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A Bill for an Act entitled: "An Act generally revising
undergraduate financial aid |laws; revising the Mntana resident
student financial aid program revising the Montana STEM

schol arship program extending eligibility for the Montana STEM
schol arship programto 4 years; repealing the governor's

post secondary schol arship program repealing the Mntana prom se
grant program anendi ng sections 20-1-225, 20-26-101, 20-26-102,
20- 26- 103, 20-26-104, 20-26-201, 20-26-202, 20-26-203, 20-26-603,
20- 26- 606, 20-26-614, 20-26-616, 20-26-617, and 23-7-402, MCA
repeal i ng sections 2-15-1524, 20-26-601, 20-26-602, 20-26-604,
20- 26- 605, 20-26-621, 20-26-622, and 20-26-623, MCA; and

providing an effective date."

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 20-1-225, MCA, is anended to read:
"20-1-225. Conpliance with Mlitary Selective Service Act
for postsecondary financial assistance -- rul emaking --
definitions. (1) A postsecondary educational institution may not
provi de student financial assistance to or enroll as a student an
i ndi vidual who is receiving or will receive student financi al
assi stance unl ess the individual has conplied with the

regi stration requirenents of the federal Mlitary Selective
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Service Act, 50 App. U S.C. 451, et seq. However, this
prohi bition does not apply to an individual who:

(a) by a preponderance of the evidence shows that the
failure to register was not done know ngly or willfully; or

(b) is exenpt fromregistration under the provisions of the
Mlitary Sel ective Service Act.

(2) The board of regents shall adopt rules to inplenent
this section.

(3) The following definitions apply to this section:

(a) "Postsecondary educational institution" neans:

(1) the Montana university system or

(i1) any other postsecondary school:

(A) accepting as a student an individual receiving student
financial assistance; or

(B) accepting state funds.

(b) "Student financial assistance":

(1) neans a grant, |loan, or insurance on a loan, all or a
part of which is provided by the state; and

(1i) includes noney given or to be given pursuant to:

(A) the reinbursenent for services provided to resident
nonbeneficiary students provision in 20-25-428;

(B) the work-study programprovided for in Title 20,
chapter 25, part 7,

(© the Montana resident student financial asststanee aid
program provided for in Title 20, chapter 26, parts 1 and 2; or

(D) the guaranteed student |oan program provided for in

Title 20, chapter 26, part 11."
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{Internal References to 20-1-225: None.}

Section 2. Section 20-26-101, MCA, is anended to read:
"20-26-101. Short title. Parts 1 and 2 nay be cited as "The
Mont ana Resi dent Student Financi al Asststanee Aid Program Act"."

{Internal References to 20-26-101: None.}

Section 3. Section 20-26-102, MCA, is anended to read:

"20-26-102. Purpose -- legislative intent. (1) The purpose

of parts 1 and 2 is to establish a programto provide financi al

asststance aid to resident Mntana postsecondary undergraduate

and graduate students.

(2) In establishing the Montana resident student financial

aid program the leqgislature intends to coll aborate with the

board of regents and postsecondary institutions to create three

types of aid prograns for underqgraduate students:

(a) an incentive program as established in 20-26-614 t hrough

20-26-617 and funded by the state to encourage Mbontana resi dent

students to pursue postsecondary credentials in STEM and heal th

care fields that satisfy current and anti ci pated econonm ¢ and

wor kf orce devel opnent needs i n Mntana;

(b) a nerit programto recruit and retain the hi ghest-

achi evi ng Montana resi dent students to units of the Mntana

uni versity system funded through tuition waivers, discounts, and

other financial aid pursuant to policies adopted by the board of

regents; and

(c) an access-to-hi gher-education programto provide
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schol arshi ps and other financial aid, funded by the foundations

t hat have been established for the benefit of units of the

uni versity system and provided to Montana resi dent students who

denonstrate financial need.

(3) The legislature intends to nmaxi m ze federal need-based

aid and work-study awards by providing sufficient state fundi ng

for federal matchi ng requirements whenever possi bl e.

(4 The legislature intends to continue its support of

gr aduat e exchange prograns for Mntana residents who are pursui ng

pr of essi onal degrees outside of the state."

