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The tables generated in the following narrative reflect the January 7t submission of the budget. The summary following the
Biennium Comparison highlights the differences between:
e The November 15™ preliminary budget analyzed in the LFD’s Budget Analysis and the December 15" budget
submission
e Changes between the December 15" budget and the January 7t budget submission

Agency Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Agency Biennium Comparison
Appropriated Requested Biennium Biennium
Budget ltem Budget 20-21 Budget 22-23 Change % Change
Personal Services 27,197,540 25,874,624 (1,322,916) (4.86)%
Operating Expenses 17,680,727 13,464,084 (4,216,643) (23.85)%
Equipment & Intangible Assets 372,398 100,000 (272,398) (73.15)%)
Local Assistance 53,558 57,958 4,400 8.22 %
Transfers 0 17,531,460 17,531,460 0.00 %
Debt Service 12,347 13,834 1,487 12.04 %
Total Expenditures $45,316,570 $57,041,960 $11,725,390 25.87 %
General Fund 18,413,424 29,827,211 11,413,787 61.99 %
State/Other Special Rev. Funds 14,650,289 14,768,999 118,710 0.81 %
Federal Spec. Rev. Funds 28,268 37,070 8,802 31.14 %
Proprietary Funds 12,224,589 12,408,680 184,091 1.51 %
Total Funds $45,316,570 $57,041,960 $11,725,390 25.87 %
Total Ongoing $45,316,570 $57,041,960 $11,725,390 25.87 %
Total OTO $0 $0 $0 0.00 %

Page Reference

Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, A-131.

Budget Changes
Changes between the November 15" and December 15 budget submissions include:

e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases the proposed HB 2 budget by approximately $285,000 in
FY 2022 and $286,000 in FY 2023 and impacts general fund, state special revenue and proprietary funds

e Arequestin the State Information Technology Services Division to reduce 10.00 FTE in the HB 2 new proposal
(DP 703) that moves the cybersecurity general fund expenditures to the proprietary rates. There is a
corresponding request to increase 10.00 FTE in the new proposal (DP 703) in the proprietary fund

e A correction to the Health Care and Benefits Division’s adjustment for health insurance claims. This decision
package (DP 2101) proposes a reduction of $25.5 million in FY 2022 and $12.9 million in FY 2023 in proprietary
funding

e A correction to move 0.50 FTE from HB 2 to the Human Resources Information System (HRIS) proprietary fund in
the State Human Resources Division. This change reduces general fund and increase proprietary funds by
approximately $39,000 in FY 2022 and $39,000 in FY 2023

Changes between the December 15" and January 7 budget submissions include:

e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
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savings decreases the HB 2 budget by $570,000 in FY 2022 and $572,000 in FY 2023 and impacts general fund,
state special revenue, and proprietary funds

e Proposed general fund reductions of approximately $99,000 in personal services in FY 2022. This reduction is
related to a two-month state share holiday for the employer paid portion for health insurance

e Proposed vacancy savings of 4.0% applied to the 1.00 FTE requested in the Montana State Lottery (DP 1501).
This reduces proprietary fund appropriations by approximately $3,400 in FY 2022 and $3,400 in FY 2023

e Vacancy savings of 4.0% was applied to the 10.00 FTE for Montana cybersecurity enhancement project in the
State Information Technology Services Division which reduced the general fund appropriation in HB 2. This, in
turn, reduced the amount available to transfer the proprietary fund in the decision package (DP 703)

Agency Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 153.16 153.16 144.16 144.16
Personal Services 12,431,465 13,303,296 13,894,244 12,864,439 13,010,185,
Operating Expenses 7,940,946 9,069,423 8,611,304 6,839,932 6,624,152
Equipment & Intangible Assets 296,890 322,398 50,000 50,000 50,000
Local Assistance 3,453 24,579 28,979 28,979 28,979
Transfers 0 0 0 8,589,879 8,941,581
Debt Service 5,188 5,430 6,917 6,917 6,917
Total Expenditures $20,677,942 $22,725,126 $22,591,444 $28,380,146 $28,661,814
General Fund 8,231,819 9,208,395 9,205,029 14,715,608 15,111,603
State/Other Special Rev. Funds 7,091,360 7,293,038 7,357,251 7,373,960 7,395,039
Federal Spec. Rev. Funds 7,093 14,134 14,134 18,535 18,535
Proprietary Funds 5,347,670 6,209,559 6,015,030 6,272,043 6,136,637
Total Funds $20,677,942 $22,725,126 $22,591,444 $28,380,146 $28,661,814
Total Ongoing $20,677,942 $22,725,126 $22,591,444 $28,380,146 $28,661,814
Total OTO $0 $0 $0 $0 $0

Funding

The following table shows proposed agency funding by source of authority.

Total Department of Administration Funding by Source of Authority
2023 Biennium Budget Request - Department of Administration
HB2 HB2 Non-Budgeted Statutory Total % Total
Funds Ongoing OTO Proprietary ~ Appropriation  All Sources All Funds
General Fund 29,827,211 0 0 205,164,401 234,991,612 19.29 %
State Special Total 14,768,999 0 0 44,517,000 59,285,999 4.87 %
Federal Special Total 37,070 0 0 36,284,000 36,321,070 2.98 %
Proprietary Total 12,408,680 0 699,714,851 175,752,943 887,876,474 72.87 %
Other Total 0 0 0 0 0 0.00 %
Total All Funds $57,041,960 $0 $699,714,851 $461,718,344 $1,218,475,155
Percent - Total All Sources 4.68 % 0.00 % 57.43 % 37.89 %

Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description
of these categories, please see the glossary.

