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1. What is the purpose of the proposed legislation?
The Department of Public Health and Human Services (DPHHS) proposes to
amend the due date for the department to provide Medicaid supplemental
funding to hospitals to allow sufficient time to process the calculations required
for the supplemental payments.

2. What is the background?
Hospitals have until March 31 each year to pay the bed tax to the Department of
Revenue (DOR) for the previous calendar year. Because DPHHS needs that data
to calculate Medicaid supplemental hospital payments, it has five weeks to
calculate and validate Upper Payment Limit (UPL) tests and distribute Medicaid
supplemental payments by the MCA's required due date of May 5. The process is
stalled if there are any issues with the reports filed with DOR or providers' files
beyond the deadline. In addition, DPHHS can only move forward with calculations
once all providers have filed. Due to the size of payments and the dollar amount
limitations in the Statewide Accounting, Budgeting, and Human Resources
System (SABHRS), DPHHS staff (Health Resources Division and the Business
and Financial Services Division) need several weeks to process supplemental
payments. Thus, assuming all providers meet the March 31 deadline, it only
allows one week to calculate the payments and UPL tests required by CMS that
must be completed before payment distribution.

Supplemental payments typically total over $400,000,000. As noted above, the
payment system has a daily cap for the amount that can be disbursed; therefore,
processing payments to providers takes several weeks. The daily dollar amount
threshold is a PeopleSoft system limitation in the State of Montana'’s
reimbursement system, SABHRS. The SABHRS system allows only 99.9 million
dollars worth of daily payments to be processed in the Accounts Payable
module. This threshold amount is for all agencies, not just DPHHS. What this
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means is if DPHHS makes payments for Hospital Utilization Fee (HUF) of $50-60
million per day, that leaves only up to $39.9 million worth of Accounts Payable
reimbursement remaining for the rest of DPHHS and all other agencies for the
day. Additionally, Medicaid claims batch payments are processed every Thursday;
therefore, DPHHS cannot include HUF supplemental payment processing on
Thursdays.

Suppose the Ambulance tax and supplemental payment bill is passed in the 2025
Legislature. In that case, DPHHS staff will also be required to calculate and
process the payments for ambulance providers, adding to the workload and
additional payments to be processed through SABHRS.

. If possible, please list the MCA (Montana Code Annotated) sections that would
need to be amended.

Amend MCA 53-6-149 (3) to change the statutory language from [no later than
May 5 of each year] to [no later than June 30 of each year].

. Please list anticipated fiscal impact by fund type. (Dollar amounts, funding
source, and FTE if known)

e No fiscal impact;

e No change to the funding source, and

e No changesto FTE.

. Please list anticipated controversy or impact on other state agencies or special
interest groups.

Inpatient and outpatient hospitals and the Montana Hospital Association will be
opposed to this change. Some hospitals take out loans to cover the costs
associated with HUF and count on supplemental funding to pay off those loans.

. Has similar legislation been requested in the past, been introduced in another
state, or provided as a model act? If so, please provide a citation, reference, or
point of contact.

2019 Montana Legislature passed HB658, “AN ACT GENERALLY REVISING
HEALTH CARE LAWS; EXTENDING THE MEDICAID EXPANSION PROGRAM,"
including the following updates to MCA 15-66-201 and MCA 53-6-149.

e MCA 15-66-201. (Temporary) Reporting and collection of fee fees. (1) On or
before January-March 31 of each year, a hospital shall file with the
department an annual report of the number of inpatient bed days and
hospital outpatient revenue during the preceding year beginning January 1
and ending December 31.
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e MCA 53-6-149. State special revenue fund account -- administration. (1)
There is a hospital Medicaid reimbursement account in the state special
revenue fund provided for in 17-2-102. (2) All money collected under 15-66-
102, except for the money deposited pursuant to 15-66-102(3)(b) into the
Montana HELP Act special revenue account provided for in [section 5], must
be deposited in the account. (3) Money in the account must be used by the
Department of Public Health and Human Services to provide funding no
later than May 5 of each year for increases in Medicaid payments to
hospitals and the costs of collection of the fee and other administrative
activities associated with the implementation of increases in the Medicaid
payments to hospitals.

Before 2019, hospitals were required to pay the fees by January 31 each year.
DPHHS would historically provide funding to the hospitals by June 30 each
year.
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