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A Bill for an Act entitled: "An Act requiring a utility to
conduct a study of natural gas custonmer choice; allow ng a
utility to recover costs; providing study criteria; providing
deadl i nes; anendi ng section 69-3-1403, MCA; and providing

effecti ve dates."

Be it enacted by the Legislature of the State of Montana:

NEW SECTI ON.  Section 1. Natural gas custoner choice study.

(1)(a) Before July 31, 2020, a public utility as described in 69-
8-201(4)(a) shall conduct a study of natural gas custoner choice,
considering the foll ow ng:

(1) measurable rate inpacts to custoners;

(1i) actual utility costs incurred as a result of
potentially allow ng custoner choi ce;

(1i1) preval ence of consuner protection cases related to
custoner choice; and

(1v) the effectiveness of current Mntana custoner choice
consuner protection standards.

(b) The utility shall submt the study to the public
service conm ssion for the purpose of nmaking a determnation in
accordance wth [69-3-1403].

(2) The utility may engage i ndependent consultants or
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advi sory services to conplete the study. Costs are recoverable in
rates.

(3) The comm ssion may establish m nimuminformtion
required for inclusion in a study conducted by a utility in

accordance wth subsection (1).

Section 2. Section 69-3-1403, MCA, is anended to read:
"69-3-1403. Custoner choice. A(1l) Except as provided in

subsection (2), a natural gas utility may voluntarily offer its

custoners choi ce of natural gas supplier and provi de open access
toits transmssion facilities, storage facilities, or
distribution facilities.

(2) After reviewing a study conpleted in accordance with

[ section 1], the public service conm ssion nay require a natural

gas utility that has not provided custoner choice in accordance

with subsection (1) to offer its custoners the choice of natura

gas supplier and, if necessary, provide open access to its

transm ssion facilities, storage facilities, and distribution

facilities if it determ nes custoner choice is in the public

i nt erest.

2)3(3) If a custoner choice oeffertng results in transition
costs, the comm ssion nay allow those transition costs to be
recovered in separate identifiable charges to custoners. Upon
comm ssi on approval , thefnaturat—gas—utitty—rnust—have—the
opportunt-ty—but—mot—the—-obtgat+oen—+to may finance the fixed

transition costs and related financing costs using transitioncost

financing as provided for in 69-8-1563—and 69-8-503."
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{Internal References to 69-3-1403 (x):
69- 3- 1402 (x) 69-3-1414 (x)}

NEW SECTI ON. Section 3. {standard} Effective dates. (1)

[ Section 1] and this section are effective on passage and
approval .

(2) [Section 2] is effective upon a public service
commi ssion filing on the determ nation that choice is in the

public interest.

{ Nane : Trevor @ aff

Title : Legi sl ati ve Research Anal yst
Agency : Legi sl ative Services Division
Phone : 444- 4975

E- Mai | : Trevor. G af f @t . gov}

c10099 8117T2ED.pdf

3 LC GAS4



