Unofficial Draft Copy
As of: April 26, 2018 (11:24am

LCGAS2
*x%kx Bi|| No. ****
I ntroduced By ****xxxxxxxxx
By Request of the ****x*x*xx
Bill draft for discussion purposes only
A Bill for an Act entitled: "An Act allow ng the public service

conmmi ssion to require natural gas utilities to offer custoner
choi ce of natural gas suppliers; providing consunmer protection
standards for natural gas suppliers; anending sections 69-3-1403,
69- 3- 1404, 69-3-1405, and 69-3-1408, MCA; and providing an

i medi ate effective date."”

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 69-3-1403, MCA, is anended to read:
"69-3-1403. Custoner choice. (1) Except as provided in

subsection (2), a natural gas utility may voluntarily offer its

custoners choi ce of natural gas supplier and provi de open access
toits transmssion facilities, storage facilities, or
distribution facilities.

(2) The public service conmi ssion may require a natural gas

utility that has not provi ded customer choice in accordance with

subsection (1) on or before [the effective date of this act] to

offer its custoners the choice of natural gas supplier and, if

necessary, provide open access to its transnm ssion facilities,

storage facilities, and distribution facilities if it determ nes

custoner choice is in the public interest.

2)3(3) If a custoner choice effertng results in transition
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costs, the comm ssion nay allow those transition costs to be
recovered in separate identifiable charges to custoners. Upon
conmi ssion approval, the natural gas utility sust—have—the
opportunt-ty—but—mot—the—-obtgat+oen—te— may finance the fixed
transition costs and related financing costs using transition

cost financing as provided for in—69-8-163—-and 69-8-503."

{Internal References to 69-3-1403 (x):
69- 3- 1402 (x) 69-3-1414 (x)}

Section 2. Section 69-3-1404, MCA, is anended to read:

"69- 3-1404. Functional separation -- code of conduct --
energency services -- custonmer protection. (1) Except as provided
in 69-3-1413 through 69-3-1416, a natural gas utility that
provi des custonmer choice and open access on its system shall:

(a) functionally separate its natural gas production and
gathering resources fromits natural gas transm ssion, storage,
and distribution services and renove natural gas production and
gathering resources fromthe rate base;

(b) adopt and conply with comm ssi on-approved standards of
conduct to be included in a tariff to govern its natural gas
transm ssion, storage, and distribution services; and

(c) provide energency natural gas supply and rel ated
services to the extent necessary to maintain the operational
integrity of the transm ssion system as determ ned by the
conmi ssi on.

(2) The comm ssion shall devel op standards that protect

consuners and natural gas suppliers fromanticonpetitive and
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abusive practices. Standards include, but are not limted to

requi renents outlined in subsection (3).

(3)(a) A natural gas supplier may not require a cash

deposit to establish or reestablish credit in an anount i n excess

of the value of 2 nonths of the estinated charge for service for

the ensui ng 12 nont hs.

(b) Upon di sconti nuance of service, a natural gas supplier

shall within 30 days refund the custoner's deposit plus accrued

interest on the balance, if any, in excess of unpaid bills for

servi ces furni shed by the natural gas supplier.

(c) Natural gas suppliers nay not transfer a custoner's

service to another utility without providing, 30 days prior to

the transfer, a witten notice including:

(i) the date that the custoner wll be transfered;

(ii) the name of the natural gas utility to which the

custoner will be transfered; and

(iii) the rates, terns, and conditions of service that the

natural gas utility or natural gas supplier will offer the

cust oner.

3)(4) This part does not reduce or otherw se change the
authority of the comm ssion to review the prudence of natural gas
purchases nade by a natural gas utility for its custoners that do
not have a choice or that have not made a choice of natural gas
suppliers or have not been assigned a natural gas supplier.”

{Internal References to 69-3-1404: None.}

Section 3. Section 69-3-1405, MCA, is anended to read:
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"69- 3-1405. Licensing -- procedures -- comm ssion
rul emeki ng. (1) The conm ssion shall |icense natural gas
suppliers and enforce licensing provisions pursuant to this
section.

(2) A natural gas supplier shall file an application with
and obtain a |icense fromthe commssion to sell natural gas to
custoners in the state of Montana.

(3) A licensee shall

(a) provide copies of all license applications to the
comm ssion and to all distribution services providers; and

(b) update information and file annual reports.

(4) A license application becones effective 30 days after
filing wth the comm ssion, unless the conm ssion rejects the
application during that period. If the conmm ssion rejects a
i cense application, the comm ssion shall specify the reasons in
witing and, if practical, shall identify alternative ways to
over conme defi ci enci es.

(5) The comm ssion shall pronulgate rules requiring
licensing information that identifies the |icensee and ensures
that the natural gas supply is provided as offered and is
adequate in ternms of quality, safety, and reliability.

(6) The comm ssion may require proof of a |icensees
financial integrity and a denonstration of adequate firm
deliverability to neet |oad requirenents.

(7) Pursuant to its own investigation or upon the conpl aint

of an affected party, the conm ssion nay inpose a noratoriumon

adding or soliciting additional custoners and institute a
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proceeding to revoke or suspend a license of a natural gas

supplier for just cause. Suspension or revocation of a |license

means a natural gas supplier shall cease serving customers within

the service territory of the natural gas utility. Custoners are

not liable for the paynent of early term nati on fees or other

penalties to a natural gas supplier subject to the suspensi on or

revocation of a license."

{Internal References to 69-3-1405: None.}

Section 4. Section 69-3-1408, MCA is anended to read:
"69-3-1408. Universal system benefits prograns --
est abl i shi ng nonbypassable rate -- exenption. (1) Except as

provided in subsection (4), a natural gas utility or natural gas

supplier shall inplenment, upon conmm ssion approval and subject to
ongoi ng conmm ssi on oversight and direction, a universal system
benefits program

(2) Except as provided in subsection (4), the conm ssion
shal | establish a universal system benefits charge that natural
gas transm ssion services providers, of distribution services

provi ders, er—beth,- natural gas suppliers, or any conbination of

these entities in the state of Montana shall charge to al

end-use custoners, taking into consideration the current |evel of

expenditure by the natural gas utility or natural gas supplier,

cost-effectiveness, and simlar costs inposed in other states.
The charge nay be established and revised through a universal
system benefits charge tracking procedure. The nethod of

assessing the charge may not disproportionately burden a |arge
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transm ssion services provider's custoners. Wthin the universal
system benefits charge, beginning January 1, 2007, a natural gas
utility's mni mum annual funding requirenent for |owincone
weat heri zation and | ow i ncone energy bill assistance is
established at 0.42% of a natural gas utility's annual revenue
for the previous year. A natural gas utility nust receive credit
for its internal prograns or activities that qualify as universa
system benefits prograns.

(3) Except as provided in subsection (4), a natural gas

utility or natural gas supplier shall file an annual report of

its universal system benefits charges, prograns, and program
funding levels with the conm ssion in a manner prescribed by the
comm ssi on.

(4) A natural gas utility or natural gas supplier that

serves 200 or fewer custoners is exenpt fromthe requirenents of
subsections (1) through (3)."

{Internal References to 69-3-1408: None.}

NEW SECTI ON. Section 5. Effective date. [This act] is

effective on passage and approval .
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