| Change in Value By County with DOR Region For the Last 3 Reappraisal Cycles |

1997 Reappraisal 2003 Reappraisal 2009 Reappraisal
Class 4 Residential  Class 4 Residential  Class 4 Residential

County Region % Increase In Value % Increase In Value % Increase In Value
Beaverhead 5 50.00% 7.10% 57.07%
Big Horn 6 38.00% 0.10% 40.92%
Blaine 2 7.00% 38.80% 38.03%
‘Broadwater 5 47.00% 8.20% 61.11%
Carbon 6 66.00% 16.20% 52.48%
Carter 6 0.00% 21.40% 37.38%
Cascade 2 31.00% 16.90% 39.86%
Chouteau 2 35.00% 14.30% 41.82%
Cusler 6 36.00% 19.10% 54.94%
Daniels 3 5.00% 29.20% . 24.68%
Dawson 3 32.00% 11.40% 79.36%
Deer Lodge 5 68.00% 22.00% 48.85%
Fallon 6 2.00% 20.90% 54.24%
Fergus 2 49.00% 11.60% 51.56%
Flathead 1 39.00% 19.30% 72.61%
Gallatin 5 54.00% 25.50% 51.09%
Garfield 3 2.00% 10.60% 76.92%
Glacier 2 31.00% 7.70% 32.52%
Golden Valley 6 40.00% 33.60% 37.67%
Granite 4 69.00% 16.40% 53.70%
Hill 2 30.00% 11.50% 41.39%
Jefferson 5 46.00% 17.40% 49.56%
Judith Basin 2 33.00% 16.70% 44.03%
Lake 1 59.00% 20.60% 74.01%
Lewis And Clark 4 23.00% 19.70% 61.70%
Liberty 2 48.00% 17.70% 21.66%
Lincoln 1 51.00% 17.30% 35.52%
Madison 5 60.00% 28.00% 37.28%
McCone 3 -3.00% 21.50% 54.28%
Meagher 5 40.00% 28.70% 48.02%
Mineral 4 44.,00% - 32.70% 58.79%
Missoula 4 56.00% 27.20% 60.40%
Musselshell 6 32.00% 32.30% 35.95%
Park 5 77.00% © 14.90% 64.78%
Petroleum 3 48.00% 5.90% 69.66%
Phillips 3 9.00% 24.70% 39.19%
Pondera 2 40.00% 7.60% 25.26%
Powder River 6 1.00% 23.50% 42.35%
Powell 4 27.00% 22.10% 46.39%
Prairie 3 3.00% 30.10% 34.97%
Ravalli 4 49.00% 19.80% 59.86%
Richland 3 20.00% 8.50% 79.63%
Roosevelt 3 12.00% 18.90% 26.13%
Rosebud 6 20.00% 7.40% 60.48%
Sanders 1 58.00% 17.60% 61.68%
Sheridan 3 11.00% 14.80% 30.96%
Silver Bow 5 41.00% 3.80% 61.94%
Stillwater 6 49.00% 22.40% 41.45%
Sweet Grass 6 86.00% 29.90% 33.57%
Teton 2 50.00% 8.50% 51.05%
Toole 2 34.00% 6.40% 30.00%
Treasure 6 30.00% 12.60% 28.88%
Valley 3 32.00% 14.20% 44.67%
Wheatland 6 46.00% 27.00% 43.12%
Wibaux 3 5.00% 29.10% 70.75%
Yellowstone 6 36.00% 21.90% 49.43%

Statewide

44.00% 20.20% 55.50%
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% Change in Value | | Number | Percent

