANB or the district mll value
per high school ANB is |less than the corresponding statewide ml|
val ue per elenentary ANB or statewide m |l value per high schoo

ANB, the district may receive debt service assistance in the form

of a state advance or reinbursenent for school facilities—+#
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stupport—of—the—debt——servtee—fund. "
{Internal References to 20-9-367:
20-3-106 * 20-3-106 * 20-9-306 * 20-9-308 *
20-9-310 * 20-9-310 * 20-9-310 * 20-9-346 *

20-9-346 * 20-9-351 *  20-9-366 * 20-9-369 *
20-9-408 al | Ok}

Section 9. Section 20-9-371, MCA, is anended to read:
"20-9-371. Calculation and uses of school faettty
ent+terent—arrount debt service assistance. (1) The state

rei nmbursenent for school facilities for a district is the
percentage determ ned in 20-9-346(2)(b) tinmes (1-(district mll
val ue per ANB/facility guaranteed m Il value per ANB)) tines the
| esser of the total school facility entitlenent cal cul ated under
the provisions of 20-9-370 or the district's current year debt
service obligations on general obligation bonds that qualify
under the provisions of 20-9-370(3).

(2) The state advance for school facilities for a district
is determned as foll ows:

(a) Calculate the percentage of the district's debt service
paynent that will be advanced by the state using the district
ANB, the district mll value and the statewide mll value for the
current year, and the percentage used to determ ne the
proportionate share of state reinbursenent for school facilities
in the prior year.

(b) Miltiply the percentage determ ned in subsection (2)(a)
by the | esser of the total school facility entitlenment cal cul ated
under the provisions of 20-9-370 or the district's current year

debt service obligation for general obligation bonds to which the
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state advance appli es.

(3) Wthin the avail able appropriation, the superintendent
of public instruction shall first distribute to eligible
districts the state advance for school facilities. Fromthe
remai ni ng appropriation, the superintendent shall distribute to
eligible districts the state rei nbursenent for school facilities.

(4) The trustees of a district may apply the state
rei mbursenment for school facilities to reduce the |evy
requi renent in the ensuing school fiscal year for all outstanding
bonded i ndebt edness on general obligation bonds sold in the debt
service fund of the district. The trustees may apply the state
advance for school facilities to reduce the levy requirenent in
the current school fiscal year for debt service paynents on
general obligation bonds to which the state advance for school
facilities applies.”

{Internal References to 20-9-371:

20-9-346 ok  20-9-366 ok  20-9-367 ok  20-9-422 ok
20-9-439 ok  20-9-516 a}

Section 10. Section 20-9-516, MCA, is anended to read:
"20-9-516. Sehoot—tactHty—and—technotogy—account School

debt service assistance account. (1) There is a school faett+ty

and—technology debt service assistance account in the state

speci al revenue fund provided for in 17-2-102. The purpose of the

account is to provide noney to schools for=+
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—(eh)——enrergenrey—facttyneeds;-
o reloaieal—i ; I
) st at e retrnbursenent—For—sechool—+aett+t+es assi stance for

debt service as provided in 20-9-371
(2) Fhere—rnust—bedepostted—inthe—aceount—

provtded—+A—317~3—10663(5)r The account is funded by lottery net

revenues pursuant to 23-7-402."

{Internal References to 20-9-516:
17-3-1003 a 20-9-342 ok 20-9-343 a  20-9-534 a
20-9-620 a  77-1-218 ok 90-6-802 a  90-6-802 a
90- 6- 803 a}

NEW SECTI ON.  Section 11. School Facility Myjor Mintenance

Grant Program Account. (1) There is a school facility major
mai nt enance grant program account in the state special revenue
fund provided for in 17-2-102. The purpose of the account is to
provi de noney to schools through the school facility major
mai nt enance grant program pursuant to Title 90, chapter 6, part
8.

(2) There nust be deposited in the account:

(a) a transfer of any funds remaining in the school debt
servi ce assi stance account provided for in 20-9-516 after the

distribution for debt service assistance has been made to

26 LC CRT2



Unofficial Draft Copy
As of: August 3, 2016 (2: 10pn)
LCGRT2
districts;
(b) a transfer fromthe state general fund of an anount
equal to any funds remtted to the state fromstate equalization
mlls levied on the increnental taxable value of an urban renewal
area or targeted econom c devel opnent district, as provided for
in 7-15-4286(2)(a);
(c) any workers' conpensation dividends refunded to state
agenci es pursuant to 39-71-403;
(d) a transfer of an anobunt of the interest and i ncone noney

from school trust |lands as defined in 20-9-341 sufficient to

bring the total annual revenue in the account to $10 mlli on.

