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Preliminary modeling of the TY 2025 reappraisal cycle estimates the following changes in
market value for residential, commercial, agricultural, and forest land property.

Estimated Changes in Market Value from Reappraisal
Billions
Property Type TY 2024 TY 2025 % Change
Residential $216.30 $262.69 21.45%
Commercial $35.55 $38.51 8.31%
Agricultural $6.63 $6.98 5.39%
Forest Land* $1.67 $1.27 -24.33%

Two important points emphasize this is preliminary modeling. First, for each biennium between
2017 and 2023, preliminary reappraisal estimates in November, like this one, have varied from
the final calculated reappraisal. Second, other sources may show different changes in market
value over the same period. For example, data from the Federal Housing Finance Agency show
a 13.6% increase for residential property.

It is also important to note that increases in taxable value do not necessarily mean property
taxes will increase by a corresponding rate. Local jurisdictions have some flexibility to adjust
their mills to account for changes in taxable value.

Montana Code Annotated 15-7-111(4) directs the Department of Revenue to provide the
revenue interim committee a report of tax rates for the upcoming reappraisal cycle that would
result in taxable value neutrality based on the preliminary estimates. The table below provides
the current rates and the estimated taxable value neutral rates.

Estimated Taxable Value Neutral Rates
TV Neutral
Property Type Current Rates Rates
Residential 1.35% 1.11%
Commercial 1.89% 1.75%
Agricultural 2.16% 2.05%
Forest Land* 0.37% 0.36%

Finally, these estimates are all predicated on current law. There may be measures to reform the
property tax system, and these data only reflect current law, not potential reforms.

*Major changes are being made to the valuation and tax rate of forest lands in TY 2025. Market values are
decreasing due to new stumpage values and the tax rate is reverting to 0.37% from 0.27%.
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