{Internal References to 20-26-102: None.}

Section 4. Section 20-26-103, MCA, is anended to read:

"20-26-103. Definitions. As used in parts 1 and 2, the
foll ow ng definitions apply:

(1) "Postsecondary institution" tnetudes neans:

(a) the—untts a unit of the Montana university system and
any—privatepostsecondary—+tnstitut+on as defined in 20-25-201

(b) a Montana community col |l ege, defi ned and organi zed as

provided in 20-15-101; or

(c) an accredited tribal college located in the state of

Mont ana.

(2) "Resident student" means a person who was a resident of
Montana prior to enrolling and who is attending a qualified
post secondary institution within Mntana."

{Internal References to 20-26-103: None.}
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Section 5. Section 20-26-104, MCA, is anended to read:

"20-26-104. Rest+dent Montana resident student financial

asststance aid programcreated. There is a Montana resident
student financial asststance aid program adm nistered by the
comm ssi oner of higher education.”

{Internal References to 20-26-104: None.}

NEW SECTI ON. Secti on 6. Mont ana resident student financi al

aid program-- reporting requirenents. The comm ssi oner of higher
education shall submt an annual report to the education interim
commttee provided for in 5-5-224 regarding the Montana resident
student financial aid program The report nust provide
i nformati on about the previous year and nust include the progress
and results achi eved by:
(1) the incentive-based financial aid program pursuant to
20-26-102(2)(a), including but not limted to the nunber of
Mont ana STEM schol ar shi ps awar ded, the anmount of schol arship
funds awarded, the workforce devel opnent needs targeted by the
Mont ana STEM schol arshi p program the nunber and type of
post secondary credentials earned by Montana STEM schol arshi p
reci pients, and any neasurabl e inpacts on the Mntana workforce;
(2) the nerit-based financial aid program pursuant to 20-26-
102(2) (b), including but not limted to the recruitnent and
retention of the highest-achieving Montana resident students, the
nunber of nerit-based financial aid recipients, the anmount and
type of nerit-based financial aid awarded, the nunmber and type of

post secondary credentials awarded to nerit-based financial aid
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reci pients, and any neasurabl e inpacts on the Mntana workforce;
and
(3) the access-based financial aid program pursuant to 20-
26-102(2)(c), including but not limted to the nunber of access-
based financial aid recipients, the anount and type of access-
based financial aid awarded, the effect of access-based financial
aid on the retention and credential conpletion by recipients of

access-based financial aid, and any neasurabl e inpacts on the

Mont ana wor kf or ce.

Section 7. Section 20-26-201, MCA is anended to read:
"20-26-201. Duties of comm ssioner of higher education
relative to program The conm ssioner of higher education shall:

(1) adopt rutes policies to adm nister the resident student
financi al asststanee aid program including the establishnment of
criteria for student eligibility whieh—shatt+ that nust consider
financi al need,

(2) determne the anount of individual grants financial aid

awar ds;
(3) establish procedures for fiscal control, fund

accounting, and necessary reports, including the reports required

under [section 6]; and

(4) apply for, receive, and adm nister federal and private
noney. "

{Internal References to 20-26-201: None.}

Section 8. Section 20-26-202, MCA, is anended to read:
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"20-26-202. Admnistrative costs. Adm nistration costs not
provi ded by the federal grant that are attributable to parts 1
and 2 shatt+ nust be negotiated and charged to the individual
participants.”

{Internal References to 20-26-202: None.}

Section 9. Section 20-26-203, MCA, is anended to read:
"20-26-203. Deposit of menreys funds. Funds received by the
comm ssi oner of higher education for the resident student
financi al asststanee aid program including funds for the
adm ni stration of parts 1 and 2, shatt nust be deposited in the
state treasury."

{Internal References to 20-26-203: None.}

Section 10. Section 20-26-603, MCA is anended to read:

"20-26-603. Definitions. As used in this part, the
follow ng definitions apply:

(1) "Accredited" neans a school that is accredited by the
board of public education pursuant to 20-7-102.

(2) "Board" neans the board of regents of higher education
created by Article X, section 9(2), of the Montana constitution.

3y g (o ‘) . : |

kol " i ] o .
t4)(3) "Mntana high school"™ means an accredited public or

nonpubl i ¢ hi gh school.
5)3(4) "Montana private college" nmeans a nonprofit private

educational institution:
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(a) withits main canpus and primary operations | ocated
within the state; and

(b) that offers education on the |evel of a baccal aureate
degree and is accredited for that purpose by a national or
regi onal accrediting agency recogni zed by the board.