Section 12. Section 20-9-534, MCA, is anended to read:

"20-9-534. Statutory appropriation for school technol ogy
purposes. (1) The anmount of $1 million a year is statutorily
appropriated, as provided in 17-7-502, fromthe secheot—+faett+ity
antd—technotogy gquarant ee account established in 26-9-516 20-9-622
for grants for school technol ogy purposes.

(2) By the third Friday in July, the superintendent of
public instruction shall allocate the annual statutory
appropriation for school technol ogy purposes to each district
based on the ratio that each district's BASE budget bears to the
st at ewt de BASE budget anount for all school districts mitttptied
by—the—armpunt—of—roeney—provided—+n—26-9-343 for the purposes of
20-9-533."

{Internal References to 20-9-534:
17-7-502 ok  20-9-533 ok}
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Section 13. Section 20-9-620, MCA, is anended to read:
"20-9-620. Definition. (1) As used in 20-9-621, 20-9-622,
and this section, "distributable revenue" nmeans, except for that

portion of revenue described in 20-9-516(2)(a), [section

11(2)(d)], and 77-1-109, 95% of all revenue fromthe managenent
of school trust |ands and the permanent fund, including tinber
sal e proceeds, |ease fees, interest, dividends, and net realized
capi tal gains.

(2) The termdoes not include mneral royalties or |and
sal e proceeds that are deposited directly in the permanent fund
or net unrealized capital gains that remain in the permanent fund
until realized."

{Internal References to 20-9-620: None.}

Section 14. Section 20-9-622, MCA, is anended to read:
"20-9-622. (@uarantee account. (1) There is a guarantee
account in the state special revenue fund. The guarantee account

is intended to:

(a) stabilize the long-termgrowh of the permanent fund;
and

(b) maintain a constant and increasing distributable
revenue stream All realized capital gains and all distributable
revenue nust be deposited in the guarantee account. The guarantee
account is statutorily appropriated, as provided in 17-7-502, for
distribution to school districts through school equalization aid

as provided in 20-9-343.

28 LC CRT2



Unofficial Draft Copy
As of: August 3, 2016 (2: 10pn)
LCGRT2
(2) Any excess interest and income revenue deposited in the
guar antee account for distribution under this section nust be
all ocated as foll ows:

(a) 50%of the excess interest and i ncone revenue mnmust be

w o ) I I ) . oy
lFegtstature—as—part—ofthenatural—resource—developrent—K-—12
funding—payrent—referred—+o—+n26-9-3066 transferred to the school

facility maj or nai nt enance grant program account provided in

[ section 13]; and

(b) 50% of the excess interest and incone revenue nust be
distributed to schools on a per—tguatt+ty—educatoer per- ANB basi s,
with the anmount to be distributed to each district cal cul ated by
dividing the total funds available for distribution under this
subsection (2)(b) by the total nunber of eguaty—educators—as
gdefnred—+n—20-4-562—enptoyet—by ANB in the state in the

i mmedi ately precedi ng school fiscal year and nultiplvying the

result by the nunmber of ANB in each school district in the state

in the i medi ately preceding school fiscal year. A schoo

district receiving funds under this section shall deposit the
funds in its m scell aneous prograns fund provided for in 20-9-507
and shall use the funds in the follow ng order:

t)(a) to address any repairs categorized as "safety",
"damage/ wear out", or "codes and standards” in the facilities
condition inventory for buildings of the school district as
referenced in the K-12 public schools facility condition and
needs assessnent prepared by the Montana departnment of

adm ni stration pursuant to section 1, Chapter 1, Special Laws of
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Decenber 2005; and
t++)(b) if repairs under subsection (2)(b)(i) have been
conpl eted, to any other purpose authorized by 20-9-543."
{Internal References to 20-9-622:
17-3-1003 a 17-7-502 ok 20-9-104 a  20-9-104 a
20-9-306 a  20-9-306 a 20-9-310 ok  20-9-310 ok
20-9-323 ok  20-9-342 ok 20-9-342 ok  20-9-342 ok