% Change in Market Value - Reappraisal Fully Phased In - No Mitigation |

Number Percent
Greater Than -50% 3 0.0% 3 0.0%
-50% to -40% 758 0.2% 761 0.2%
-40% to -$30% 1,044 0.3% 1,805 0.6%
-30% to -20% 3,160 1.0% 4,965 1.5%
-20% to -10% 5,995 1.9% 10,960 3.4%
-10% to 0 11,516 3.6% 22,476 7.0%
0to 10% 15,875 4.9% 38,351 11.9%
10% to 20% 17,163 5.3% 55,514 17.2%
20% to 30% 22,984 71% 78,498 24.4%
30% to 40% 32,302 10.0% 110,800 34.4%
40% to 50% 40,565 12.6% 151,365 47.0%
50% to 60% 40,668 12.6% 192,033 59.7%
60% to $70% 37,350 11.6% 229,383 71.3%
70% to $80% 30,049 9.3% 259,432 80.6%
80% to 90% 21,090 6.6% 280,522 87.1%
90% to 100% 14,607 4.5% 295,129 91.7%
100% to 110% 10,009 3.1% 305,138 94.8%
110% to 120% 6,564 2.0% 311,702 96.8%
120% to 130% 4,623 1.4% 316,325 98.3%
130% to 140% 3,203 1.0% 319,528 99.3%
Greater Than 140% 2,403 0.7% 321,931 100.0%

% Change in Value Summary

45,000

Decrease In

Increase In
Value T

Value

40,000 ¢&—

v

35,000

30,000

25,000

20,000

Number of Residences

15,000

10,000

5,000

050r-05t0-04t0-0.3t0 -02 -0.1t0 Oto 0.1to 0210 0310 04to 0.5t 06to 0.7to 0.8to 0.9to 1.0to 1110 1.2to 1.3t0 1.4o0r

less 04 03 02 to- 0 01 02 03 04 05 06 07 08 09 10 11 12 13
01

14 more

7.0% Decrease in Value, 93.0% Increase in Value,34.4% have a 40% or less Change in Value
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% Change in Market Value - Reappraisal Fully Phased In - No Mitigation i

500

% Change in Value | | Number | Percent Number | Percent 450 e DOCTORIC I Vialiw Increase In o
Greater Than -50% 0 0.0% 0 0.0% 400
-50% to -40% 5 0.2% 5 0.2%
-40% to -$30% 4 0.1% 9 0.3%| ss0
-30% to -20% 5 0.2% 14 0.5%
-20% to -10% 4 0.1% 18 0.6%] & 300
-10% to 0 4 0.1% 22 0.8%| §
0to 10% 12 0.4% 34 1.2%| 3,5,
10% to 20% 31 1.1% 65 22%| 3
20% to 30% 60 2.1% 125 43%| .0
30% to 40% 89 3.1% 214 7.4%)| =
40% to 50% 146 5.1% 360 12.5%
50% to 60% 273 9.4% 633 21.9%| %
60% to $70% 367 12.7% 1,000 34.6%
70% to $80% 427 14.8% 1,427 49.4%| 100
80% to 90% 464 16.0% 1,891 65.4%
90% to 100% 385 13.3% 2,276 78.7%| 50
100% to 110% 280 9.7% 2,556 88.4%
110% to 120% 154 5.3% 2,710 93.7% 0 -
120% to 130% o8 3.4% 2,808 97.1% -050r-05t0 0410 -03t0 -0.2 -0.1t0 Oto 0.1to 0.2to 0.3t 04to 05t0 0.6to 0.7to 0.8t0 09to 1.0to 1.1to 1210 1310 14ar
130% to 140% 47 1.6% 2,355 98.8% Less 04 03 02 to- 0 01 02 03 04 05 06 07 08 09 10 11 12 13 14 more
Greater Than 140% 36 1.2% 2,891 100.0% o