6)(5) "Postsecondary institution"” neans:

(a) a unit of the Montana university system as defined in
20- 25- 201,

(b) a Montana comrunity col |l ege, defined and organi zed as
provided in 20-15-101; or

(c) an accredited tribal conmmunity college located in the
state of Montana.

A-(6) "Schol arshi p" neans a paynent toward the cost of
attendance at a qualifying postsecondary institution, rounded up
to the nearest dollar.

8)y(7) "STEMor health care major"” nmeans a major that is
related to science, technol ogy, engineering, mathematics, or
health care. Specific qualifying majors are identified in board
policy.

9H(8) "Title IV' refers to Title IV of the Hi gher
Education Act of 1965, as anended."

{Internal References to 20-26-603:
X 20-25-517 r 20-26-601 * r 20-26-602 * r 20-26-602 * x 61-5-118}

Section 11. Section 20-26-606, MCA, is anended to read:
"20-26-606. Public and private sources of funding --

restrictions on use -- accounting. (1) The board nay accept
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donations frompublic or private sources for the Mntana STEM

schol arshi p program and shall distribute those funds in

accordance wth this part.
(2) Execept—when—a—donor—of——privateftunds—destgnates—that
hol ot hd I . I ’ .
coHege—sehotarship Schol arship awards are determ ned solely by

the board or an entity designated by the board pursuant to board

policy adopted under 26-26-662—ant—20-26-614.
(3) Funds from public sources may not be used to pay for
schol arshi ps for students enrolled in Montana private coll eges.
(4) Funds from private sources nust be deposited into an

t he Montana STEM schol arshi p program account in the state speci al

revenue fund established in +7~2-162 20-26-617 to pay for

schol arships for students enrolled in postsecondary institutions

(5) Each postsecondary institution er—Nonrtana—private
coH-ege—t hat receives schol arship paynents shall prepare and

submt to the board, in accordance wth procedures and policies
established by the board, a report of the postsecondary
institution's er—Mmntana—private—cotHege-—s—adm nistration of the
schol arshi ps and a conpl ete accounting of schol arship funds.

(6) Funds froma scholarship may not be used to pay for
remedi al or coll ege-preparatory course worKk.

(7) Except for funds donated from private sources, the

obligation for funding the governer—s—postsecondary Mntana STEM

schol arship programis an obligation of the state. This section

may not be construed to require the board to provide schol arshi ps
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to an eligible student without an appropriation to the board for

t he purposes of the governor—s—postsecondary Mntana stem

schol arship program Funds from private sources may not be used

as an offset to general fund appropriations.™

{Internal References to 20-26-606:
r 20-26- 605}

Section 12. Section 20-26-614, MCA, is anmended to read:

"20-26-614. Montana STEM schol arship program (1) There is
a Montana STEM schol arship program The programis adm nistered
by the board through the office of the comm ssioner of higher
educat i on.

(2) The purpose of the Montana STEM schol arship programis
to provide an incentive for Montana hi gh school students to
prepare for, enter into, and conplete degrees in postsecondary
fields related to science, technol ogy, engineering, mathematics,
and health care, with the goat goals of increasing the nunber of
STEM degree recipients participating in Mntana's workforce and

sati sfying current and anti ci pated econoni ¢ and wor kf orce

devel opnent needs i n Mntana.

(3) The board shall adopt policies and procedures for the

adm ni stration of the Montana STEM schol arshi p program consi st ent

W th 2026-614—through—26-26-61# this part."