LFD Budget Analysis A-2 2023 Biennium
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Budget Summary by Category
General Fund Total Funds

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 9,205,029 9,205,029 18,410,058 61.72% 22,591,444 22,591,444 45,182,888 79.21 %
SWPL Adjustments 20,863 (33,174) (12,311) (0.04)% 72,092 (104,284) (32,192) (0.06)%
PL Adjustments 14,356,037 17,148,892 31,504,929 105.62% 14,421,769 17,214,565 31,636,334 55.46 %
New Proposals (8,866,321) (11,209,144) (20,075,465) (67.31)%  (8,705,159) (11,039,911) (19,745,070) (34.62)%

Total Budget $14,715,608 $15,111,603 $29,827,211 $28,380,146  $28,661,814 $57,041,960
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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 941,161 898,076 (43,085) (4.58)%
Operating Expenses 215,851 293,970 78,119 36.19 %
Local Assistance 24,192 28,592 4,400 18.19 %
Transfers 0 17,531,460 17,531,460 0.00 %
Total Expenditures $1,181,204 $18,752,098 $17,570,894 1,487.54 %
General Fund 1,160,190 18,726,684 17,566,494 1,514.10 %
Federal Spec. Rev. Funds 21,014 25,414 4,400 20.94 %
Total Funds $1,181,204 $18,752,098 $17,570,894 1,487.54 %
Total Ongoing $1,181,204 $18,752,098 $17,570,894 1,487.54 %
Total OTO $0 $0 $0 0.00 %

Page Reference
Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, A-139.
Budget Changes
Changes between the November 15" and December 15" budget submissions include:
e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases general fund appropriations by approximately $9,000 in FY
2022 and $9,000 in FY 2023

Changes between the December 15" and January 7 budget submissions include:

e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
savings decreases general fund appropriations by approximately $19,000 in FY 2022 and $19,000 in FY 2023

e Proposed general fund reductions of approximately $7,000 in personal services in FY 2022. This reduction is
related to a two-month state share holiday for the employer paid portion for health insurance

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.

LFD Budget Analysis A-4 2023 Biennium
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Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 4.50 4.50 4.50 4.50)
Personal Services 364,242 456,161 485,000 444,801 453,275
Operating Expenses 78,082 142,296 73,555 184,376 109,594
Local Assistance 1,265 9,896 14,296 14,296 14,296
Transfers 0 0 0 8,589,879 8,941,581
Total Expenditures $443,589 $608,353 $572,851 $9,233,352 $9,518,746
General Fund 442,324 600,046 560,144 9,220,645 9,506,039
Federal Spec. Rev. Funds 1,265 8,307 12,707 12,707 12,707
Total Funds $443,589 $608,353 $572,851 $9,233,352 $9,518,746
Total Ongoing $443,589 $608,353 $572,851 $9,233,352 $9,518,746
Total OTO $0 $0 $0 $0 $0
Funding
The following table shows proposed program funding by source of authority.
Department of Administration, 01-Director's Office
Funding by Source of Authority
HB2 HB2 Non-Budgeted Statutory Total % Total
Funds Ongoing OTO Proprietary Appropriation All Sources All Funds
01100 General Fund 18,726,684 0 0 199,892,261 218,618,945 79.89 %
02858 Mineral Impact 0 0 0 12,972,000 12,972,000 100.00 %
02936 2020C Bond Proceeds AcctHB652 0 0 0 0 0 0.00 %
State Special Total $0 $0 $0 $12,972,000 $12,972,000 4,749
03095 Taylor Grazing Act Dist. 0 0 0 250,000 250,000 0.69 %
03369 Flood Control Payments 25,414 0 0 0 25,414 0.07 %
03425 Forest Reserve Shared Revenue 0 0 0 36,034,000 36,034,000 99.24 %
03675 Coronavirus Relief Fund DOA 0 0 0 0 0 0.00 %
Federal Special Total $25,414 $0 $0 $36,284,000 $36,309,414 13.27 9
06534 Management Services 0 0 4,218,030 0 4,218,030 73.48 %
06535 Continuity Emergency Mgmt 0 0 1,522,538 0 1,522,538 26.52 %
Proprietary Total $0 $0 $5,740,568 $0 $5,740,568 2.109
Total All Funds $18,752,098 $0 $5,740,568  $249,148,261  $273,640,927

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description

of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds:

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 560,144 560,144 1,120,288 5.98 % 572,851 572,851 1,145,702 6.11 %
SWPL Adjustments 78,128 4,594 82,722 0.44 % 78,128 4,594 82,722 0.44 %
PL Adjustments 14,356,393 17,149,352 31,505,745 168.24 % 14,356,393 17,149,352 31,505,745 168.01 %
New Proposals (5,774,020) (8,208,051) (13,982,071) (74.66)% (5,774,020) (8,208,051) (13,982,071) (74.56)%

Total Budget $9,220,645 $9,506,039 $18,726,684 $9,233,352 $9,518,746  $18,752,098
LFD Budget Analysis A-5 2023 Biennium
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Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds

DP 1 - Personal Services

0.00 (32,968) 0 0 (32,968) 0.00 (31,725) 0 0 (31,725)
DP 2 - Fixed Costs

0.00 111,096 0 0 111,096 0.00 36,319 0 0 36,319
DP 3 - Inflation Deflation

0.00 0 0 0 0 0.00 0 0 0 0
DP 4 - Allocate Department Indirect/Administrative Costs

0.00 701 0 0 701 0.00 696 0 0 696
DP 5 - ServiceNow

0.00 (976) 0 0 (976) 0.00 (976) 0 0 (976)
DP 103 - General Fund Transfer to Capital Development Authority

0.00 5,766,789 0 0 5,766,789 0.00 8,208,051 0 0 8,208,051
DP 104 - Establish Minimum Funding for Major Repair Projects

0.00 8,589,879 0 0 8,589,879 0.00 8,941,581 0 0 8,941,581

Grand Total All Present Law Adjustments
0.00 $14,434,521 $0 $0 $14,434,521 0.00 $17,153,946 $0 $0 $17,153,946

*'Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

» Expected changes

» Personal services management decisions
» Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests an increase in general fund to provide the funding to pay the Department of Administration's indirect
costs. These costs are charged to the department's programs for services provided, which include accounting, human
resources, and legal support.

DP 5 - ServiceNow -

The executive requests a decrease in general fund because of the purchase of ServiceNow licenses and programs for the
2023 biennium. The Director’s Office is anticipating operating efficiencies and other savings by using ServiceNow.
LFD Budget Analysis A-6 2023 Biennium
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DP 103 - General Fund Transfer to Capital Development Authority -

The executive requests an increase in general fund for a transfer to the capital developments long-range building program
account as required by 17-7-208, MCA.

DP 104 - Establish Minimum Funding for Major Repair Projects -

The executive requests an increase in general fund for a transfer to the capital developments long-range building program
account as required by 17-7-208, MCA.

