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A Bill for an Act entitled: "An Act allocating a portion of the
| odging facility use tax to the natural heritage program

amendi ng sections 15-65-121, and 90-15-103, MCA; and providing an

effecti ve date.”

Be it enacted by the Legislature of the _State of Mntana:

Section 1. Section 15-65-121, MCAf is anended to read:

"15-65-121. Distributionsef tax proceeds. (1) The proceeds
of the tax inposed by 15-65-111 nust, imn accordance with the
provi sions of 17-2-124, <be deposited in an account in the state
speci al revenue fund to. the crediit of the departnent. The
departnent may spend fromthat account in accordance with an
expendi ture appropriation by the |egislature based on an estimte
of the costs of collecting and di sbursing the proceeds of the
tax. Before allocating the balance of the tax proceeds in
accordance with the provisions of 17-2-124 and as provided in
subsections (2)(a) through (2)(g) of this section, the departnent
shal|l determ ne the expenditures by state agencies for in-state
| odgi ng for each reporting period and deduct 4% of that anmount
fromthe tax proceeds received each reporting period. The
departnent shall distribute the portion of the 4% that was paid

with federal funds to the agency that nmade the in-state | odgi ng
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expenditure and deposit 30% of the anobunt deducted | ess the
portion paid with federal funds in the state general fund. The
anount of $400, 000 each year nust be deposited in the Mntana
heritage preservation and devel opnent account provided for in
22- 3-1004.

(2) The bal ance of the tax proceeds received each reporting
peri od and not deducted pursuant to the expenditure
appropriation, deposited in the state general fund, distributed
to agencies that paid the tax with federal funds, or deposited in
the heritage preservation and devel opnent account nust be
transferred to an account in the state special revenue fund to
the credit of the departnment of comrerce for tourism pronotion
and pronotion of the state as a.location for the production of
notion pictures and tel evision commercials, to the Mntana
hi storical interpretation state special revenue account, to the
Mont ana hi storical societys to'the university system to the

nat ural heritageprogrnam and to the departnent of fish,

wildlife, and parks, as follows:

(a) 1%to the Montana historical society to be used for the
installation or mai ntenance of roadside historical signs and
hi storic sites;

(b) 2.5%to the university systemfor the establishnment and
mai nt enance of a Montana travel research program

(c) 6.5%to the departnment of fish, wildlife, and parks for
the mai ntenance of facilities in state parks that have both
resi dent and nonresi dent use;

(d) 64.4%to be used directly by the departnent of
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conmer ce;

(e) (i) except as provided in subsection (2)(e)(ii), 22.5%
to be distributed by the departnent to regional nonprofit tourism
corporations in the ratio of the proceeds collected in each
tourismregion to the total proceeds collected statew de; and

(1i) if 22.5% of the proceeds collected annually within the
limts of a city, consolidated city-county, resort area, or
resort area district exceeds $35,000, 50% of the anmpunt avail abl e
for distribution to the regional nonprofit tourismcorporation in
the region where the city, consolidated city-county, resort area,
or resort area district is |located, t© be distributed to the
nonprofit convention and visitors buread 1n that city,

consolidated city-county, resort. area, or resort area district;

(??) ?%to the natural heritage proegram established in

90- 15-102 to provide data relating to the flora, fauna, and

bi ol ogi cal community types<of NMontana (NOTE 1% = $300, 000).

(f) 0.5%to'thestate special revenue account provided for
in 90-1-135 for wuse by the state-tribal econom c devel opnent
conmi ssi on establ i'sheddin 90-1-131 for activities in the Indian
tourismregion; and

(g) 2.6%to the Montana historical interpretation state
speci al revenue account established in 22-3-115.

(3) If acity, consolidated city-county, resort area, or
resort area district qualifies under this section for funds but
fails to either recognize a nonprofit convention and visitors
bureau or submt and gain approval for an annual marketing plan

as required in 15-65-122, then those funds nust be allocated to
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the regional nonprofit tourismcorporation in the region in which
the city, consolidated city-county, resort area, or resort area
district is |ocated.

(4) If a regional nonprofit tourismcorporation fails to
submt and gai n approval for an annual marketing plan as required
in 15-65-122, then those funds otherw se allocated to the
regi onal nonprofit tourismcorporation may be used by the
departnment of commerce for tourismpronotion and pronotion of the
state as a location for the production of motion pictures and
tel evi sion comerci al s.

(5) The tax proceeds received that are transferred to a
state special revenue account pursuant to subsections (2)(a)
through (2)(e) are statutoril ysappropriated to the entities as
provided in 17-7-502.

(6) The tax proceeds received that are transferred to the
Mont ana hi storical interpretatiion state special revenue account
pursuant to subsection (2)(g) are subject to appropriation by the
| egi sl ature.”

{Internal References t0,15-65-121:
15- 65- 122x 17- 7-502% 22- 3- 115x 90- 1- 135( Recheck if ?? deci ded) }

Section 2. Section 90-15-103, MCA, is anended to read:

"90-15-103. Funding. (1)(a) There is a natural heritage

account in the state special revenue fund established by 17-2-102

to be adm nistered by the library to fund the natural heritage

program

(b) There nust be paid into the account npney all ocated from
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the lodging facility use tax proceeds allocated by 15-65-121

2)(?7?).

(2) The library and each principal data source agency may
apply for and may receive funding fromprivate and public sources
for the purposes of this chapter.”

{Internal References to 90-15-103: None.}

NEW SECTI ON. Section 3. {standard} Effective date. [This

act] is effective July 1, 2019.

- END -
{ Nane : Joe P. Kol man
Title : Envi ronnental Policy D rector
Agency : LSD
Phone : 444- 3747
E-Mail : j kol man@t . gov}

5 LC NH2b





