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A Bill for an Act entitled: "An Act allow ng school district

trustees to prioritize school safety and security inprovenents in
utilizing certain revenue; anmendi ng section 20-9-525, MCA; and

providing an effective date."

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 20-9-525, MCA, is anended to read:

"20-9-525. School nmmjor nmai ntenance aid account -- fornula.
(1) There is a school major nmaintenance aid account in the state
speci al revenue fund provided for in 17-2-102.

(2) The purpose of the account is to provide, contingent on
appropriation fromthe | egislature, funding for school major
mai nt enance aid as provided in subsection (3) for school facility
projects that support a basic systemof free quality public
el ementary and secondary school s under 20-9-309 and that involve,

except as provided in subsection (7):

(a) first, making any repairs categorized as "safety",
"damage/ wear out", or "codes and standards” in the facilities
condition inventory for buildings of the school district as
referenced in the K-12 public schools facility condition and
needs assessnent final report prepared by the Mntana depart nent

of adm nistration pursuant to section 1, Chapter 1, Special Laws
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of Decenber 2005; and

(b) after addressing the repairs in subsection (2)(a), any
of the follow ng:

(1) wupdating the facility condition inventory as
recommended in the final report referenced in subsection (2)(a)
with the scope and nethods of the review to be determ ned by the
trustees, enploying experts as the trustees determ ne necessary.
The first update nust be conpleted by July 1, 2019, and each
district shall certify the conpletion to the office of public
instruction no later than October 31, 2019. Subsequent updates
must be certified to the office of public instruction no |ess
t han once every 5 years followng the first certification

(11) undertaking projects designed to produce operational
efficiencies such as utility savings, reduced future maintenance
costs, inproved utilization of staff, and enhanced | earning
environnents for students, including but not limted to projects
addr essi ng:

(A) roofing systens;

(B) heating, air conditioning, and ventilation systens;

(© energy-efficient wndow and door systens and
i nsul ati on;

(D) plunbing systens;

(E) electrical systenms and |ighting systens;

(F) information technology infrastructure, including
i nternet connectivity both within and to the school facility; and

(G other critical repairs to an existing school facility

or facilities.
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(3) (a) In any year in which the | egislature has
appropriated funds for distribution fromthe school ngajor
mai nt enance aid account, the superintendent of public instruction
shall adm nister the distribution of school major nmaintenance aid
fromthe school major maintenance aid account for deposit in the
subfund of the building reserve fund provided for in
20-9-502(3)(e). Subject to proration under subsection (5) of this
section, aid nust be annually distributed no |later than the | ast
wor ki ng day of May to a school district inposing a | evy pursuant
to 20-9-502(3) in the current school fiscal year, with the anount
of state support per dollar of |ocal effort of the applicable
el ementary and hi gh school program of each district determ ned as
fol |l ows:

(1) using the taxable valuation nost recently certified by
t he departnent of revenue under 15-10-202:

(A) divide the total statew de taxable valuation by the
statew de total of school major maintenance anounts and nultiply
the result by 171%

(B) multiply the result determ ned under subsection
(3)(a)(i)(A) by the district's school major maintenance anount;

(C subtract the district's taxable valuation fromthe
anount determ ned under subsection (3)(a)(i)(B); and

(D) divide the anount determ ned under subsection
(3)(a)(i)(O by 1,000;

(ii1) determne the greater of the anmount determ ned in
subsection (3)(a)(i) or 18% of the district's mll value; and

(tit) multiply the result determ ned under subsection
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(3)(a)(ii) by the district's school nmjor nmai ntenance anount,
then di vide the product by the sumof the result determ ned under
subsection (3)(a)(ii) and the district's school major maintenance
anmount .

(b) For a district with an adopted general fund budget in
the prior year greater than or equal to 97%of the district's
general fund maxi mum budget in the prior year, the anount
determ ned in subsection (3)(a)(iii) rounded to the nearest cent
is the amount of school major maintenance aid per dollar of |ocal
effort, not to exceed an amount that would result in the state
aid conposing nore than 80% of the district's school najor
mai nt enance anount .

(c) For a district with an adopted general fund budget in
the prior year less than 97% of the district's maxi mum budget in
the prior year, multiply the anobunt determ ned in subsection
(3)(a)(iii) by the ratio of the district's adopted general fund
budget in the prior year to the district's maxi num general fund
budget in the prior year. The result, rounded to the nearest
cent, is the anount of state school major nai ntenance aid per
dol lar of local effort, not to exceed an anmount that would result
in the state aid conposing nore than 80% of the district's school
maj or mai nt enance anount.

(4) Using the taxable valuation nost recently certified by
t he departnent of revenue under 15-10-202, the superintendent
shal | provide school districts with a prelimnary estimted
anount of state school major maintenance aid per dollar of |ocal

effort for the ensuing school year no later than March 1 and a
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final amount for the current school year no later than July 31.

(5 If the appropriation fromor the available funds in the
school maj or mai ntenance aid account in any school fiscal year
are less than the anmount for which school districts would
ot herwi se qualify, the superintendent of public instruction shal
proportionally prorate the aid distributed to ensure that the
di stributions do not exceed the appropriated or avail able funds.

(6) If in any fiscal year the anmpbunt of revenue in the
school nmj or mai ntenance aid account is sufficient to fund school
maj or mai ntenance aid without a proration reduction pursuant to
subsection (5) and if in that sane fiscal year the anount of
revenue available in the school facility and technol ogy account
established in 20-9-516 wll result in a proration reduction in
debt service assistance pursuant to 20-9-346(2)(b) for that
fiscal year, the state treasurer shall transfer any excess funds
in the school major maintenance aid account to the school
facility and technol ogy account, not to exceed the anount
required to avoid a proration reduction.

(7) School district boards of trustees that have certified

to the office of public instruction a current school safety plan

or energency operations plan pursuant to 20-1-401 nay, prior to

addressi ng the school facility projects under subsection (2) of

this section, utilize the proceeds fromthe | evy authorized in

20-9-502(3) and any school nmmjor mai ntenance aid for inprovenents

to school safety and security as described in 20-9-236(1).

A-(8) For the purposes of this section, the follow ng

definitions apply:
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(a) "Local effort" nmeans an anount of noney raised by
| evying no nore than 10 mlls pursuant to 20-9-502(3) and,
provided that 10 mlls have been | evied, any additional anmount of
nmoney deposited or transferred by trustees to the subfund
pursuant to 20-9-502(3).
(b) "School major maintenance anmount” neans the sum of
$15, 000 and the product of $100 nmultiplied by the district's
budgeted ANB for the prior fiscal year."
{Internal References to 20-9-525:
17-5-703 17-5-703 17-5-703 17-5-703
20- 6- 702 20- 9- 380 20- 9- 502 20- 9- 502
20- 9- 502 20- 9- 502 20- 9- 502 20- 9- 502

20-9- 502 20-9- 502 20-9-516 20-9-516
20-9- 622 20-9- 635 20-9-635 ALL K}

NEW SECTI ON. Section 2. {standard} Effective date. [This

act] is effective July 1, 2019.

- END -
{ Nane : Padrai c McCracken
Title : Legi sl ati ve Research Anal yst
Agency : Legi sl ative Services D vision
Phone : 406- 444- 3595
E- Mai | : padnccr acken@rt . gov}
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