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By Request of the Economc Affairs InterimCommittee

ABill for an Act entitled: "An Act revising the sel ection
process for the state conpensation insurance fund board of
directors; providing for a transition; anending section 2-15-

1019, MCA; and providing an i medi ate effective date."

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 2-15-1019, MCA, is anended to read:
"2-15-1019. Board of directors of state conpensation
i nsurance fund -- legislative liaisons. (1) There is a board of
directors of the state conpensation insurance fund.
(2) The board is allocated to the departnent for
adm ni strative purposes only as prescribed in 2-15-121. However,

the board may shall elect board | eadership, nanme an executive

director as provided in 39-71-2317, and enploy its own staff.

(3) The board may provide for its own office space and the
of fice space of the state fund.

(4) The board consists of:

(a) seven voting nenbers appotntetd—by—the—governor, of

(i) three nenbers are to be el ected by policyhol ders of the

state conpensati on i nsurance fund; and

(ii) four nenbers are to be appointed by the governor and
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confirned by the senate. The four nenbers appointed by the

governor nust meet one or nore of the requirenents under

subsection (5)(a).

(b) Fhe the executive director of the state fund, who is an
ex officio nonvoting nenber.
(5) (a) At |east four—of—the—seven three nmenbers appointed

by the governor shall represent state fund policyhol ders and may

be enpl oyees of state fund policyhol ders. At |east foeur three
menbers of the board shall represent private enterprises. One of
t he severr four nenbers may be a |icensed insurance producer. One
of the seven four menbers nust be a person with executive
managenent experience in an insurance conpany or executive |leve
experience in insurance financial accounting.

(b) A nenber of the board nmay not:

(1) except for the licensed insurance producer nenber,
represent or be an enpl oyee of an insurance conpany that is
licensed to transact workers' conpensation insurance under
conpensation plan No. 2; or

(1i) be an enployee of a self-insured enpl oyer under
conpensation plan No. 1.

(6) (a) A nenber is appointed for a termof 4 years. The
terms of board nmenbers nust be staggered. A nenber of the board
may serve no nore than two 4-year terns. A nenber skhatt+ may hol d

office until the governor appoints a successor t+s—appotntetd—and
eat+f+ed or policyhol ders elect a replacenent.

(b) The governor shall notify the state conpensati on

i nsurance fund executive director when the first three vacancies
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becone open unl ess the governor does not reappoint the board

menbers whose terns end in April 2019, in which case those

positions may be consi dered vacant for the purposes of this

subsection until filled by election of the policyhol ders.

(7) The nmenbers nust be appointed and conpensated in the
sanme manner as nenbers of a quasi-judicial board as provided in
2-15-124, except that the requirenent that at |east one nenber be
an attorney does not apply.

(8) There nust be two legislative liaisons to the board
consi sting of nenbers of the economc affairs interimcommttee
provided for in 5-5-223. Subject to 5-5-234, the presiding
officer of the economc affairs interimcommttee shall appoint
the liaisons fromthe majority party and the mnority party at
the first interimcommttee neeting.

(9) Legislative liaisons shall serve from appoi nt ment
t hrough each even-nunbered cal endar year.

(10) A legislative liaison nmay:

(a) attend board neetings; and

(b) receive board neeting agendas and information relating
to agenda itens fromthe staff of the state fund.

(11) Legislative liaisons appointed pursuant to subsection
(8) are entitled to conpensati on and expenses, as provided in
5-2-302, to be paid by the economc affairs interimcommttee."

{Internal References to 2-15-1019:
5-5-223x 5-5-228x 39- 71- 2312x}

NEW SECTI ON. Section 2. {standard} Effective date -- board
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menber replacenent. (1) [This act] is effective on passage and
approval .
(2) The first three vacancies on the board are to be filled
by el ection by the policyhol ders of the state conpensation

i nsurance fund.

- END -
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