% Change In Value Suminary % Change in a Residence's Value Due to Reappraisal - (TY2014)
0.8% Decrease in Value, 99.2% Increase in Value,7.4% have a 40% or less Change in Value
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[ s e e s VST - ] B % Change in Market Value - Reappraisal Fully Phased In - No Mitigation
600
% Change in Value | Number Percent 550 Decrease In Value Increase In —
T Value =
Greater Than -50% 0 0.0% 0 0.0% =
-50% to ~-40% 6 0.2% 6 0.2% 450
-40% to -$30% 8 0.3% 14 0.5%
-30% to -20% 6 0.2% 20 0.7%| 400
-20% to -10% 8 0.3% 28 1.0%| 4
-10% to 0 9 0.3% 37 13%| § 330
0to 10% 36 1.3% 73 26%| 3 45
10% to 20% 59 2.1% 132 4.7%| 3
20% to 30% 79 2.8% 211 7.5% § 250
30% to 40% 113 4.0% 324 11.4%| 2
40% to 50% 139 4.9% 463 16.3%| 200
50% to 60% 155 5.5% 618 21.8%
60% to $70% 332 11.7% 950 33.5%! 150
70% to $80% 483 17.1% 1,433 50.6%| o0
80% to 90% 490 17.3% 1,923 67.9%
90% to 100% 353 12.5% 2,276 80.4% £5
100% to 110% 219 7.7% 2,495 88.1%
110% to 120% 126 4.4% 2,621 92.5% 0 -
120% to 130% 93 3.3% 2,714 95.8%
130%. to 140% 67 2.4% 2,781 98.2% less 04 03 02 to- O 01 02 03 04 05 06 07 08 09 10 11 12 13 14 more
Greater Than 140% 51 1.8% 2,832 100.0% il
% Change in Value Summary % Change in a Residence's Value Due to Reappraisal - (TY2014)
1.3% Decrease in Value, 98.7% Increase in Value,11.4% have a 40% or less Change in Value
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I % Change in Market Value - Reappraisal Fully Phased In - No Mitigation

1,000
% Change in Value | | Number | Percent Number | Percent 900 g Decrease In Value —4,#; '“G\f:j: In s
Greater Than -50% 0 0.0% 0 0.0% 800
-50% to -40% 1 0.0% 1 0.0%
-40% to -$30% 9 0.1% 10 0.1% 700
-30% to -20% 29 0.3% 39 0.5%
-20% to -10% 74 0.9% 113 13%| 5 g0
-10% to 0 472 55% 585 6.9% §
0to 10% 416 4.9% 1,001 M7%| 3 400
10% to 20% 351 4.1% 1,352 15.9%| ®
20% to 30% 332 3.9% 1684 197% §
30% to 40% ‘589 6.9% 2,273 2867%| =
40% to 50% 640 7.5% 2,913 34.2%
50% to 60% 638 7.5% 3,551 41.6% e
60% to $70% 806 9.5% 4,357 51.1%
70% to $80% 888 10.4% 5,245 61.5% 200
80% to 90% 871 10.2% 6,116 71.7%
90% to 100% 729 8.5% 6,845 80.3% 100
100% to 110% 546 6.4% 7,391 86.7%
110% to 120% 419 4.9% 7,810 91.6% 0
120% to 130% 315 3.7% 8,125 95.3% D50r-0510-0410-03t0 02 -01to Oto 0ito 0.2to 03to O.4to 05t 06to 0.7to 08to 09t 10t 1.1t 1.2t0 1.3t0 1.40r
130% to 140% 215 2.5% 8,340 97.8% less 04 03 02 to- 0 01 02 03 04 05 06 07 08 09 10 11 12 13 14 more
Greater Than 140% 188 2.2% 8,528 100.0% o1
% Change in Value Summary % Change in a Residence's Value Due to Reappraisal - (TY2014)
6.9% Decrease in Value, 93.1% Increase in Value,26.7% have a 40% or less Change in Value

DOR/EJC Graphs of Distribution of Reap % chng 1-12-08.xls 1/22/20094:35 PM




Class 3, Class 4, and Class 10 Taxable Value

The Tax Rate
The legislature determines the proportion of market value, or in the case of residential property, the amount

of taxable market value that is subject to taxation by setting the tax rate. For residential property the tax rate
is different for each year of the six-year cycle. The tax rate multiplied by the taxable market value is called

the taxable value.

For example, in 2013 a house that had a 2008 appraised value of $100,000 and a 2002 appraised value
of $40,000 would have a 2013 phase-in value of $90,000, a homestead exemption of $40,950, a taxable
market value of $49,050, and a taxable value of $1,246.