New Proposals

The New Proposals table shows new changes to spending

New Proposals
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 107 - Adjust Transfer for Capital Development Account
0.00 (5,766,789) 0 0 (5,766,789) 0.00 (8,208,051) 0 0 (8,208,051)
DP 5555 - Reduce GF Budget for State Share Holiday
0.00 (7,231) 0 0 (7,231) 0.00 0 0 0 0
Total 0.00 ($5,774,020) $0 $0 ($5,774,020) 0.00 ($8,208,051) $0 $0 ($8,208,051)

*Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 107 - Adjust Transfer for Capital Development Account -

The executive requests a decrease in general fund transfers to the capital developments long-range building program
account included in the present law decision package 103. This new proposal decreases the transfer because the funding
will be used for debt service related to the bonding proposal in HB 14.

DP 5555 - Reduce GF Budget for State Share Holiday -

The executive is proposing a reduction in general fund in the January 7th submission of the Governor’s budget. There is
proposed legislation to impose a two-month state share holiday for employer contributions into the state health insurance
fund. This change package removes the general fund portion of the savings generate by the contribution holiday. Savings
from other funding sources will remain in the agency to be able to address ongoing functions of the agency. This change
package is contingent on passage and approval of the proposed legislation.

LFD Budget Analysis A-7 2023 Biennium
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Other Issues — Proprietary Funds
Management Services Fund — 06534

2023 Biennium Report on Internal Service and Enterprise Funds
Fund Fund Name Agency # Program Name
06534 Management Senices 61010 Director's Office
Actual Budgeted Proposed Proposed
FY 20 FY 21 FY 22 FY 23
Operating Revenues
Fees and Charges
Fee Revenue A 1,964,050 1,964,050 2,160,957 2,160,644
Fee Revenue B 805 12 12 12
Total Operating Revenues 1,964,855 1,964,062 2,160,969 2,160,656
Expenses
Personal Senices 1,836,368 1,832,558 1,825,405 1,834,039
Other Operating Expense 272,061 258,729 279,543 276,425
Total Operating Expense 2,108,429 2,091,287 2,104,948 2,110,464
Operating Income (Loss) (143,574) (127,225) 56,021 50,192
Nonoperating Revenues
Other Revenue A
Nonoperating Expenses
Total Nonoperating Revenues (Expenses) - -
Income (Loss) Before Contributions and Transfers (143,574) (127,225) 56,021 50,192
Capital Contributions
Transfers In
Transfers Out
Debt Senice (48) (1,309) (1,309) (1,309)
Change in Net Position (143,622) (128,534) 54,712 48,883
Beginning Net Position - July 1 276,323 132,702 4,168 58,880
Prior Period Adjustments
Change in Net Position (143,622) (128,534) 54,712 48,883
Ending Net Position - June 30 132,702 4,168 58,880 107,763
LFD Budget Analysis A-8 2023 Biennium
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Continuity and Emergency Management — 06535

2023 Biennium Report on Internal Service and Enterprise Funds

Fund Fund Name Agency # Program Name

06535 SCEMO 61010 Continuity and Emergency Mgmt.
Actual Budgeted Proposed Proposed
FY 20 FY 21 FY 22 FY 23

Operating Revenues
Fees and Charges

Fee Revenue A 758,029 757,972 780,770 780,713
Other Operating Revenues 1,877 - -
Total Operating Revenues 759,906 757,972 780,770 780,713
Expenses
Personal Senices 568,974 571,510 551,191 555,223
Other Operating Expense 183,899 203,845 207,573 206,437
Debt Senice 38 1,057 1,057 1,057
Total Operating Expense 752,911 776,412 759,821 762,717
Operating Income (Loss) 6,995 (18,440) 20,949 17,996

Nonoperating Revenues
Nonoperating Expenses

Total Nonoperating Revenues (Expenses) - - - -

Income (Loss) Before Contributions and Transfers 6,995 (18,440) 20,949 17,996

Capital Contributions
Transfers In

Transfers Out

Loans and Lease Payments

Change in Net Position 6,995 (18,440) 20,949 17,996
Beginning Net Position - July 1 20,327 27,322 8,882 29,831
Prior Period Adjustments
Change in Net Position 6,995 (18,440) 20,949 17,996
Ending Net Position - June 30 27,322 8,882 29,831 47,827

LFD Budget Analysis A-9 2023 Biennium



61010 - Department Of Administration 03-State Financial Services Division

Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 4,747,509 5,038,530 291,021 6.13 %
Operating Expenses 1,521,865 1,579,624 57,759 3.80 %
Debt Service 5,327 5,812 485 9.10 %
Total Expenditures $6,274,701 $6,623,966 $349,265 557 %
General Fund 5,786,053 6,055,363 269,310 4.65 %
State/Other Special Rev. Funds 370,648 395,328 24,680 6.66 %
Federal Spec. Rev. Funds 7,254 11,656 4,402 60.68 %
Proprietary Funds 110,746 161,619 50,873 45.94 %
Total Funds $6,274,701 $6,623,966 $349,265 557 %
Total Ongoing $6,274,701 $6,623,966 $349,265 5.57 %
Total OTO $0 $0 $0 0.00 %

Page Reference

Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, A-153.

Budget Changes
Changes between the November 15" and December 15 budget submissions include:
e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases HB 2 general fund, state special revenue, and proprietary
fund appropriations by approximately $53,000 in FY 2022 and $53,000 in FY 2023
Changes between the December 15t and January 7" budget submissions include:
e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
savings decreases HB 2 general fund, state special revenue, and proprietary fund appropriations by approximately

$106,000 in FY 2022 and $106,000 in FY 2023

e Proposed general fund reductions of approximately $53,000 in personal services in FY 2022. This reduction is
related to a two-month state share holiday for the employer paid portion for health insurance

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.