20-9-343 a  20-9-517 ok 20-9-517 ok  20-9-517 ok
20-9-620 a  77-1-228 ok 77-1-229 ok}

Section 15. Section 23-7-202, MCA, is anended to read:

"23-7-202. Powers and duties of conmm ssion. The conm ssion
shal | :

(1) establish and operate a state lottery and may not
becone i nvolved in any other ganbling or gam ng;

(2) determne policies for the operation of the state
|ottery, supervise the director and the staff, and neet with the
director at |east once every 3 nonths to nake and consi der
recommendati ons, set policies, determne types and forns of
|ottery ganmes to be operated by the state lottery, and transact
ot her necessary busi ness;

(3) maximze the net revenue paid to the state gereral—fund

5 —pt-ogratm-Speeta eveftte debt

servi ce assi stance account under 23—7+482 20-9-516 and ensure

that all policies and rul es adopted further revenue maxi m zati on;
(4) subject to 23-7-402(1), determ ne the percentage of the
nmoney paid for tickets or chances to be paid out as prizes;
(5) determne the price of each ticket or chance and the

nunber and size of prizes;
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(6) provide for the conduct of draw ngs of w nners of
| ottery ganes;

(7) <carry out, with the director, a continuing study of the
state lotteries of Montana and other states to nake the state
lottery nore efficient, profitable, and secure fromviolations of
the | aw

(8) study and nmay enter into agreenents wth:

(a) other lottery states and countries to offer lottery
ganes; or

(b) an association for the purpose of participating in
multistate lottery ganmes or ganes offered in other states and
ot her countri es;

(9) prepare quarterly and annual reports on all aspects of
the operation of the state lottery, including but not limted to
types of ganes, gross revenue, prize noney paid, operating
expenses, net revenue to the state, contracts wth gam ng
suppliers, and recomendati ons for changes to this part, and
deliver a copy of each report to the governor, the departnent of
adm nistration, the legislative auditor, the president of the
senate, the speaker of the house of representatives, and each
menber of the appropriate conmttee of each house of the
| egi sl ature as determi ned by the president of the senate and the
speaker of the house; and

(10) adopt rules relating to lottery staff sales incentives
or bonuses and sal es agents' comm ssions and any other rules
necessary to carry out this part.”

{Internal References to 23-7-202:
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23-7-311 ok}

Section 16. Section 23-7-402, MCA, is anended to read:

"23-7-402. (Tenporary) Disposition of revenue. (1) A
m ni mum of 45% of the noney paid for tickets or chances nust be
paid out as prize noney. The prize noney is statutorily
appropriated, as provided in 17-7-502, to the lottery.

(2) Conmm ssions paid to lottery ticket or chance sales
agents are not a state lottery operating expense.

(3) Lottery contractor fees, which are fees paid to
contracted lottery vendors based on sales, nust be paid fromthe
state lottery enterprise fund. The noney to pay lottery
contractor fees is statutorily appropriated, as provided in
17-7-502, to the lottery.

(4) (o) bBxecept—as—provided—+n——subsectton—{(4)(b)—that That
part of all gross revenue not used for the paynent of prizes,
comm ssions, and operating expenses, together with the interest
earned on the gross revenue while the gross revenue is in the
enterprise fund, is net revenue. Net revenue nust be transferred
quarterly fromthe enterprise fund established by 23-7-401 to the

state—general—fund school debt service assistance account under
20-9-516. ©Gnce—the—anpunt—ofrnet—revenve—transterred—+to—the
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2015-—20616—schoot—year—

(5) The spending authority of the lottery may be increased

in accordance with this section upon review and approval of a
revi sed operation plan by the office of budget and program
pl anni ng. (Term nates June 30, 2019--sec. 3, Ch. 2, L. 2013.)

23-7-402. (Effective July 1, 2019) D sposition of revenue.
(1) A mninmmof 45% of the noney paid for tickets or chances
must be paid out as prize noney. The prize noney is statutorily
appropriated, as provided in 17-7-502, to the lottery.

(2) Conmm ssions paid to lottery ticket or chance sales
agents are not a state lottery operating expense.

