Economic Industries &
Income Taxes



Where do Individual Income Taxes Come From?
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Individual Income Tax Liability by County

Full-Year Residents (FYR)
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Types of Income that Generate Tax Liability

Wage Income
 Wages & Salaries

* Tips

* Bonuses/Commissions

Retirement

* |RAIncome

* Pension Income
e Social Security

Capital Income
* [nterest

* Dividends

e Capital Gains

Business/Partnership
e Business Income
e Partnership Income

e Rental Income
Source: DOR 16



History of Income Claimed on Returns (FYR)
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Wages are Still the Largest Income Source,
but Shrinking Relatively

TY 2009 Income Types
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Wages by County ($ Billions)

Yellowstone...

Gallatin County
Missoula County
Flathead County

Lewis and Clark...

Cascade County

Silver Bow...

Ravalli County
Lake County
Park County

Hill County
Richland County
Lincoln County
Custer County
Stillwater County

$0.91
$0.73
$0.49
$0.38
$0.33
$0.33
$0.30
$0.27
$0.26

$2.02

$2.49

$2.95

$3.91

$5.48
$4.85

Source: QCEW
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$ Billions
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Wages by County (2015-2024)

1

|

_———

2015

2016

2017 2018 2019 2020 2021

2022 2023 2024

Yellowstone
—G@Gallatin
—Mlissoula
—Flathead
—Lewis and Clark
—Cascade
—Silver Bow
—Ravalli
—Lake

—Park

Source: QCEW

20



Wages by Industry (2015-2024)

Healthcare

Professional, Scientific,
& Technical Services

Construction
Government

Retail Trade

Educational Services
Accommodations/

| Food Services
Finance/Insurance

—~
4 a e Wholesale Trade
Manufacturing-

2016 2020 2022 2024 Nondurabl e)
Calendar Year
Source: QCEW
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FYR Capital Income by County
($Millions)

Gallatin County N 51,085
Yellowstone County I s701
Missoula County I 683
Flathead County I S675
Ravalli County e S383
Madison County N S356
Lewis and Clark County N S246
Cascade County [N S235
Lake County [N S184
Park County I S171

Source: DOR



FYR Business/Partnership Income by County

Gallatin County
Yellowstone County
Missoula County
Flathead County

Lewis and Clark County
Ravalli County

Cascade County

Lake County

Madison County

Silver Bow County

($ Millions)

N —— 51,390

e 5935
I 5869
I 5822
I 5287

I 5277

I 5264

B 5143

B 5130

B 5111

Source: DOR
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FYR Retirement Income by County
($ Millions)

Yellowstone County e, 306
Missoula County e s875
Flathead County e s869

Gallatin County e s754
Lewis and Clark County iy s724
Cascade County e se13
Ravalli County Iy 484
Silver Bow County Iy S265
Lake County [Fmmm $232

Lincoln County s S154

Source: DOR
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What about Corporate Income Tax?

Corporate Income Tax Collections (S Millions)
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Sector Liability TY 2009 ($Millions)

Manufacturing
Trade
Management of Enterprises
Mining
Transportation
Agriculture
Finance
Construction
Utilities
Professional
Information
Social

Real Estate

I $13.1
I $6.8

I $3.3

I 3.1

I S2 .6

I S2 4

I S2.1

I 51.9

I S1.8

F S1.1

Source: DOR
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Sector Liability TY 2023 ($Millions)

Management of Enterprises
Manufacturing
Trade
Transportation
Finance
Information
Construction
Professional
Mining
Agriculture
Real Estate
Social

Utilities

%h $63.8
%— S57.5
s $17.2 ¢55.1
_56'8 $13.1 $31 4
%3_ $25.0
-$3_1_ 2237 B TY 2009
-SZT SS: 72 = TY 2023
= $66
$2.1

=

$5.6
=8

Source: DOR
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Indexed Growth by Sector
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Take aways

Individual Income tax collections
continue to change by area and by
income type

Wage composition changing as
professional sector grows rapidly

Share of income made up by wages
continues to decline, as other income
types outpace wage growth

Information and financial corporate
sectors experienced strong growth in
recent years

Questions?
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