{Internal References to 20-26-614:
a 20-26-606 x 20-26-617 *  x 23-7-402 *}

Section 13. Section 20-26-616, MCA, is anended to read:

"20-26-616. STEM schol arshi p anbunts -- renewal
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requi renents. (1) A student who neets the requirenents of
20-26-615 will receive a $1,000 scholarship for the first
academ c year the student is enrolled at a postsecondary
institution.
(2) A student who neets the requirenents of this subsection
will receive a$2,-06060—schetarship—for—thestudent—s—second
academe—year an additional scholarship for up to 3 subsequent

acadenm c years. To be eligible for the STEM schol arship in the
student—s—second a subsequent academ c year, the student nust:

(a) have conpleted at |east:
(i) 30 credit hours in the first academ c year to be

eligible for a $2,000 scholarship in the second academ c year;

(ii) 60 credit hours by the end of the second academ c year

to be eligible for a $2,500 scholarship in the third academ c

year; and

(iii) 90 credit hours by the end of the third academ c year

to be eligible for a $3, 000 scholarship in the fourth acadenic

year,;
(b) have maintained a grade point average of at |east 3.0;
(c) be enrolled full time at the postsecondary institution
in the current academ c year; and

(d) continue to pursue a STEM or health care nmajor

(3)
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| egi sl ature i ntends schol arships to be awarded at the ful

amounts provided for in this section. If the funds in the account

establi shed in 20-26-617 are insufficient to fully fund the

program for a year, schol arships shall be prorated and awar ded

pursuant to 20-26-617(4)."

{Internal References to 20-26-616:
a 20-26-614 * a 20-26-617 x 20-26-617 *  x 20-26-617 x 23-7-402 *}

Section 14. Section 20-26-617, MCA, is anended to read:
"20-26-617. Montana STEM schol arshi p program state speci al
revenue account. (1) There is a Montana STEM schol arshi p program
account within the state special revenue fund established in
17-2-102. The purpose of the account is to fund the Montana STEM
schol arship program The account is adm nistered by the board
t hrough the office of the conmm ssioner of higher education.

(2) There nmust be paid into the account the lottery net

revenue cal cul ated pursuant to 23-7-402. EBEvery—student—who—+s

(3) If the anbunt in this account is greater than the

anount required to fund the schol arships as in the anmounts
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requi red by subseet+oen—-{2) 20-26-616, the excess funds may nust

be carried over and used to fund schol arships in the next fiscal

year. |f excess funds are carried over to a subsequent year, the

board nay use the excess funds to provide financial aid to

resi dent students who denpnstrate financial need through access-

t o- hi gher - educati on prograns adm ni stered by the board.

(4) |If the ampbunt in this account is less than required to

fully fund the schol arshi ps as required by 20-626-616, the board

may prorate the amount of individual schol arships so that each

eligible student still receives a Montana STEM schol ar shi p.

(5) The board may use up to 1% of the funds transferred
into the account in each fiscal year for costs related to
adm ni stering the Montana STEM schol arshi p program

5)3(6) This account is statutorily appropriated, as
provided in 17-7-502, to the board for the Mntana STEM

schol arshi p program est abli shed i n 20-26-614—through—20-26-616

this part."
{Internal References to 20-26-617:

x 17-7-502 a 20-26-614 * x 20-26-614 x 20-26-616 X 23-7-402
X 23-7-402 x 23-7-402 * x 23-7-402 x 23-7-402}

Section 15. Section 23-7-402, MCA, is anended to read:

"23-7-402. (Tenporary) Disposition of revenue. (1) A
m ni mum of 45% of the noney paid for tickets or chances nust be
paid out as prize noney. The prize noney is statutorily
appropriated, as provided in 17-7-502, to the lottery.

(2) Conmm ssions paid to lottery ticket or chance sales

agents are not a state lottery operating expense.
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(3) Lottery contractor fees, which are fees paid to
contracted lottery vendors based on sales, nust be paid fromthe
state lottery enterprise fund. The noney to pay lottery
contractor fees is statutorily appropriated, as provided in
17-7-502, to the lottery.

(4) (=) Execept—as—provtded—+tn—subseeton{4{(b)y—that That
part of all gross revenue not used for the paynent of prizes,
comm ssions, and operating expenses, together with the interest
earned on the gross revenue while the gross revenue is in the

enterprise fund, is net revenue. Net revenue nust be transferred

quarterly fromthe enterprise fund established by 23-7-401 te—the

20-26-63# in the foll owi ng order:

(a) the first $2.7 mllion of net revenue in each fiscal

vear must be transferred to the Montana STEM schol arshi p program

speci al revenue account established in 20-26-617; and

(b) net revenue in excess of $2.7 mllion in each fiscal

vear must be transferred to the state general fund.
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hol " I I i I
2015-—20616—schoot—year—

(5) The spending authority of the lottery may be increased
in accordance with this section upon review and approval of a
revi sed operation plan by the office of budget and program
pl anni ng. (Term nates June 30, 2019--sec. 3, Ch. 2, L. 2013.)

