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DEPARTMENT OF COMMERCE 

TOTAL APPROPRIATION AUTHORITY  
The total appropriation authority for the Department of Commerce is shown in the pie chart below. HB 2 and 
HB 13 provide 3.9% of the total authority for this agency. All types of appropriation authority for this agency 
are described below, including total budget and the percent expended by source of authority. 
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Long-Range Building Program (LRBP)  
The Department of Commerce holds $703.3 million in Long-Range Building Program authority, representing 
70.2% of the total budget authority, established through budget amendments. In FY 2025, the Department of 
Commerce was awarded $700.0 million for the federal North Plains Connector Interregional Innovation (NPCII) 
grant by the U.S. Department of Energy. This grant will go towards building infrastructure to connect the U.S. 
eastern and western electric grids in Montana and North Dakota. However, no funds have been expended from 
this grant as of the end of November 2025 as this grant is being held by the federal government. Funds for the 
NPCII will remain available until December 31, 2032. The second budget amendment is to replace lead service 
lines in drinking water systems. This federal authority is awarded under the Infrastructure Investment and Jobs 
Act (IIJA) with this authority amount being $3.3 million. As of November 30, 2025, $231,000 has been expended 
from this award in FY 2026 with $1.6 million being expended over the previous two fiscal year.  

COVID-19 Authority 
Within the Department of Commerce is $91.7 million of appropriations relating to the COVID-19 pandemic. This 
is broken up between $90.3 million in American Rescue Plan Act (ARPA) funding and $1.4 million in 
Coronavirus Aid, Relief, and Economic Security (CARES) Act funding. The two largest portions of the ARPA 
funding lie within emergency rental assistance ($47.5 million) and homeowner assistance ($20.9 million), with 
0.9% and 31.9% of these appropriations being expended in FY 2026, respectively. Along with this, the 
appropriation for emergency rental assistance expired on September 30, 2025, and the homeownership 
assistance expires on September 30, 2026. 

Statutory Appropriations 
In FY 2026, statutory appropriations comprise 7.3% of the Department of Commerce’s total budget. This 
includes $1.8 million in general fund, $63.4 million in state special revenue, $1.0 million in federal special 
revenue, and $5.3 million in proprietary funds. Further details on the different statutory appropriations are in 
the chart below.  
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Within statutory appropriations, the timing of grant and award cycles are the largest factor regarding 
expenditures. According to the agency, many of the programs have varying award cycles, including grants on a 
reimbursement basis that will be expended over several fiscal years. In looking at the Big Sky Economic 
Development Program, the agency expects to disburse funds for this program in the Spring of 2026. Within the 
lower percent expended for the accommodations tax appropriations, the first grant application cycle of FY 2026 
is closing in November and December with expenditures expected thereafter.  
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Budget Amendment 
As of November 2025, the Department of Commerce processed budget amendments totaling approximately 
$56.3 million in federal special revenue funds. Approximately $47.5 million of this amount is from the 
Southeastern Montana Transmission Siting and Economic Development grant from the U.S. Department of 
Energy. No expenditures have been made on this authority as of the end of November 2025. Other budget 
amendments include approximately $445,000 for the State Trade Expansion Program (STEP), which supports 
small businesses engaged in international trade. The remaining funds were designated for federal housing 
programs, including the Project-Based Section 8 Housing, which provides affordable housing to low-income 
households through privately owned and managed rental units, and the Housing Choice Voucher Program, 
which helps very low-income families, the elderly, and the disabled afford housing in the private market. As of 
November 30, 2025, the department expended $378,000 of their budget amendment authority with the 
majority of this being in STEP. 

Other Bills 
In FY 2026, the Department of Commerce manages other house and senate bill authority of $37.7 million, 
representing 3.8% of the department’s total appropriation authority with all of this being in state special 
revenue appropriations. HB 11 provided the largest portion of this authority, totaling $25.5 million across three 
different areas. This bill provides appropriations for the Montana Coal Endowment Program (MCEP). 
Appropriations for MCEP are distributed on a project basis with many of these projects having a several-year 
timeline.  Regarding the appropriation provided to the Board of Investments in HB 876, they are currently 
awaiting applicants for this program. Further detail on each of these appropriations can be found in the chart 
below. 
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Unclassified 
The Department of Commerce has unclassified appropriation authority of $3,463 because of lower workers’ 
compensation premiums.  Per 39-71-403(1)(b)(iv), MCA, when workers’ compensation premiums are lower 
than the previous year, state agencies shall reduce personal services appropriations by the amount of the 
premium reduction.  The reductions are included in the accounting system as unclassified authority that will not 
be spent by the agency.  

EXPENDITURE AUTHORITY  
The total expenditure authority for the agency is shown in the following pie chart.  Total expenditure authority 
includes non-budgeted proprietary funding and non-budgeted expenditures such as transfers or indirect costs 
which are not included in the previous pie chart as the expenditures are not appropriated.   
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Non-Budgeted Proprietary Fund Authority 
In FY 2026, the Department of Commerce has approximately $80.3 million in non-budgeted proprietary 
funding, of which $34.9 million, or 43.5%, was expended. Of this, around $67.7 million was allocated to the 
Housing MT Division, which uses these funds to support Section 8 housing projects, Board of Housing 
initiatives, Emergency Housing Vouchers, and the Mainstream Housing Choice Voucher Program (HCVP). The 
table below provides a breakdown of the budget, expenditures, remaining funds, and the percentage expended 
for each of the non-budgeted proprietary funds for FY 2026.  
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The relatively low expenditures for the C-PACE Program can be attributed to its early stage of development, as 
the program has not yet generated sufficient revenue to support higher levels of spending. However, the 
Department of Commerce anticipates an increase in expenditures in the coming years as more projects are 
completed under this program. 

