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Tax incontives do however, perfOHll a psych010gical function by assurlng
investors that an area ■s ■nterested in econom■ c development, but there
is a thin line betwOen legitimate encoura・ gement oF economlc activity and
ra■ ds on the public treasury for such purposes。
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non-recumlng because it is obtained frou a
use of this revonue would best be used for lnvest_
prrcduclng recuruing revenues, i.e. lnvested 1n

sroaIl, enterprises rather than the support of

The revenue frorn this tarc is
non-renewable resource. The
ments in econonic development
the creatlon of new growlng,
decaying large enterprlses.
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mttlw_The speaker presented a Ыmmary of uraniunl exp10ration and
dovelopnent and expla■ ned how these phases Of the uran■ 1lm industry meets the
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FOAXST PRODUCTS - General concer:rs of the forest prod.uets lndustrywereffi1f1cprobiemsofthe1ndustry1ne1udera11carshortages
(retlrenent rate exceed.s rlplacenent) anA irigir-i""rght rates. Montana wasslted' as belng heavlly unlonlzed lrhlch nakes conpetitton dlfflcult wlthadJolnlng areas whlch are not.

Property taxes were ldentifled as contrlbutlng to the problen of attractlngbuslnesses lnto the state. Thls representatlve urged the support of anorderly developnent of the tlnber resource 1n the state ana a-avocated accept-able eavlronmental standards. coordlnatlon of federal aad state ralrs wasalso reconmeaded.

-- - "PIT=BOIE${ 
rl{DUsrRY - Materlal relevant to petroleum prod.ucts and. drilringprograms were presented to the Cor:nc11. Ta:r eomparlsons betueen Montana aadthe adJacent states of wyomlng and North Dakota lrere dram:. The d.ata presented,indicated that a lower 1evel or exploration activity 1n Montaaa conpared tothe other states was due to the dlfferences in tan rates.
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speaker advocated legislation that would provlde unlform aad reasonabrerates 1n addltlon to reasonable rules and. regulations.
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Utlllzatlon of both renewable and nonrenewable resources were suggested
as strategy to attract clean lndustry and foster future econonlc developnent.

Low pay for state euployees and the practlce of contractlng work out of state
were ldentlfied as havlng adverse effects. State agencles were encouraged
to spead noney localIy on these actlvltles to begln bulldlng techalcal ski11s
wlthin the state.

G0VERN0BTS 0FFICE - A representatlve of the Governorrs Office dlscussed
state@,&dpbtrcy.Execut1veBranchworkwasdescr1bedas
the adnlnlstratlon of laws passed by the leglslature. Cument laws concernlng
resource managenent and. developnent largely reflect the will and e:rpress the
desires of the people. state pol1cy 1s therefore one of a cautious,
sensltlve, ild balanced approach to resource developnent. Such pollcy 1s
expressed by each of the foIlonlng:

(1) The exercise of lnfluence over major outside lnitiatives. This ls
lmplenented by the Major Fac1l1tles Slting Act (mS.q), po11utlon control
regulatlons, nlnlng laws, &nd water adJudication process.

(2) Maintenaace of the lntegrity and productivlty of the resource base.
The Mlne Beclamation Act and Subdivlsion laws inplenent this facet.

(3) Conservation of the resource base to provld.e lntergeneratlonal
equlty. Reclanation laws and severence ta:res are involved ln this effort.

(\) Utillzatlon of nonrenewable resources to pronote long-term economlc
welfare.

Involved here are ldenaity tnrst ta:ces and coal severence set aslde.

The 'lmplenentatlon of this approach was d.escribed. as consistent with the goal
of eahanclng long-term economlc stablIlty and naintalning the anenltles of
Ilfestyle cherlshed by Montanans.

Areas whleh may require some leglslatlve and adninistrative attentlon are
tinber taxatlon, ta:< adnlnlstratlon a^:rd coordlnatlon of pernlt proced.ures.

ft was suggested that severarce tarces are nore consistent with the long term
nature of tlnber production rather than the ad valoren approach.

The various taxes paid on a slnpte resource are adnlnlstered separately and
nay requlre more papemork than necessary lf notlflcatlon and collectlon were
consolldated.

Environnental regulatlons are at tfunes fragmented., however, separate revlew
1s necessary to retaln the integrlty of separate agenciest Jurisd.lctions.
Conversely, a coordlnated approach may be effectlve 1n dj-mlnlshlng tlne frames.

The staters overall approach nay leave an inpression of a lack of interest
ln sensltive developnent. Thls was not viewed as a pr"oblen with exlstlng
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