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A Bill for an Act entitled: "An Act providing funding for |ow

and noder ate-i ncome housing loans with noney fromthe permanent
coal severance tax trust fund; expanding rul emaki ng authority;

anendi ng sections 17-6-308, 90-6-132, and 90-6-136, MCA, and

providing an effective date."

Be it enacted by the Legislature of the State of Mntana:

NEW SECTION.  Section 1. Alternate funding source for

housi ng | oans -- use of coal tax trust fund noney. (1) The board
of investnments shall allow the board of housing to adm nister $15
mllion of the permanent coal tax trust fund for the purpose of
provi ding | oans for the devel opnent and preservati on of hones and
apartnments to assist eligible | owincone and noderate-incone
applicants. Until the board uses noney in the coal tax trust fund
to loan to a qualified applicant pursuant to this part, the

nmoney under the adm nistration of the board nust remain invested
by the board of investnents.

(2) As a loan nmade fromthe coal tax trust fund pursuant to
this section is repaid, the principal paynents on the |oan nust
be deposited in the coal tax trust fund until all of the
principal of the loan is repaid. Interest received on a | oan may

be used by the board, in anounts determ ned by the board in
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accordance with 90-6-136, to pay for the servicing of a | oan and
reasonabl e costs of the board for the adm nistration of the
program After paynent of associated expenses, interest received
on the | oan nust be deposited into the coal tax trust fund.

(3) Mney fromthe coal tax trust fund nust be used for the
purposes identified in 90-6-134(3) and (4).

(4) WMney fromthe coal tax trust fund may not be used to
repl ace existing or avail able sources of funding for eligible
activities.

(5) Funds adm nistered by the board fromthe coal tax trust

fund may not be used to pay the expenses of any other program or

service adm ni stered by the board.

Section 2. Section 17-6-308, MCA, is anended to read:

"17-6-308. Authorized investnents. (1) Except as provided
in subsections (2) through A-(8) and subject to the provisions
of 17-6-201, the Montana permanent coal tax trust fund nust be
i nvested as authorized by rul es adopted by the board.

(2) The board nmay make | oans fromthe permanent coal tax
trust fund to the capital reserve account created pursuant to
17-5-1515 to establish balances or restore deficiencies in the
account. The board may agree in connection with the issuance of
bonds or notes secured by the account or fund to nake the | oans.
Loans must be on terns and conditions determ ned by the board and
must be repaid fromrevenue realized fromthe exercise of the
board's powers under 17-5-1501 through 17-5-1518 and 17-5-1521

t hrough 17-5-1529, subject to the prior pledge of the revenue to
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t he bonds and notes.

(3) The board shall manage the seed capital and research
and devel opnent | oan portfolios created by the forner Mntana
board of science and technol ogy devel opnent. The board shal
establish an appropriate repaynent schedule for all outstanding
research and devel opnent | oans nade to the university system The
board is the successor in interest to all agreenents, contracts,
| oans, notes, or other instrunents entered into by the Mntana
board of science and technol ogy devel opnent as part of the seed
capital and research and devel opnent | oan portfolios, except
agreenents, contracts, |oans, notes, or other instrunents funded
wi th coal tax permanent trust funds. The board shall adm nister
the agreenents, contracts, |oans, notes, or other instrunents
funded wth coal tax permanent trust funds. As | oans made by the
former Montana board of science and technol ogy devel opnment are
repaid, the board shall deposit the proceeds or | oans nmade from
the coal severance tax trust fund in the coal severance tax
permanent fund until all investnents are paid back with 7%

i nterest.

(4) The board shall allow the Montana facility finance
authority to adm nister $15 mllion of the pernmanent coal tax
trust fund for capital projects. Until the authority makes a | oan
pursuant to the provisions of Title 90, chapter 7, the funds
under its adm nistration nust be invested by the board pursuant
to the provisions of 17-6-201. As loans for capital projects nade
pursuant to this subsection are repaid, the principal and

i nterest paynents on the | oans nust be deposited in the coal
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severance tax permanent fund until all principal and interest
have been repaid. The board and the authority shall calculate the
anount of the interest charge. Individual |oan anmounts may not
exceed 10% of the anmpunt adm ni stered under this subsection

(5) The board shall allow the board of housing to
adm nister $40 mllion of the permanent coal tax trust fund for
t he purposes of the Montana veterans' hone | oan nortgage program

provided for in Title 90, chapter 6, part 6.

