From: Waterman, Michael

To: Moore, Megan

Subject: Public comment RIC 8/16/24 Agenda Item 10f

Date: Thursday, August 15, 2024 10:10:46 PM

Attachments: 2024.08.15 DOR PAD Letter to City of Bozeman Commissioners.pdf
Hi Megan--

Sorry for the late notice, but the District received a copy of the attached letter from MTDOR at
4pm today. I see the author of this letter and Property Tax Appeals are on your RIC agenda
tomorrow and I would like to submit the attached letter as public comment and speak

briefly to it, if possible.

The Bozeman School District Board of Trustees will be adopting its budgets and discussing
this matter in open session on Monday 8/19. I know I am past the Spm deadline, but
respectfully request an exception given the nature of the matter and its relevance to the
committee before it presumably hits the news next week.

Please let me know if you have any questions or how I can participate. Thank you!
Mike Waterman

Bozeman Schools
406-589-4027


mailto:mike.waterman@bsd7.org
mailto:Megan.Moore@legmt.gov
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Dear Bozeman City Commissioners,
Subject: Taxable Value for the 2024 Tax Year

I'm writing to clarify the reasons behind the decrease in the certified taxable value for
the 2024 tax year compared to the 2023 tax year.

Several factors contributed to this decrease, including errors from the 2023 reappraisal
cycle valuations that the department identified and corrected. First, we recalculated the
condominium valuation models and applied new values to affected condos in Gallatin
County in the fall of 2023 prior to tax billing.

Second, an initial adjustment of the Economic Condition Factor, which adjusts cost
values based on the price houses are selling for in a specific neighborhood, resulted in
lower values for these properties.

We discovered both errors after 2023 Certification of Value. Accordingly, we made
adjustments to ensure we valued all properties impacted fairly and equitably.

Third and most importantly, the current taxable values are directly related to the
significant volume of appeals we received in Gallatin County and Bozeman in the past
year. Specifically, our department handled more than 3,700 appeals in the county and
city. These appeals necessarily demanded members of our dedicated staff commit
substantial time and resources to fully review the appeals and adjust them where
appropriate. To address the spike in appeals in your jurisdiction, the department
brought in appraisers from all over the state to assist with appeals. Even with redirecting
appraisers to increase staffing for appeals in your jurisdiction, addressing the sheer
volume of those appeals took approximately 10 months.

As a result of that 10-month commitment, we were left with only two months to
incorporate new construction which was substantial in your jurisdiction, and which
directly affects newly taxable values for taxing jurisdictions. This limited, two-month
timeframe naturally impacted our staff's ability to fully capture all new construction for
tax year 2024 prior to certification of values. The combination of adjusting values due to
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AB26's and not capturing enough new construction to off-set the decrease resulted in a
decrease in the overall taxable value from 2023 tax year to 2024 tax year.

To resolve this, we have shifted all available resources toward adding newly taxable
items in your jurisdiction to the record for 2025 and going forward. We remain
committed to getting this done as quickly and effectively as possible, and we greatly
appreciate your understanding and patience.

Should you have any further questions or require additional information, please do not
hesitate to contact me directly.

Sincerely,

Paula Gilbert
Property Assessment Division Administrator
Montana Department of Revenue
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