(3) That part of all gross revenue not used for the paynent
of prizes, conm ssions, and operating expenses, together with the
interest earned on the gross revenue while the gross revenue is
in the enterprise fund, is net revenue. Net revenue nust be
transferred quarterly fromthe enterprise fund established by
23-7-401 to the state—general—fund school debt service assistance
account under 20-9-516. ©nece—the—anpunt—of—rnet—revente

: I I I L I I I

: I I Lt I ,
et I I : I I E
hol " ol b shed—i
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(4) The spending authority of the lottery may be increased
in accordance with this section upon review and approval of a
revi sed operation plan by the office of budget and program
pl anni ng. "

{Internal References to 23-7-402:
17-7-502 ok  20-26-617 r 23-7-202 a  23-7-202 a}

Section 17. Section 39-71-403, MCA, is anended to read:

"39-71-403. Plan three exclusive for state agencies --

el ection of plan by public corporations -- financing of
self-insurance fund -- exenption for university system --
definitions -- rulemaking. (1) (a) Except as provided in

subsection (5), if a state agency is the enployer, the terns,
condi tions, and provisions of conpensation plan No. 3, state
fund, are exclusive, conpul sory, and obligatory upon both
enpl oyer and enpl oyee. Any suns necessary to be paid under the
provi sions of this chapter by a state agency are considered to be
ordi nary and necessary expenses of the agency. The agency shal
pay the suns into the state fund at the tinme and in the manner
provided for in this chapter, notw thstanding that the state
agency nmay have failed to anticipate the ordinary and necessary
expense in a budget, estimate of expenses, appropriations,
ordi nances, or otherw se.

(b) (i) Subject to subsection (5), the departnent of
adm ni stration, provided for in 2-15-1001, shall nanage workers

conpensati on i nsurance coverage for all state agencies.
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(1i) The state fund shall provide the departnent of
admnistration with all information regarding the state agencies
cover age.

(ti1) Notw thstanding the status of a state agency as
enpl oyer in subsection (1)(a) and contingent upon nut ual
agreenent between the departnent of admnistration and the state
fund, the state fund shall issue one or nore policies for al
st ate agenci es.

(tv) In any year in which the workers' conpensation prem um
due froma state agency is |lower than in the previous year, the
appropriation for that state agency nust be reduced by the sane
anount that the workers' conpensation prem umwas reduced and the
difference nust be returned to the originating fund instead of
being applied to other purposes by the state agency submtting
the prem um

(v) Any dividend pursuant to 39-71-2323 refunded to a state

agency that would otherwi se revert to the state general fund nust

be transferred to the school facility maj or nmai nt enance grant

pr ogram account provided for in [section 11].

(2) A public corporation, other than a state agency, may
el ect coverage under conpensation plan No. 1, plan No. 2, or plan
No. 3, separately or jointly with any other public corporation,
other than a state agency. A public corporation electing
conpensation plan No. 1 may purchase reinsurance or issue bonds
or notes pursuant to subsection (3)(b). A public corporation
el ecting conpensation plan No. 1 is subject to the sane

provi sions as a private enployer el ecting conpensation plan No.
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(3) (a) A public corporation, other than a state agency,
that elects plan No. 1 may establish a fund sufficient to pay the
conpensati on and benefits provided for in this chapter and to
di scharge all liabilities that are reasonably incurred during the
fiscal year for which the election is effective. Proceeds from
the fund nmust be used only to pay clains covered by this chapter
and for actual and necessary expenses required for the efficient
adm nistration of the fund, including debt service on any bonds
and notes issued pursuant to subsection (3)(b).

(b) (i) A public corporation, other than a state agency,
separately or jointly with another public corporation, other than
a state agency, may issue and sell its bonds and notes for the
pur pose of establishing, in whole or in part, the self-insurance
wor kers' conpensation fund provided for in subsection (3)(a) and
to pay the costs associated with the sale and i ssuance of the
bonds. Bonds and notes may be issued in an anount not exceedi ng
0.18% of the total assessed value of taxable property, determ ned
as provided in 15-8-111, of the public corporation as of the date
of issue. The bonds and notes nust be authorized by resol ution of
t he governing body of the public corporation and are payable from
an annual property tax levied in the anount necessary to pay
princi pal and interest on the bonds or notes. This authority to
| evy an annual property tax exists despite any provision of |aw
or maximumlevy limtation, including 15-10-420, to the contrary.
The revenue derived fromthe sale of the bonds and notes may not

be used for any other purpose.
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(1i) The bonds and notes:

(A) may be sold at public or private sale;

(B) do not constitute debt wthin the nmeaning of any
statutory debt limtation; and

(© may contain other ternms and provisions that the
gover ni ng body determ nes.