Calculating Taxable Value for Class 4 Residential Property

Year 2008 2009 2010 2011 2012 2013 2014

Phase-in Value $40,000 $50,000 $60,000 $70,000 $80,000 $90,000 $100,000
Exemption Percent N/A 36.8% 39.5% 41.8% 44.0% 45.5% 47.0%
Exemption Amount N/A $18,400 $23,700 $29,260 $35200 $40,950  $47,000
Taxable Market Value N/A $31,600 $36,300 $40,740 $44,800 $49,050  $53,000
Tax Rate N/A 2.93% 2.82% 2.72% 2.63% 2.54% 2.47%
Taxable Value N/A $926 $1,024 $1,108 $1,178 $1,246 $1,309

The Six-Year Cycle and Phase-In for Agriculture, Residential, and Commercial Property

A similar process is done to calculate class three, class four commercial, and class ten taxable value. By
law, class four property has the same tax rate as class three property. However, because the homestead
and comstead exemptions exist, three properties (agricultural, commercial, and residential) with the same
market value will have three different taxable values despite having the same tax rate.

For class three agricultural property, a market value of $100,000 has $2,470 worth of taxable value.

Calculating Taxable Value for Class 3 Agricultural Land

Year 2008 2009 2010 2011 2012 2013 2014

Phase-in Value $40,000 $50,000 $60,000 $70,000 $80,000 $90,000 $100,000
Exemption Percent N/A 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Exemption Amount N/A $0 $0 $0 $0 $0 $0
Taxable Market Value N/A $50,000 $60,000 $70,000 $80,000 $90,000 $100,000
Tax Rate N/A 2.93% 2.82% 2.72% 2.63% 2.54% 2.47%
Taxable Value N/A $1,465 $1,692 $1,904 $2,104 $2,286 $2,470

Class four commercial property worth $100,000 in market value has $1,939 in taxable value in 2014.

Calculating Taxable

Value for Class 4 Commercial Property

Year 2008 2009 2010 2011 2012 2013 2014

Phase-in Value $40,000 $50,000 $60,000 $70,000 $80,000 $90,000 $100,000
Exemption Percent N/A 14.2% 15.8% 17.5% 19.0% 20.3% 21.5%
Exemption Amount N/A $7,100 $9,540 $12,250 $15,200 $18,270  $21,500
Taxable Market Value N/A $42,900 $50,460 $57,750 $64,800 $71,730  $78,500
Tax Rate N/A 2.93% 2.82% 2.72% 2.63% 2.54% 2.47%
Taxable Value N/A $1,257 $1,423 $1,571 $1,704 $1,822 $1,939

And again, class four residential property with $100,000 in market value has $1,309 in taxable value in
2014.

Although residential property has the lowest effective rate, it is important to note that these three different
properties are appraised differently. Commercial and residential are appraised based on market value and
agricultural land is based on productivity.

The calculation for taxable value class ten property is the same as class three property (no exemptions).
However, class ten property has its own tax rate. The tax rate is 0.29 percent in 2014.

Goio revenue.m!.gov Co 16
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Mitigation History
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The table below shows how the legislature has mitigated the increase in value of agricultural land, residential
property, and commercial property since the 1972 Constitution. Tax year 2014 is the final year of the current

six-year reappraisal cycle.

