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This memo addresses a recent State Buildings Energy Conservation Program (SBECP) project for Montana School 
for the Deaf and Blind (MSDB) which incorporated an LED lighting upgrade project for their General Services 
Program. 
 
The State Buildings Energy Conservation Program (SBECP) is administered by the Department of Environmental 
Quality (DEQ) through the Energy Bureau. The purpose of this program is to reduce utility bills in state buildings 
throughout Montana and use the savings to repay the cost of the project. The DEQ coordinates with the Long-Range 
Building Program at the Department of Administration to identify projects where energy savings can be captured, and 
reviews submissions to the Long-Range Planning Program for potential energy savings. The DEQ funds construction 
and improvements for projects that provide energy savings over a baseline energy consumption level. The energy 
savings over the term of the project is used to pay for the project investment. This forms a revolving fund where 
savings are collected over time, which are then used to fund further energy projects. 
 
The MSDB lighting project loan repayment is scheduled to start FY 2026. Due to a technical error, the fixed cost 
decision package (DP 2) in this program only includes a requested increase principal and interest payments of 
$33,164 each fiscal year and there is not a corresponding decrease in operating expenses.   
 
Legislative Options: 
 

(1) Adopt the executive budget without changing the DP 2 request in the General Services Program 
(2) Adopt a decision package that offsets the increase in debt service included in DP 2.  This decision package 

would decrease operating expenses by $33,164 each fiscal year, which is the amount of the requested 
increase in principal and interest  