LFD Budget Analysis A-10 2023 Biennium
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Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 28.92 28.92 28.92 28.92
Personal Services 2,440,912 2,359,146 2,388,363 2,486,210 2,552,320
Operating Expenses 480,460 760,789 761,076 789,878 789,746
Debt Service 2,179 2,421 2,906 2,906 2,906
Total Expenditures $2,923,551 $3,122,356 $3,152,345 $3,278,994 $3,344,972
General Fund 2,688,683 2,877,133 2,908,920 2,995,239 3,060,124
State/Other Special Rev. Funds 173,666 184,023 186,625 197,166 198,162
Federal Spec. Rev. Funds 5,828 5,827 1,427 5,828 5,828
Proprietary Funds 55,374 55,373 55,373 80,761 80,858
Total Funds $2,923,551 $3,122,356 $3,152,345 $3,278,994 $3,344,972
Total Ongoing $2,923,551 $3,122,356 $3,152,345 $3,278,994 $3,344,972
Total OTO $0 $0 $0 $0 $0
Funding
The following table shows proposed program funding by source of authority.
Department of Administration, 03-State Financial Services Division
Funding by Source of Authority
HB2 HB2 Non-Budgeted Statutory Total % Total
Funds Ongoing OTO Proprietary ~ Appropriation  All Sources All Funds
01100 General Fund 6,055,363 0 0 5,272,140 11,327,503 46.75 %
02211 Procurement Special Revenue 395,328 0 0 0 395,328 100.00 %
State Special Total $395,328 $0 $0 $0 $395,328 1.639
03320 CMIA Funds 11,656 0 0 0 11,656 100.00 %,
03675 Coronavirus Relief Fund DOA 0 0 0 0 0 0.00 %
Federal Special Total $11,656 $0 $0 $0 $11,656 0.059
06042 Local Govt Svcs AuditRportng 0 0 1,644,590 0 1,644,590 13.16 %
06511 SABHRS 0 0 9,161,195 0 9,161,195 73.33 %
06527 Investment Division 161,619 0 0 0 161,619 1.29 %
06564 Warrant Writing 0 0 1,526,103 0 1,526,103 12.22 %
Proprietary Total $161,619 $0  $12,331,888 $0  $12,493,507 51.57 9
Total All Funds $6,623,966 $0  $12,331,888 $5,272,140  $24,227,994

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description

of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds:

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 2,908,920 2,908,920 5,817,840 96.08 % 3,152,345 3,152,345 6,304,690 95.18 %
SWPL Adjustments 138,082 150,057 288,139 4.76 % 156,984 170,002 326,986 4.94 %
PL Adjustments 1,228 1,147 2,375 0.04 % 22,656 22,625 45,281 0.68 %
New Proposals (52,991) 0 (52,991) (0.88)% (52,991) 0 (52,991) (0.80)%

Total Budget $2,995,239 $3,060,124 $6,055,363 $3,278,994 $3,344,972 $6,623,966
LFD Budget Analysis A-11 2023 Biennium


http://leg.mt.gov/content/Publications/fiscal/leg_reference/LFD-Glossary.pdf

61010 - Department Of Administration 03-State Financial Services Division

Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds

DP 1 - Personal Services

0.00 133,546 4,182 0 146,437 0.00 145,366 5,434 0 159,556
DP 2 - Fixed Costs

0.00 4,632 6,017 0 10,649 0.00 4,751 5,759 0 10,510
DP 3 - Inflation Deflation

0.00 (96) (6) 0 (102) 0.00 (60) 4) 0 (64)
DP 4 - Allocate Department Indirect/Administrative Costs

0.00 24,179 738 0 24,917 0.00 24,148 738 0 24,886
DP 5 - ServiceNow

0.00 (6,272) (390) 0 (6,662) 0.00 (6,272) (390) 0 (6,662)
DP 301 - Treasury Position Funding Adjustment

0.00 (16,679) 0 0 0 0.00 (16,729) 0 0 0
DP 303 - Increase CMIA authority

0.00 0 0 4,401 4,401 0.00 0 0 4,401 4,401

Grand Total All Present Law Adjustments
0.00 $139,310 $10,541 $4,401 $179,640 0.00 $151,204 $11,537 $4,401 $192,627

*Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

» Expected changes

» Personal services management decisions
» Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests an increase in general fund and state special revenue to provide the funding to pay the Department
of Administration's indirect costs. These costs are charged to the department's programs for services provided, which
include accounting, human resources, and legal support.

DP 5 - ServiceNow -

The executive requests a decrease in general fund and state special revenue because of the purchase of ServiceNow
licenses and programs for the 2023 biennium. The State Financial Services Division is anticipating operating efficiencies

LFD Budget Analysis A-12 2023 Biennium



61010 - Department Of Administration 03-State Financial Services Division
and other savings by using ServiceNow.

DP 301 - Treasury Position Funding Adjustment -

The executive requests a decrease in general fund and an increase in budgeted proprietary funds for a position in the
division. This change will ensure that this position is fully funded in the proprietary fund.

DP 303 - Increase CMIA authority -

The executive requests an increase in federal special revenue for expenditures related to the federal Cash Management
Improvement Act (CMIA) agreement. The federal government reimburses the costs for staff time spent reviewing the CMIA
agreement.

New Proposals

The New Proposals table shows new changes to spending

New Proposals
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 5555 - Reduce GF Budget for State Share Holiday
0.00 (52,991) 0 0 (52,991) 0.00 0 0 0 0
Total 0.00 ($52,991) $0 $0 ($52,991) 0.00 $0 $0 $0 $0

*'Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 5555 - Reduce GF Budget for State Share Holiday -

The executive is proposing a reduction in general fund in the January 7th submission of the Governor’s budget. There is
proposed legislation to impose a two-month state share holiday for employer contributions into the state health insurance
fund. This change package removes the general fund portion of the savings generate by the contribution holiday. Savings
from other funding sources will remain in the agency to be able to address ongoing functions of the agency. This change
package is contingent on passage and approval of the proposed legislation.
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Other Issues — Proprietary Funds
SABHRS - 06511

2023 Biennium Report on Internal Service and Enterprise Funds

Fund Fund Name Agency # Program Name

06511 SABHRS 61010 State Financial Senices Division
Actual Budgeted Proposed Proposed
FY20 Fy21 FY22 FY23

Operating Revenues

Fees and Charges

SABHRS Senices 4,168,577 3,971,661 4,168,577 3,971,661

Other Operating Revenues 204,980 203,120 203,120 203,120
Other Revenue 6,900

Total Operating Revenues 4,380,457 4,174,781 4,371,697 4,174,781

Expenses

Personal Senvices 1,929,163 2,064,035 1,975,664 1,923,135

Other Operating Expense 2,309,852 2,713,434 2,555,353 2,704,711

4,239,015 4,777,469 4,531,017 4,627,846

Operating Income (Loss) 141,442 (602,688) (159,320) (453,065)

Nonoperating Revenues
Nonoperating Expenses
Total Nonoperating Revenues (Expenses) - - - -