(tit) Two or nmore public corporations, other than state
agencies, may agree to exercise their respective borrow ng powers
jointly under this subsection (3)(b) or may authorize a joint
board to exercise the powers on their behalf.

(1v) The fund established fromthe proceeds of bonds and
notes i ssued and sold under this subsection (3)(b) may, if
sufficient, be used in lieu of a surety bond, reinsurance,
speci fic and aggregate excess insurance, or any other form of
additional security necessary to denonstrate the public
corporation's ability to discharge all liabilities as provided in
subsection (3)(a). Subject to the total assessed value l[imtation
in subsection (3)(b)(i), a public corporation may issue bonds and
notes to establish a fund sufficient to discharge liabilities for
periods greater than 1 year

(4) Al noney in the fund established under subsection
(3)(a) not needed to neet i medi ate expenditures nust be invested
by the governing body of the public corporation or the joint
board created by two or nore public corporations as provided in
subsection (3)(b)(iii), and all proceeds of the investnent nust
be credited to the fund.

(5) For the purposes of subsection (1)(b), the judicial
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branch or the | egislative branch may choose not to have the
departnment of adm nistration nmanage its workers' conpensation
policy.

(6) The departnent of admi nistration may adopt rules to
i npl ement subsection (1)(b)(i).

(7) As used in this section, the follow ng definitions
appl y:

(a) "Public corporation” includes the Montana university
system

(b) (i) "State agency" neans:

(A) the executive branch and its departnents and al
boards, comm ssions, commttees, bureaus, and offices;

(B) the judicial branch; and

(C© the legislative branch.

(1i) The term does not include the Montana university
system "

{Internal References to 39-71-403:
39-71- 2201 ok}

Section 18. Section 90-6-801, MCA, is anended to read:
"90-6-801. Short title. This part may be cited as the

" atty—Seheots—tactHty—Gant—Program-Aet School Facility Mjor

Mai nt enance Grant Program Act"."

{Internal References to 90-6-801: None.}

Section 19. Section 90-6-802, MCA, is anended to read:

"90-6-802. Purpose. (1) The purpose of this part is to
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establish a nmechani smto dstribute—grants—topubte—sehool

(a) coordinate and i nprove nmjor mai nt enance project

financing by federal, state, school district, and private

sources,

(b) provi de additional financial assistance for district

proj ects based on their conpliance with the purpose of this part

and their relative need for assi stance; and

(c) encourage public school districts to:
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(i) update, maintain, and utilize facility inventories;

(ii) prepare and execute a | ong-term maj or nmi ntenance

plans in order to prolong and naintain the economc useful life

of school facilities; and

(iii) consistently utilize voter approved building reserve

| evies proportionate to the financial ability of the district.

(2) The departnment may charge reasonable adm nistrative
costs for adm nistering the grant program Costs nust be paid

fromthe account established in 26-9-546 [section 11]."

{Internal References to 90-6-802: None.}

Section 20. Section 90-6-803, MCA is anended to read:

"90-6-803. Definitions. As used in this part, the foll ow ng
definitions apply:

(1) "Account" nmeans the school facility and—technotogy

maj or nai nt enance grant program account provided for in 26-9-516

[ section 11].

(2) "Departnent" neans the departnment of conmerce
established in 2-15-1801.

(3) "Energency" neans the inm nent threat or actual
occurrence of an event causing imediate peril to life, property,
or the environnent that can be averted or mnimzed with tinely
action.

(4) "Programt neans the guatty—sechools—factt+ty school

facility major maintenance grant program established in 90-6-809.

(5) "Public school district" nmeans a district as defined in

20-6-101 or a K-12 school district as defined in 20-6-701.
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(6) "School" has the meaning provided for in 20-6-501.