Second Cycle Third Cycle

First Reappraisal Cycle

vear | § : . E| Ei oob o B & 1 b -8
v, 73 74 75 76, | T 79 w0 81 | ‘82 '83 84 | T 87 | '88 89 '90 ‘91 T
Base Year 1972 1982
Tax Rate C L 30% 2% B.55% 3.86%
1971 values carried forward The 1977 Legislature, anticipating a large Due to an increase in the total market
to 1972. increase in the statewide total value of Class 4 property, the tax
market value due to reappraisal, requires rate Is reduced from 8.55% to 3.86%.
Values are determined by the cost the tax rate to be reduced to offset the
approach. increase. The tax rate is reduced from The 1987 Legislature requires annual
g 12% to 8.55%. This reduced tax rate sales ratio studies for Class 4
‘-3_ 1973 Legislature directs DOR to offsets an overall increase in market property. Annual adjustments, based
5 develop reappraisal plan. value of 47%. on the sales ratio studies, are made
g to the market value of Class 4
o Reappraisal plan implemented |Originally scheduled for five years (1978 properties. Adjustments are made
in 1975. 20% of property through 1982), the cycle is extended in 1988,1989,1990,1991 and 1992.
revalued each year. through 1985.
The Supreme Court rules the annual
Lawsuits prompt the govemor in The Legislature, in anticipation of a large adjustments unconstitutional. The
1976 to retum to 1974 values. increase in the total statewide market adjusted values are allowed to remain
value due to reappraisal, requires the in effect.
The 1975 Legislature passes the tax rate to be reduced in 1986 to offset
Realty Transfer Act. the total increase in market value. The 1990 Legislature extends the third
reappraisal cycle an additional two
The 1977 Legislature establishes years through 1992.
the market value standard for
determining values. The 1991 Legislature changed the
reappraisal cycles from five years
A New reappraisal cycle to begin to three years.
in 1978.
The 1992 Special Session changes the
upcoming three-year cycle to a four-
year cycle. Cycles will be three years
following the transitional four-year
cycle.
5 5| 8 2 3
e 73 74 75 76 - @ 79 80 '81 82 '83 84 e @ g7 '88 89 ‘90 91 -
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Mitigation History

Fourth Cycle

Fifth Cycle

Sixth Cycle

Seventh Cycle

1996

1997

lou =
1996

‘98  '99 | ‘01

3.84% 3.82% 3.71% 3.63% 3.55% 3.46%

2003

2002

3.40% 3.30% 3.22% 3.14% 3.07% 3.01%

2.93% 2.82% 2.72% 2.63% 2.54% 2.47%)

Reappraisal increases
total market value by
7%.

|Because of the annual
sales ratio
adjustments to
property, the sticker
shock of the new
reappraisal values
was low. There was
no reduction in the
tax rate.

|New land values for
agricultural land
were established in
1994. This is the
first change in ag
land valuation since
1862. The change in
values, both the
increases and
decreases, are

Reappraisal increases total
market value by 40%.

The 1997 Legislature phases-in

the change due to reappraisal,
both increases and decreases,
over a 50-year period. The tax
rate was also to be incrementally
reduced over the same period.
This effectively froze taxable
values at the 1996 levels.

Supreme Court rules phasing
property values down to a new,
lower reappraisal value is
unconstitutional.

The 1999 Legislature passes
SB184 with these features:
- decreases in value are 100%
immediately phased-down.
- increases are phased-up over
a four-year period.
- the tax rate is phased-down to

Reappraisal increases total market
value by 20.2%.

The 2003 Legislature passes SB461
with these features:

- Increase in market value phased-
in over six years.

- Decrease in market value
implemented immediately.

- The tax rate is phased-down over
six years from 3.40% to 3.01%.

- The homestead exemption is
phased up over six years from
31% to 34%.

- The comstead exemption is
phased up over six years from
13% to 15%.

An Extended Property Tax Assistance
Program is established for residential
property with a taxable value
increase greater than 24% and a tax
liability increase of greater than $250.

phased in over a 3.46% over four years.
four-year period. - a percentage of market value The Department will provide the
is exempt from tax through a the Legislature with a ratio study
homestead and comstead so that they can be apprised of
exemption. conditions in the 2nd and 4th
years of the reappraisal cycle.
- ~ o~ o «0 -
g '94 ‘g5 § ?'f ‘a8 '99 '00 ‘01 § § '04 '05 ‘06 '07 § g 10 "1 "2 "13 §

|Reappraisal increases market value of

residential property by 55%.

The 2009 Legislature passes HB 658
with these features:

Increase in market value phased-
in over six years.
- Decrease in market value
implemented immediately.
The tax rate is phased-down over
six years from 2.93% to 2.47%.
- The homestead exemption is
phased up over six years from
36.8% to 47.0%.
- The comstead exemption is
phased up over six years from
14.20% to 21.50%.