Income (Loss) Before Contributions and Transfers 141,442 (602,688) (159,320) (453,065)

Capital Contributions
Transfers In
Transfers Out

Debt Senice (42) (1,166) (1,166) (1,166)
Change in Net Position 141,400 (603,854) (160,486) (454,231)
Beginning Net Position - July 1 1,168,697 1,310,097 706,243 545,757

Prior Period Adjustments

Change in Net Position 141,400 (603,854) (160,486) (454,231)
Ending Net Position - June 30 1,310,097 706,243 545,757 91,526

Net Position (Fund Balance) Analysis
Restricted Net Postion (Enterprise Funds Only)
Unrestricted Net Position
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Warrant Writer — 06564

2023 Biennium Report on Internal Service and Enterprise Funds

Fund Fund Name Agency # Program Name

06564 Warrant Writing 61010 State Financial Senices Division
Actual Budgeted Proposed Proposed
FY 20 FY 21 FY 22 FY 23

Operating Revenues
Fees and Charges

Warrant Writing Revenue 749,372 732,912 728,632 730,491
Total Operating Revenues 749,372 732,912 728,632 730,491
Expenses

Personal Senices 245,174 263,731 271,322 273,009
Other Operating Expense 526,205 489,656 484,011 483,243
Debt Senvice 24 655 655 655
Total Operating Expense 771,403 754,042 755,988 756,907
Operating Income (Loss) (22,031) (21,130) (27,356) (26,416)

Nonoperating Revenues
Other Revenue A - - -
Other Revenue B - - -
Nonoperating Expenses
Debt Senice - - -
Other Expense B

Total Nonoperating Revenues (Expenses) - - - -

Income (Loss) Before Contributions and Transfers (22,031) (21,130) (27,356) (26,416)

Capital Contributions
Transfers In

Transfers Out

Change in Net Position (22,031) (21,130) (27,356) (26,416)
Beginning Net Position - July 1 200,750 178,719 157,589 130,233
Prior Period Adjustments - -

Change in Net Position (22,031) (21,130) (27,356) (26,416)
Ending Net Position - June 30 178,719 157,589 130,233 103,817
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Local Government Audit and Reporting — 06042

2021 Biennium Report on Internal Service and Enterprise Funds

Fund Fund Name

06042 Single Audit Review - HB328

Agency #

Operating Revenues
Fees and Charges
Revenue from Audit Review Roster Fee
Revenue from Annual Report Filing Fee
Other Operating Revenues
Revenue from Deliquent Report Submissions
Miscellaneous Revenue
Total Operating Revenues

Expenses
Personal Senices
Other Operating Expense
Debt Senice

Total Operating Expense

Operating Income (Loss)

Nonoperating Revenues
Nonoperating Expenses

Total Nonoperating Revenues (Expenses)

Income (Loss) Before Contributions and Transfers

Capital Contributions
Transfers In
Transfers Out

Loans and Lease Payments
Change in Net Position
Beginning Net Position - July 1

Prior Period Adjustments

Change in Net Position

Ending Net Position - June 30

Program Name
State Financial Senices Division
Actual Budgeted Proposed Proposed
FY 20 FY 21 FY 22 FY 23
654,462 635,000 635,000 635,000
50,524 80,000 80,000 80,000
25,574
730,560 715,000 715,000 715,000
524,083 500,040 530,585 531,301
273,303 286,193 291,498 290,444
14 381 381 381
797,400 786,614 822,464 822,126
(66,840) (71,614) (107,464) (107,126)
(66,840) (71,614) (107,464) (107,126)
(66,840) (71,614) (107,464) (107,126)
380,416 313,576 241,962 134,498
(66,840) (71,614) (107,464) (107,126)
313,576 241,962 134,498 27,372
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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 3,521,042 3,473,384 (47,658) (1.35)%
Operating Expenses 1,270,503 1,328,460 57,957 4.56 %
Debt Service 3,098 3,540 442 14.27 %
Total Expenditures $4,794,643 $4,805,384 $10,741 0.22 %
State/Other Special Rev. Funds 4,794,643 4,805,384 10,741 0.22 %
Total Funds $4,794,643 $4,805,384 $10,741 0.22 %
Total Ongoing $4,794,643 $4,805,384 $10,741 0.22 %
Total OTO $0 $0 $0 0.00 %

Page Reference

Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, A-169.

Budget Changes

Changes between the November 15" and December 15 budget submissions include:

e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases state special revenue appropriations by approximately
$36,000 in FY 2022 and $36,000 in FY 2023

Changes between the December 15" and January 7" budget submissions include:
e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy

savings decreases state special revenue appropriations by approximately $72,000 in FY 2022 and $72,000 in FY
2023

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.
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Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 17.50 17.50 17.50 17.50
Personal Services 1,644,952 1,749,892 1,771,150 1,733,538 1,739,846
Operating Expenses 645,841 636,316 634,187 661,098 667,362
Debt Service 1,328 1,328 1,770 1,770 1,770
Total Expenditures $2,292,121 $2,387,536 $2,407,107 $2,396,406 $2,408,978
State/Other Special Rev. Funds 2,292,121 2,387,536 2,407,107 2,396,406 2,408,978
Total Funds $2,292,121 $2,387,536 $2,407,107 $2,396,406 $2,408,978
Total Ongoing $2,292,121 $2,387,536 $2,407,107 $2,396,406 $2,408,978
Total OTO $0 $0 $0 $0 $0
Funding
The following table shows proposed program funding by source of authority.
Department of Administration, 04-Architecture & Engineering Pgm
Funding by Source of Authority
HB2 HB2 Non-Budgeted Statutory Total % Total
Funds Ongoing OTO Proprietary  Appropriation All Sources All Funds
General Fund 0 0 0 0 0 0.00 %
02030 Arch & Engin Construction 4,805,384 0 0 0 4,805,384 100.00 %
State Special Total $4,805,384 $0 $0 $0  $4,805,384 100.00 %
Federal Special Total $0 $0 $0 $0 $0 0.00 %
Proprietary Total $0 $0 $0 $0 $0 0.00 %
Total All Funds $4,805,384 $0 $0 $0  $4,805,384