(7) "Sehool Eligible school facility project” neans a

project to support a basic systemof free quality public

el ementary and secondary school s under 20-9-309 that involves:

(a) wupdating a facility inventory prepared prior to January

1, 2009;

(b) preparing a |long-term naj or mai ntenance plan in order

to prolong and naintain the econonic useful life of school

facilities;

(c) nmaking nmajor inprovenents or rehabilitation of an

exi sting school facility that will prolong and maintain its

econoni c useful life including:

(i) roofing systens;

(ii) heating, air conditioning and ventil ati on systens;

(iii) energy efficient wi ndow and door systens and

i nsul ati on;

(iv) plunbing systens;

(v) electrical systens and |lighting systens;

(vi) information technology infrastructure, including
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internet connectivity both within and to the school facility; or

(d) nmaking energency repairs to an existing school facility

or facilities, but only for districts that have prepared and

begun to fund a | ong-term ngj or nmi nt enance pl an."

{Internal References to 90-6-803: None.}

Section 21. Section 90-6-809, MCA, is anended to read:
"90-6-809. &atHty—sechoots—+fact+ty School facility major

mai nt enance grant program-- |egislature to authorize grants --

types of grants available. (1) There is a guaty——schoots
faet++Hty school facility major maintenance grant program funded

by the account.
(2) As provided in 90-6-810, the |egislature shal

o I oo oy ol ) i
sehool—dist++ets provide for and nake avail able to eligible

school districts the following types of financial assistance

under this part:

(a) matching grants for updating a school facility

i nventory prepared prior to January 1, 2009;

(b) matching grants for preparing a | ong-term ngjor

mai nt enance plan in order to prolong and naintain the econonic

42 LC CRT2



Unofficial Draft Copy

As of: August 3, 2016 (2: 10pn)
LCGRT2

useful life of school facilities;

(c) matching grants for nmjor inprovenents or

rehabilitation of an existing school facility that will prol ong

and maintain its econonm ¢ useful life including:

(i) roofing systens;

(ii) heating, air conditioning and ventil ati on systens;

(iii) energy efficient wi ndow and door systens and

i nsul ati on;

(iv) plunbing systens;

(v) electrical systens and |lighting systens;

(vi) information technology infrastructure, including

internet connectivity both within and to the school facility; and

(d) energency grants for repairs to an exi sting school

facility or facilities, but only for districts that have prepared

and begun to fund a | ong term maj or nmi nt enance pl an."

{Internal References to 90-6-809:
90- 6- 803 a}

Section 22. Section 90-6-810, MCA, is anended to read:

"90-6-810. Procedure for approval of projects -- role of
department and governor -- approval by legislature. (1) The
departnment shall

(a) receive proposals for school facility projects from
public school districts;

(b) assist public school districts in preparing cost

estimates for projects;

(c) as—approprtate in review ng project proposals, consult
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with other state agencies with expertise pertinent to the

proposal, including but not limted to the departnent of
adm nistration and the office of public instruction;
(d) wth the exception of enmergency grants and matching

pranntnag grants for updating pre-2009 facility inventories and

devel opi ng | ong-term maj or mai nt enance plans, prepare and submt

to the governor a list of recomendations as to projects and the
formand anount of financial assistance for each project,
prioritized in accordance with the requirenents of 90-6-811

(e) report to each regular session of the |egislature the
status of all school facility projects for which grants were
approved by a previous |egislature but have not been conpl et ed;

(f) award matching ptanning grants for facility inventory

updat es and for devel opnent of | ong-term ngaj or nmi nt enance pl ans,

in accordance with rul es adopted by the departnent, to public

school districts fer—the—ptanning—of——seheet—factty—projfeets

within the limts of |egislative appropriations for this purpose.
The departnent shall prioritize the award of matching ptanning

grants for updates and planning in accordance with the

requi renents of 90-6-811. The departnent shall report to the
governor and the |egislature regardi ng each mat chi ng ptanntng

grant for updates and pl anni ng awarded during a biennium

(g) award energency grants to public school districts in
accordance wth rules adopted by the departnent and within the
l[imts of legislative appropriations for this purpose. The
departnent shall report to the governor and the |egislature

regardi ng each energency grant awarded during a bienni um
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(2) The governor shall review the projects recommended by
t he departnent under subsection (1)(d) and submt to the
| egislature a list of recormmendations as to projects and the form
and anount of financial assistance for each project.
(3) (a) The legislature shall:
(1) ~consider the governor's reconmendati ons, approve

mat chi ng grants to public school districts for eligible schoo

facility projects pursuant to 90-6-803(7)(c), and appropriate

nmoney to the departnent fromthe account to fund the grants that
have been approved, after the deduction of adm nistrative
expenses by the departnent; and

(i1) authorize funding and appropriate noney to the
departnment fromthe account to be awarded to public schoo

districts by the departnent for matching facility inventory

updat e and pl anning grants and energency grants, after the
deduction of adm nistrative expenses by the departnent.