23-7-402. (Effective July 1, 2019) D sposition of revenue.
(1) A mninmmof 45% of the noney paid for tickets or chances
must be paid out as prize noney. The prize noney is statutorily
appropriated, as provided in 17-7-502, to the lottery.

(2) Conmm ssions paid to lottery ticket or chance sales
agents are not a state lottery operating expense.

(3) That part of all gross revenue not used for the paynent
of prizes, conm ssions, and operating expenses, together with the
interest earned on the gross revenue while the gross revenue is
in the enterprise fund, is net revenue. Net revenue nust be
transferred quarterly fromthe enterprise fund established by
23-7-401 to—the—stategeneral—ftund—OEnrce—the—anmpunt—of——mnet
revente—t+ransterredtothegeneral—funrd—during—af+scal—year
ettat-s—the—arpounrt—t+ransterred—tothe—general—fund—+n—++seat—year

, et I I : I I
hol " ol
estabHshed—+nr—26-26-63# in the follow ng order:

(a) the first $2.7 mllion of net revenue in each fiscal

vear must be transferred to the Montana STEM schol arshi p program

speci al revenue account established in 20-26-617; and

(b) net revenue in excess of $2.7 mllion in each fiscal
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vear must be transferred to the state general fund.

(4) The spending authority of the lottery may be increased
in accordance with this section upon review and approval of a
revi sed operation plan by the office of budget and program
pl anni ng. "

{Internal References to 23-7-402
x 17-7-502  x 20-26-617  (renum 23-7-402) 23-5-1027 x 23-7-202 x 23-7-202}

NEW SECTI ON. Section 16. {standard} Repeal er. The

foll ow ng sections of the Mintana Code Annotated are repeal ed:

2-15-1524. Governor's postsecondary schol arshi p advi sory
council -- terns.

20- 26- 601. Short title.

20- 26- 602. Governor's postsecondary schol arship program - -
duties of council -- duties of board.

20- 26- 604. Types and anounts of scholarships -- criteria.

20- 26- 605. Eligibility requirements -- renewals -- limted
appeal s.

20- 26- 621. Short title.

20- 26- 622. Pur pose.

20- 26- 623. Mont ana prom se grant program -- student
eligibility -- admnistration.

{Internal References to 2-15-1524: a 20-26-603

Internal References to 20-26-601: r 20-26-602 * r 20-26-602 *

Internal References to 20-26-602: r 20-26-601 * r 20-26-604 r 20-26-604

r 20-26-605 r 20-26-606
Internal References to 20-26-604: r 20-26-601 * r 20-26-602 * r 20-26-602 *
Internal References to 20-26-605: r 20-26-601 * r 20-26-601 r 20-26-602 *

r 20-26-602 r 20-26-602 * r 20-26-602
Internal References to 20-26-621: r 20-26-622 * r 20-26-623 * r 20-26-623 *
Internal References to 20-26-622: r 20-26-621 * r 20-26-623 * r 20-26-623 *
Internal References to 20-26-623: r 20-26-621 * r 20-26-621 r 20-26-622 *
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r 20-26- 622}

NEW SECTI ON. Section 17. Transfer of funds. On Septenber

1, 2019, if the total anount of funds in the Montana STEM

schol arshi p program state special revenue account established in
20-26-617 is |l ess than $750,000, then the state treasurer shal
transfer fromthe state general fund to the Montana STEM

schol arshi p program state special revenue account an anount equa
to $750,000 m nus the bal ance of the state special revenue

account on August 31, 2019.

NEW SECTI ON.  Section 18. {standard} Codification

instruction. [Section 9] is intended to be codified as an
integral part of Title 20, chapter 26, part 1, and the provisions

of Title 20, chapter 26, part 1, apply to [section 9].

NEW SECTI ON. Section 19. {standard} Effective date. [This

act] is effective July 1, 2019.

- END -
{ Nane : Laura M Sankey Keip
Title : Legi sl ative Attorney
Agency : Legi sl ative Services D vision
Phone : 406- 444- 4410
E-Mail : | sankeykei p@ . gov}
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