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description

of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 0 0 0 0.00 % 2,407,107 2,407,107 4,814,214 100.18 %
SWPL Adjustments 0 0 0 0.00 % (97,716) (93,252) (190,968) (3.97)%
PL Adjustments 0 0 0 0.00 % 7,821 7,800 15,621 0.33%
New Proposals 0 0 0 0.00 % 79,194 87,323 166,517 3.47%

Total Budget $0 $0 $0 $2,396,406 $2,408,978 $4,805,384

Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on

these items were applied globally to all agencies.
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Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 1 - Personal Services
0.00 0 (37,612) 0 (37,612) 0.00 0 (31,304) 0 (31,304)
DP 2 - Fixed Costs
0.00 0 (56,496) 0 (56,496) 0.00 0 (59,685) 0 (59,685)
DP 3 - Inflation Deflation
0.00 0 (3,608) 0 (3,608) 0.00 0 (2,263) 0 (2,263)
DP 4 - Allocate Department Indirect/Administrative Costs
0.00 0 11,616 0 11,616 0.00 0 11,595 0 11,595
DP 5 - ServiceNow
0.00 0 (3,795) 0 (3,795) 0.00 0 (3,795) 0 (3,795)
Grand Total All Present Law Adjustments
0.00 $0 ($89,895) $0 ($89,895) 0.00 $0 ($85,452) $0 ($85,452)

*'Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

» Expected changes

+ Personal services management decisions
» Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests an increase in state special revenue to provide the funding to pay the Department of
Administration's indirect costs. These costs are charged to the department's programs for services provided, which include
accounting, human resources, and legal support.

DP 5 - ServiceNow -

The executive requests a decrease in state special revenue because of the purchase of ServiceNow licenses and programs
for the 2023 biennium. The Architecture and Engineering Division is anticipating operating efficiencies and other savings
by using ServiceNow.

New Proposals

The New Proposals table shows new changes to spending

LFD Budget Analysis A-19 2023 Biennium



61010 - Department Of Administration

04-Architecture & Engineering Pgm

New Proposals

Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 401 - Facility Condition Software
0.00 0 79,194 79,194 0.00 0 87,323 0 87,323
Total 0.00 $0 $79,194 $79,194 0.00 $0 $87,323 $0 $87,323

*Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 401 - Facility Condition Software -

The executive requests an increase in state special revenue for software licensure and subscription costs. The Architecture
and Engineering Division is required by statute (17-7-202, MCA) to provide:

» The location, agency, and usage of all of buildings within the state's building inventory

+ A statewide facility condition assessment for all buildings that are eligible for Long-Range Building Program
funds. The condition assessments must be provided in an itemized format of the deficiencies in every building, a
calculation of the deferred maintenance backlog for each building, and the deficiency ratios for each building

There are currently no platforms available within the enterprise services offering or by other agencies that can provide this
functionality. The division has selected the Archibus platform as the most economical and efficient tool readily available to

meet the statute’s requirements.
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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 10,488,299 9,939,671 (548,628) (5.23)%
Operating Expenses 34,553,982 35,196,109 642,127 1.86 %
Equipment & Intangible Assets 826,330 826,330 0 0.00 %
Transfers 802,897 444,000 (358,897) (44.70)%
Debt Service 398,128 432,814 34,686 8.71%
Total Expenditures $47,069,636 $46,838,924 ($230,712) (0.49)%
Proprietary Funds 47,069,636 46,838,924 (230,712) (0.49)%
Total Funds $47,069,636 $46,838,924 ($230,712) (0.49)%
Total Ongoing $47,069,636 $46,838,924 ($230,712) (0.49)%
Total OTO $0 $0 $0 0.00 %

Page Reference

Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, GSD-1.
Budget Changes
Changes between the November 15™" and December 15" budget submissions include:
e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases proprietary fund appropriations by approximately $103,000
in FY 2022 and $104,000 in FY 2023
Changes between the December 15" and January 7" budget submissions include:
e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
savings decreases proprietary fund appropriations by approximately $207,000 in FY 2022 and $207,000 in FY
2023

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.

LFD Budget Analysis GSD-1 2023 Biennium



61010 - Department Of Administration

06-General Services Division

Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 72.35 72.35 72.35 72.35]
Personal Services 5,341,139 5,414,030 5,074,269 4,965,407 4,974,264
Operating Expenses 16,510,818 17,037,921 17,516,061 17,608,770 17,587,339
Equipment & Intangible Assets 101,774 413,165 413,165 413,165 413,165
Transfers 390,250 559,897 243,000 243,000 201,000
Debt Service 223,555 198,474 199,654 216,407 216,407
Total Expenditures $22,567,536 $23,623,487 $23,446,149 $23,446,749 $23,392,175
Proprietary Funds 22,567,536 23,623,487 23,446,149 23,446,749 23,392,175
Total Funds $22,567,536 $23,623,487 $23,446,149 $23,446,749 $23,392,175
Total Ongoing $22,567,536 $23,623,487 $23,446,149 $23,446,749 $23,392,175
Total OTO $0 $0 $0 $0 $0
Funding
The following table shows proposed program funding by source of authority.
Department of Administration, 06-General Services Division
Funding by Source of Authority
HB2 HB2 Non-Budgeted Statutory Total % Total
Funds Ongoing OTO Proprietary  Appropriation All Sources All Funds
General Fund 0 0 0 0 0 0.00 %)
State Special Total $0 $0 $0 $0 $0 0.009
Federal Special Total $0 $0 $0 $0 $0 0.009
06066 Surplus Property 0 0 1,474,701 0 1,474,701 3.15 %
06528 Rent And Maintenance 0 0 23,322,385 0 23,322,385 49.79 %
06530 Print & Mail Services 0 0 22,041,838 0 22,041,838 47.06 %
Proprietary Total $0 $0 $46,838,924 $0 $46,838,924 100.00 9
Total All Funds $0 $0 $46,838,924 $0 $46,838,924

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description

of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 0 0 0 0.00% 23,446,149 23,446,149 46,892,298 100.11 %
SWPL Adjustments 0 0 0 0.00 % 267,222 249,647 516,869 1.10 %
PL Adjustments 0 0 0 0.00 % (266,622) (303,621) (570,243) (1.22)%
New Proposals 0 0 0 0.00 % 0 0 0 0.00 %

Total Budget $0 $0 $0 $23,446,749 $23,392,175 $46,838,924
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Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds

