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GROWING GAP BETWEEN FEDERAL MOTOR-FUEL 
TAX REVENUE AND HIGHWAY EXPENDITURES
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55% OF MONTANA'S HIGHWAY FUNDING CAME 
FROM GAS TAXES BETWEEN 2017-2022
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HIGHWAY CONSTRUCTION COSTS ARE OUTPACING 
GAS TAX AND VMT GROWTH NATIONALLY (2003 = 1)
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EV PENETRATION IS TOO LOW TO SIGNIFICANTLY 
IMPACT GAS TAX REVENUES (2022)
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ROAD FUNDING POLICY OPTIONS

Policy Options

• Motor-fuel taxes

• Tolls

• Road-usage charges

• Taxes on commercial road use

• Efficient vehicle registration fees

• EV charging taxes

• General revenues

Criteria

• Revenue sustainability

• Fairness

• Equity

• Cost-effectiveness

• Political viability

• Environment & electrification



ELECTRIC VEHICLE FEES: STATE OF PLAY

Annual EV Registration 
Fees

Energy Use Taxes on 
Public Charging

Retail Sales Tax 

Electricity Use Taxes

Electricity 
Meter

• Thirty-seven states including Montana 
charge an additional BEV registration fee.

• Seven states including Montana tax energy 
usage at public EV charging stations, either by 
the kilowatt-hour (kWh) or at the retail cost of 
energy.

Fee/Tax Average Median Minimum Maximum Montana

BEV Fee 
($/year)

$142.46 $130.00 $50.00 $250.00 $130.00

Kilowatt-hour 
Tax ($/kWh)

$0.033 $0.030 $0.018 $0.070 $0.030

Sales/Use/
General Tax (%)

5.52% 6.00% 2.90% 7.00% 0.00%

Electricity/
Utility Tax (%)

3.80% 3.80% 2.60% 5.00% 0.00%

Gas Tax 
($/gallon)

$0.272 $0.260 $0.040 $0.579 $0.330



IDENTIFYING THE EV “PENALTY” 
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EV drivers in 43 states, 
including D.C., pay more 
in taxes and fees than 
drivers of gas vehicles in 
a single year.

In 17 states, including 
Montana, EV drivers 
could pay more than a 
$150 penalty.

- EV Registration Fee + 
Charging Fee ($/kWh)

- Assumes all charging 
at public stations



SUMMARY

1. Roads have been underfunded for years due to inflation, stagnant gas tax 
rates, increasing fuel economy, and slow VMT growth.

2. EVs will continue to only contribute marginally to the road funding gap.

3. Road funding policy options such as road use charges, taxes on commercial 
road use, tolls, and general revenues warrant further consideration.

4. While all drivers should pay their fair share to fund roads, EV drivers are 
sometimes taxed unfairly compared to drivers of gas-powered vehicles.





APPENDIX 1: 
IDENTIFYING THE 
EV “PENALTY”

EV Penalty: Total amount of EV-
specific taxes and fees an EV 
driver that relies on public 
charging pays annually compared 
to a driver of a gas-powered car.

Assumptions: 

• 12,000 miles traveled per 
vehicle 

• EV fuel economy of 3 miles per 
kWh and gas fuel economy of 
35 mpg

• Electrify America charging 
stations 


	Slide 1: CLOSING THE ROAD-FUNDING GAP
	Slide 2: Agenda
	Slide 3: Growing gap between Federal Motor-Fuel Tax Revenue and Highway Expenditures
	Slide 4: 55% of Montana's highway funding came from gas taxes between 2017-2022
	Slide 5: Highway Construction Costs are outpacing  gas tax and VMT growth nationally (2003 = 1)
	Slide 6: EV Penetration is too low to significantly impact gas tax revenues (2022)
	Slide 7: Road funding Policy options
	Slide 8: Electric vehicle fees: State of play
	Slide 9: Identifying the EV “Penalty” 
	Slide 10: summary
	Slide 11
	Slide 12: Appendix 1: Identifying the EV “penalty”