An Extended Property Tax Assistance
Program is continued for residential
property with a taxable value
increase greater than 24% and a tax
liability increase of greater than $250.

Go to
Table of Contents
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TAXES PAID PER $100,000 OF PROPERTY BY CLASS

Taxes / $100,000
Ratio | Market
Property Tax Rate | to 4/R | Value@500 mills
Class
3 Agricultural Land 2.16% 1.60 $1,080.00
4 Residential 1.35% 1.00 $675.00
4 Commercial and Industrial 1.89% 1.40 $945.00
5 Pollution Control Equipment, Independent and 3.00% 2.22 $1,500.00
rural Electric and Telephone Cooperatives,
New and Expanding Industry, Electrolytic
Reduction Facilities, Research and
Development Firms, and gasohol Production
Property
7 Noncentrally Assessed Utilities 8.00% 5.93 $4,000.00
8 Business Equipment - First $100,000 in market 1.50% 141 $750.00
value is tax exempt; next six million dollars of
market value is taxed at:
8 Business Equipment/any property above $6.1 3.00% 2.22 $1,500.00
million
9 Pipelines and Nonelectric Generating Property | 12.00% 8.89 $6,000.00
of Electric Utilities
10 Forest Land 0.37% 0.27 $185.00
12 Airlines and Railroads 3.04% 2.25 $1,520.00
13 Telecommunication Utilities and Electric 6.00% 4.44 $3,000.00
Generating Property of Electric Utilities
14 Renewable Energy Production and 3.00% 2.22 $1,500.00
Transmission Property
15 Carbon Dioxide and Liquid Pipeline Property 3.00% 2.22 $1,500.00
16 High Voltage DC Converter Property 2.25% 1.67 $1,125.00
17 Qualified Data Center 0.9 0.67 $450.00
18 “Green Hydrogen” 1.50% n e B $750.00

*Example Formula: tax rate x 100,000 x 500 mills
.0135 x 100,000 x .500 = $675.00
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Taxes / Taxes /
$100,000 $100,000
Market Market
Property Ratio to |Value @ Value @
Class Tax Rate |[4/R 500 mills Tax Rate|Exemptio]S00 mills
3 Agricultural Land 2.16% 1.60| $1,080.00 3.01% 0] $1,505.00
4 Residential 1.35% 1.00]  $675.00{* 3.01%| 34.00%| $993.30
4 Commerical and Industrial 1.89% 1.40[  $945.00 3.01%| 15.00%]| $1,279.25
5
Pollution Control Equipment, Independent and
rural Electric and Telephone Cooperatives, New
and Expanding Industry, Electrolytic Recduction
Facilities, Research and Development Firms, and
gasohol Production Property 3.00% 2.22| $1,500.00
q Noncentrally Assessed Utilities 8.00% 5.93] $4,000.00
8 Business Equipment - First $100,000 in market
value is tax exempt; next six million dollars of
market value is taxed at: 1.50% 1.11]  $750.00 3.00%) $20,000 | $1,200.00
8 Business Equipment/any property above $6.1
million 3.00% 2.22| $1,500.00 3.00% $0 | $1,500.00
9 Pipelines and Nonelectric Generating Property of
Electric Utilities 12.00% 8.89| $6,000.00
10 Forest Land 0.37% 0.27] $185.00
12 Airlines and Railroads 3.04% 2.25| $1,520.00
13 Telecommunication Ultilities and Electric
Generating Poperty of Electric Utilities 6.00% 4.44] $3,000.00
14 Renewable Energy Production and Transmission
Property 3.00% 2.22] $1,500.00
15 Carbon Dioxide and Liquid Pipeline Property 3.00% 2.22| $1,500.00
16 High Voltage DC Converter Property 2.25% 1.67] $1,125.00
17 Qualified Data Center 0.90% 0.67| $450.00
18 "Green Hydrogen" 1.50% 1.11]  $750.00

*Example Formula: tax rate x 100,000 x 500 mills
0135 x 100,000 x .500 = $675.00
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