DP 1 - Personal Services

0.00 0 0 0 (108,862) 0.00 0 0 0 (100,005)
DP 2 - Fixed Costs

0.00 0 0 0 376,094 0.00 0 0 0 349,658
DP 3 - Inflation Deflation

0.00 0 0 0 (10) 0.00 0 0 0 (6)
DP 4 - Allocate Department Indirect/Administrative Costs

0.00 0 0 0 45,744 0.00 0 0 0 45,744
DP 5 - ServiceNow

0.00 0 0 0 (10,486) 0.00 0 0 0 (10,486)
DP 6 - SCEMO Increase

0.00 0 0 0 6,367 0.00 0 0 0 6,368
DP 602 - Property Assessments Increase

0.00 0 0 0 35,000 0.00 0 0 0 40,000
DP 605 - SBECP Adjustments

0.00 0 0 0 16,753 0.00 0 0 0 (25,247)
DP 607 - Contracted Services Decrease

0.00 0 0 0 (360,000) 0.00 0 0 0 (360,000)

Grand Total All Present Law Adjustments
0.00 $0 $0 $0 $600 0.00 $0 $0 $0 ($53,974)

*Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to annualize personal services costs including FY 2021 statewide pay plan
adjustments, benefit rate adjustments, vacancy savings adjustments and longevity adjustments related to incumbents in
each position at the time of the personal services snapshot.

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests an increase in proprietary funding to provide the funding to pay the Department of Administration's
indirect costs. These costs are charged to the department's programs for services provided, which include accounting,
human resources, and legal support.
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DP 5 - ServiceNow -

The executive requests a decrease in proprietary funding because of the purchase of ServiceNow licenses and programs
for the 2023 biennium. The General Services Division is anticipating operating efficiencies and other savings by using
ServiceNow.

DP 6 - SCEMO Increase -

The executive requests an increase in proprietary funds for the General Services Division’s portion of the costs paid to the
State Continuity and Emergency Office.

DP 602 - Property Assessments Increase -

The executive requests an increase in proprietary funding for assessment paid to the City of Helena.

DP 605 - SBECP Adjustments -

The executive requests an increase in proprietary funding in FY 2022 and a decrease in FY 2023 to adjust for payments
made by Capitol Facilities Management to the state building energy conservation program.

DP 607 - Contracted Services Decrease -

The executive requests a decrease in proprietary funding to reflect savings in contracted services expense. In FY 2021
Capitol Facilities Management took over the state's mechanical contract, which resulted in savings to this program.
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Proprietary Funds
Capitol Facilities Management — Rent and Maintenance — 06528

2023 Biennium Report on Internal Service and Enterprise Funds
Fund Fund Name Agency # Program Name
06528 Rent & Maintenance 61010 General Senices
Actual Estimated Proposed Proposed
FY 20 FY 21 FY 22 FY 23
Operating Revenues
Fees and Charges
Rewvenue from Office Rental Rate 9,511,457 9,593,518 10,176,627 10,187,351
Revenue from Warehouse Rental Rate 637,580 574,194 853,837 855,079
Revenue from Handyman Charges 225,977 225,977 226,170 226,170
Revenue from Project Work 595,273 595,273 494,254 494,254
Revenue from Construction Supenisory Fees 80,412 80,412 66,094 66,094
Access and ID Card Revenue 22,382 22,382 22,017 22,017
Other Operating Revenues 52,360 50,360 28,052 28,052
Total Operating Revenues 11,125,441 11,142,116 11,867,051 11,879,017
Expenses
Personal Senices 3,013,107 2,549,861 2,609,884 2,613,808
Operating Expense 8,117,142 8,047,808 8,555,489 8,548,406
Equpiment - 141,394 141,394 141,394
Total Operating Expense 11,130,249 10,739,063 11,306,767 11,303,608
Operating Income (Loss) (4,808) 403,053 560,284 575,409
Nonoperating Revenues
Gain (Loss) Sale of Fixed Assets 18,990
Nonoperating Expenses
Total Nonoperating Revenues (Expenses) 18,990 - - -
Income (Loss) Before Contributions and Transfers 14,182 403,053 560,284 575,409
Transfers In 364,156 - - -
Transfers Out (390,251) (243,000) (243,000) (201,000)
Loans and Lease Payments (37,588) (117,252) (134,005) (134,005)
Change in Net Position (49,501) 42,801 183,279 240,404
Beginning Net Position - July 1 1,225,044 1,175,543 1,218,344 1,401,623
Prior Period Adjustments
Change in Net Position (49,501) 42,801 183,279 240,404
Ending Net Position - June 30 1,175,543 1,218,344 1,401,623 1,642,027
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Print and Mail Bureau — 06530

2023 Biennium Report on Internal Service and Enterprise Funds
Fund Fund Name Agency # Program Name
06530 Print & Mail Senices 61010 General Senvices Division
Actual Budgeted Proposed Proposed
FY 20 FY 21 FY 22 FY 23

Operating Revenues

Fees and Charges

Charges for Senices 10,664,395 10,950,000 10,950,000 10,950,000

Other Operating Revenue - - - -
Total Operating Revenues 10,664,395 10,950,000 10,950,000 10,950,000
Expenses

Personal Senices 1,914,098 1,972,192 1,963,694 1,967,362

Other Operating Expense 8,521,888 8,834,177 8,980,026 8,967,308

Debt Senice 15,445 81,724 81,724 81,724
Total Operating Expense 10,451,431 10,888,093 11,025,444 11,016,394
Operating Income (Loss) 212,964 61,907 (75,444) (66,394)

Nonoperating Revenues

Other Revenue A 74 12 12 12
Nonoperating Expenses
Other Expense A

Total Nonoperating Revenues (Expenses) 74 12 12 12
Income (Loss) Before Contributions and Transfers 213,038 61,919 (75,432) (66,382)

Capital Contributions

Transfers In

Transfers Out
Change in Net Position 213,038 61,919 (75,432) (66,382)
Beginning Net Position - July 1 2,415,044 2,628,082 2,690,001 2,614,569

Prior Period Adjustments

Change in Net Position 213,038 61,919 (75,432) (66,382)
Ending Net Position - June 30 2,628,082 2,690,001 2,614,569 2,548,187
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Surplus Property — 06066