The Department of Commerce’s Housing MT Division manages various housing programs. Within both the 
Section 8 Project Based program and the Housing Choice Voucher Program, higher percent expended is due 
primarily to increased disbursements related to rises in rent. The U.S. Department of Housing and Urban 
Development increased funding to the Department of Commerce for these programs as a result of the fair 
market rent study conducted in the Spring of 2025 by the agency.   
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HB 2 BUDGET MODIFICATIONS  
The following chart shows the HB 2 budget as passed by the legislature, including the pay plan, and the HB 2 
modified budget from July 1, 2025, through November 30, 2025. Net modifications to the budget include 
operating plan changes from one expenditure account to another, program transfers, reorganizations, and 
agency transfers of authority. The positive modifications and negative modifications are shown by program, 
expenditure account, and fund type. 

 

The Department of Commerce has two budget modifications through November 30, 2025, of FY 2026. The first 
transferred state special revenue appropriations from operating expenses into personal services. This was 
completed within the Business MT Division to reauthorize 2.00 modified PB that have been authorized in 
previous biennia. These are for business attraction advisor positions. This change resulted in the movement of 
$355,000 in FY 2026. The second modification made by the agency transferred grant appropriations to 
operating expenses within the Business MT Division. Through this modification, the agency will be collecting 
revenue from businesses and organizations for fees associated with participating and attending trade missions 
led by the executive. The decrease in appropriations across general fund, state special revenue, and federal 
special revenue is due to workers’ compensation reductions, as discussed in the unclassified section above.  
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HB 2 APPROPRIATION AUTHORITY 
The following chart shows the appropriated budget for the agency compared to expenditures through 
November 30, 2025.   
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Through November 30, 2025, the Department of Commerce expended 14.0% of their FY 2026 HB 2 budget, 
which aligns closely with the average at this point in the fiscal year. Appropriations for this agency are 
centralized in the Community MT Division ($15.3 million) and the Housing MT Division ($12.1 million) with 
these being 9.0% and 1.9% expended, respectively. Although this may appear low, both divisions align closely 
with the anticipated percent expended at this point in time due to the majority of their authority being within 
grants that are tied to specific projects.  

In looking at the different expenditure types within the agency, personal services and operating expenses 
encapsulate approximately 37.7% of the total HB 2 appropriations. Within operating expenses, the lower 
percent expended is common as the majority of the appropriations are tied to revolving loans. Most of the 
remaining appropriations lie within grants, specifically within federal special revenue. The grants expenditure 
type being low is not uncommon at this point in the fiscal year due to the timing of when grants are issued. 
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Personal Services  
Appropriations for personal services in the Department of Commerce total $6.1 million and are 35.0% 
expended through November 30, 2025.  The following chart shows the filled and vacant PB within the agency as 
of November 1, 2025.  At this point in time, the department had 57.80 HB 2 PB, excluding aggregate positions, 
and 83.0% of these positions were filled.     

 

The chart below shows the hourly utilization percentage for the Department of Commerce for each fiscal year 
when compared to the available hours.  Overall, the department has utilized 87.9% of the hours budgeted at this 
point in FY 2026, as shown in the chart below.  This utilization is slightly higher than the five-year average of 
86.8%.  

 The chart below shows the vacant PB in each division, the number of months each position has been vacant and 
the midpoint hourly pay rate.  Of the 9.85 PB that are vacant, 1.50 PB have been vacant for over one year. Of the 
positions that are currently vacant, the agency plans to post a Planner 2 position, 0.75 PB, in January; is 
evaluating the need to post a Program Specialist position, 1.00 PB, in January; with the remaining being held 
vacant for vacancy savings.  
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OTHER ISSUES 
In accordance with the State’s Settlement of Claims Sunshine and Transparency Act, the Montana Department of 
Commerce is required to submit a quarterly report to the Legislative Fiscal Division detailing all civil claims or 
complaints received during the quarter that seek $10,000 or more in monetary compensation. For the quarter 
ending June 30, 2025, the Department of Commerce, including its administratively attached boards, received 
zero new civil claims.  
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APPENDIX A 
The Department of Commerce was asked to provide information on the following questions:   

Did the agency utilize contractors in FY 2026? 

Yes. 

If so, how much did you pay contractors? 

The Department of Commerce expended $21,823 for contractors as of November 1, 2025.  

How much of the amount paid to contractors do you estimate is due to vacant positions? If contractors 
were paid because of vacant positions, what are the types of vacant positions that resulted in the need 
for contractors? 

100.0% of the amount paid to contractors was due to vacant positions. This was all in accounting and 
administrative positions.  

How much did you pay in overtime in FY 2026? 

The Department of Commerce paid $11,449 in FY 2026 in overtime costs. It should be noted that this does not 
incorporate compensation time hours that many of the Department of Commerce’s employees accrue in lieu of 
overtime.  

How much of the overtime paid do you estimate is due to vacant positions? If overtime was paid because 
of vacant positions, what are the types of vacant positions that resulted in the need for overtime? 

100.0% of overtime payments were due to vacancies. The types of vacancies requiring overtime and/or 
compensation time are accounting and administrative positions. The overtime amount provided does not 
include comp time earned. 
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