(6) The board shall all ow the board of housing to

adm ni ster $15 mllion of the pernmanent coal tax trust fund for

t he purposes of providing | oans for the devel opnent and

preservation of hones and apartnents to assist | owincone and

noder at e-i ncone persons with neeting their basic housi ng needs

pursuant to [section 1].

6)(7) (a) Subject to subsections 6)tb) (7)(b) through
6yt (7)(d), the board may make working capital |oans fromthe

per manent coal tax trust fund to an owner of a coal-fired
generating unit.

(b) Loans may be provided in accordance with subsection
6)ytar (7)(a) only to finance the everyday operations and
requi red mai ntenance of a coal-fired generating unit of which an
owner has a shared interest.

(c) Loans may not be provided to operate or maintain a
coal -fired generating unit beyond July 1, 2022.

(d) The board may charge a working capital |oan application
fee of up to $500.

tA-(8) The board may make | oans fromthe permanent coal tax
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trust fund to a city, town, county, or consolidated city-county
governnment inpacted by the closure of a coal-fired generating
unit to secure and maintain existing infrastructure.

8)(9) The board shall adopt rules to allow a nonprofit
corporation to apply for econom c assistance. The rul es nust
recogni ze that different criteria my be needed for nonprofit
corporations than for for-profit corporations.

99-(10) Al repaynents of proceeds pursuant to subsection
(3) of investnents nade fromthe coal severance tax trust fund

nmust be deposited in the coal severance tax permanent fund."

{Internal References to 17-6-308:
17-6-311x 90- 7- 202x 90- 7- 202x 90- 7- 202x}

Section 3. Section 90-6-132, MCA, is anended to read:
"90-6-132. Definitions. As used in 90-6-131 through

90-6- 136 and [section 1], the follow ng definitions apply:

(1) "Board" neans the board of housing created in
2-15-1814.

(2) "Coal tax trust fund" neans the trust fund created

pursuant to Article I X, section 5, of the Montana constitution.

2)3(3) "Fund" neans the housing Montana fund created in
90- 6- 133.

3)(4) "Housing devel opnent" means—the—sarre—as has the
nmeani ng provided in 90-6-103.

t4)r(5) "Lowinconme" means househol ds whose i ncones do not
exceed 80% of the median income in the area, as determ ned by the

United States departnent of housing and urban devel opnent, with
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adjustnments for smaller or larger famlies.
5)(6) "Mbdderate-incone" neans househol ds whose i ncones are
bet ween 81% and 95% of the nedian incone for the area, as
determ ned by the United States departnent of housing and urban

devel opnent, with adjustnents for smaller and larger famlies."

{Internal References to 90-6-132:
90- 6- 133 *x 90- 6- 136 *a 90- 6- 136 *a}

Section 4. Section 90-6-136, MCA, is anended to read:
"90-6-136. Adm nistrative rules. The board shall adopt

rules to inplenment 90-6-131 through 90-6-136 and [section 1]. The

rul es nust address:

(1) the devel opnent of eligibility criteria for applicants;

(2) the devel opnent of an application process for
requesting financial assistance;

(3) the establishnment of a procedure for disbursing
financi al assi stance;

(4) the establishnment of the terns and conditions of a
| oan, including the nmethod and schedul e of repaynent and the
applicable rate of interest;

(5) the devel opnent of a process for awardi ng techni cal
assi stance contracts; and

(6) other matters necessary for the adm nistration of

90-6-131 through 90-6-136 and [section 1]."

{Internal References to 90-6-136:
90- 6- 132 *a 90- 6- 132x 90- 6- 133 *x 90- 6- 133x}

NEW SECTI ON. Section 5. Codi fication instruction.
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[Section 1] is intended to be codified as an integral part of
Title 90, chapter 6, part 1, and the provisions of Title 90,

chapter 6, part 1, apply to [section 1].

NEW SECTI ON.  Section 6. Effective date. [This act] is

effective July 1, 2019.

- END -
{ Nane : Megan M Moor e
Title : Resear ch Anal yst
Agency : Mont ana Legi sl ative Services
Phone : 406- 444- 4496
E- Mai | : menoor e@t . gov}
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