(b) Gants approved by the | egislature are dependent on the
avai lability of funds and w il be nade avail abl e by the
departnment in the order that the grant recipient satisfies the
condi tions described in 90-6-812."

{Internal References to 90-6-810:
90- 6- 809 a 90- 6- 811 a 90- 6- 812 ok }

Section 23. Section 90-6-811, MCA, is anended to read:
"90-6-811. Priorities for projects -- application of
criteria -- consideration of project attributes -- adjustnents

for educationally relevant factors. (1) In preparing
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recommendations to the governor under 90-6-810, the departnent
shall apply the following criteria to applications for eligible
school facility projects in the listed order of priority g-wng

: ool —faeit . . i .
DL et . . i . :
factt+es:

(a) projects that solve urgent and serious public health or
safety problens or that enable public school districts to neet
state or federal health or safety standards;

(b) projects that—address—deferredrarntenance—byrepartng
or—+epltacing perforned in accordance with a |l ong-term najor

mai nt enance plan that repair or replace existing building

conponents that are inoperable or difficult to service o+ , that

lack mnimumintegrity, or have reached the end of their econonc

useful life;

(c) projects that incorporate appropriate, cost-effective

t echni cal design and that provide thorough, |ong-term sol uti ons
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to school facility needs, including the technol ogy needs of

school facilities;

(d) projects that provide |long-term cost-effective

benefits through enerqy-efficient design; and

(e) projects that enhance a public school district's ability

to offer specific services related to the requirenents of the

accredi tation standards provided for in 20-7-111.

(2) In applying the criteria under subsection (1), the

departnent shall consider the followng attributes of & an

eligible school facility project application:

(a) the presence of an updated facility i nventory;

(b) the confornmance of the project to an adopted | ong-term

maj or nai nt enance plan that provides sound, effective, and | ong-

term managenent to the facility and i ncl udes:

(i) 10-year enroll nent projections; and

(ii) evidence that prioritized projects will result in

operational efficiencies such as utility savings, reduced future
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mai nt enance costs, and i nproved utilization of staff;

(c) projects that are high local priorities and have strong

communi ty support as denpnstrated by the consistent use of a

building reserve levy to rai se |local resources proportionate to

the financial ability of the district;

(d) the ability to obtain funds from sources other than the

funds provided under this part; and

(e) the need for financial assistance.

(3) Before making its recommendations to the governor, the
departnment may nmake adjustnents to its ranking of the projects
based on the educationally relevant factors established in
20-9-309. Before nmaking any adjustnents, the departnment may
consult with the office of public instruction concerning the
educationally relevant factors.™

{Internal References to 90-6-811:
90-6-810 a  90-6-810 a}

NEW SECTI ON.  Section 24. {standard} Repeal er. The

foll ow ng sections of the Mintana Code Annotated are repeal ed:

20- 26- 614. Mont ana STEM schol arshi p program

20- 26- 615. Eligibility requirenments -- ineligibility.

20- 26- 616. STEM schol arshi p anounts -- renewal requirenents.
20- 26-617. Mont ana STEM schol arshi p program state speci al

revenue account.

{Internal References to 20-26-614: 20-26-606  20-26-614 * r 20-26-617 * r
23-7-402 * a
Internal References to 20-26-615: 20-26-614 * r 20-26-616 r
20-26-617 r
20-26-617 * r 23-7-402 * a
Internal References to 20-26-616: 20- 26-614 * r 20-26-617 r
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20-26-617 r
23-7-402 * a
I nternal References to 20-26-617: 17-7-502 20-26-614 r 20-26-616 r
23-7-402 a

23-7-402 a 23-7-402 a 23-7-402 a}

NEW SECTI ON.  Section 25. {standard} Codification

instruction. [Section 11] is intended to be codified as an
integral part of Title 20, chapter 9, part 5, and the provisions

of Title 20, chapter 9, part 5, apply to [section 11].

- END -
{ Nane : Padrai c McCracken
Title : Legi sl ati ve Research Anal yst
Agency : Legi sl ative Services D vision
Phone : 406- 444- 3595
E- Mai | : padnccr acken@rt . gov}
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