2023 Biennium Report on Internal Service and Enterprise Funds

Fund Fund Name Agency # Program Name

06066 Surplus Property 61010 General Senices Division
Actual Budgeted Proposed Proposed
FY 20 FY 21 FY 22 FY 23

Operating Revenues
Fees and Charges
State Surplus Property Handling Fee 617,539 615,000 615,000 615,000
Federal Surplus Property Handling Fee 137,812 135,000 135,000 135,000
Other Operating Revenue - -

Total Operating Revenues 755,351 750,000 750,000 750,000
Expenses
Personal Senvices 417,598 477,216 391,829 393,094
Other Operating Expense 1,130,640 272,201 345,026 343,396
Debt Senvice 25 678 678 678
Total Operating Expense 1,548,262 750,095 737,533 737,168
Operating Income (Loss) (792,912) (95) 12,467 12,832

Nonoperating Revenues
Other Revenue A

Nonoperating Expenses
Other Expense A

Total Nonoperating Revenues (Expenses) - - - -

Income (Loss) Before Contributions and Transfers (792,912) (95) 12,467 12,832

Capital Contributions 927,061 700,000 700,000 700,000
Transfers In -

Transfers Out

Change in Net Position 134,149 699,905 712,467 712,832
Beginning Net Position - July 1 788,086 922,235 1,622,140 2,334,607
Prior Period Adjustments
Change in Net Position 134,149 699,905 712,467 712,832
Ending Net Position - June 30 922,235 1,622,140 2,334,607 3,047,439
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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 2,524,275 827,875 (1,696,400) (67.20)%)
Operating Expenses 4,880,102 400,457 (4,479,645) (91.79)%
Equipment & Intangible Assets 201,000 0 (201,000) (100.00)%
Total Expenditures $7,605,377 $1,228,332 ($6,377,045) (83.85)%
General Fund 6,709,153 379,649 (6,329,504) (94.34)%
State/Other Special Rev. Funds 896,224 848,683 (47,541) (5.30)%
Total Funds $7,605,377 $1,228,332 ($6,377,045) (83.85)%
Total Ongoing $7,605,377 $1,228,332 ($6,377,045) (83.85)%
Total OTO $0 $0 $0 0.00 %

Page Reference

Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, A-174.

Budget Changes

Changes between the November 15" and December 15 budget submissions include:

The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases general fund and state special revenue appropriations by
approximately $26,000 in FY 2022 and $26,000 in FY 2023

A request in the State Information Technology Services Division to reduce 10.00 FTE in the HB 2 new proposal
(DP 703) that moves the cybersecurity general fund expenditures to the proprietary rates. There is a
corresponding request to increase 10.00 FTE in the new proposal (DP 703) in the proprietary fund

Changes between the December 15" and January 7" budget submissions include:

Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
savings decreases general fund and state special revenue appropriations by approximately $52,000 in FY 2022
and $52,000 in FY 2023

Proposed general fund reductions of approximately $2,000 in personal services in FY 2022. This reduction is
related to a two-month state share holiday for the employer paid portion for health insurance

Vacancy savings of 4.0% was applied to the 10.00 FTE for Montana cybersecurity enhancement project in the
State Information Technology Services Division which reduced the general fund appropriation in HB 2. This, in
turn, reduced the amount available to transfer the proprietary fund in the decision package (DP 703)

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.

LFD Budget Analysis A-21 2023 Biennium
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07-State Information Technology Division

Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 14.49 14.49 4.49 4.49
Personal Services 784,738 1,082,426 1,441,849 412,371 415,504
Operating Expenses 2,325,182 2,525,494 2,354,608 200,476 199,981
Equipment & Intangible Assets 200,979 201,000 0 0 0
Total Expenditures $3,310,899 $3,808,920 $3,796,457 $612,847 $615,485
General Fund 2,864,805 3,362,561 3,346,592 188,661 190,988
State/Other Special Rev. Funds 446,094 446,359 449,865 424,186 424,497
Total Funds $3,310,899 $3,808,920 $3,796,457 $612,847 $615,485
Total Ongoing $3,310,899 $3,808,920 $3,796,457 $612,847 $615,485
Total OTO $0 $0 $0 $0 $0
Funding
The following table shows proposed program funding by source of authority.
Department of Administration, 07-State Information Technology Division
Funding by Source of Authority
HB2 HB2 Non-Budgeted Statutory Total % Total
Funds Ongoing OTO Proprietary Appropriation All Sources All Funds
01100 General Fund 379,649 0 0 0 379,649 0.26 %
02594 Statewide 911 Services Admin 848,683 0 0 0 848,683 2.63%
02997 911 Distribution 0 0 0 23,590,500 23,590,500 73.03 %
02998 911 Grants 0 0 0 7,863,500 7,863,500 24.34 %
State Special Total $848,683 $0 $0 $31,454,000 $32,302,683 22.129
03276 DES Project Grants 0 0 0 0 0 0.00 %
03254 Coronavirus Relief Fund DOA SI 0 0 0 0 0 0.00 %
Federal Special Total $0 $0 $0 $0 $0 0.00
06522 ISD Proprietary 0 0 109,091,749 0 109,091,749 96.25 %
06004 Electronic Government Services 0 0 4,256,068 0 4,256,068 3.75%
Proprietary Total $0 $0 $113,347,817 $0 $113,347,817 77.62 9
Total All Funds $1,228,332 $0 $113,347,817 $31,454,000 $146,030,149

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description

of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds:

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 3,346,592 3,346,592 6,693,184 1,762.99 % 3,796,457 3,796,457 7,592,914 618.15 %
SWPL Adjustments (149,147) (148,311) (297,458) (78.35)% (179,736) (178,585) (358,321) (29.17)%
PL Adjustments (3,479) (3,479) (6,958) (1.83)% 1,431 1,427 2,858 0.23 %
New Proposals (3,005,305) (3,003,814) (6,009,119) (1,582.81)%  (3,005,305)  (3,003,814)  (6,009,119) (489.21)%

Total Budget $188,661 $190,988 $379,649 $612,847 $615,485 $1,228,332

Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on

these items were applied globally to all agencies.
LFD Budget Analysis
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Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 1 - Personal Services
0.00 (147,256) (36,917) 0 (184,173) 0.00 (146,568) (35,963) 0 (182,531)
DP 2 - Fixed Costs
0.00 (1,620) 6,328 0 4,708 0.00 (1,573) 5,689 0 4,116
DP 3 - Inflation Deflation
0.00 (271) 0 0 (271) 0.00 (170) 0 0 (170)
DP 4 - Allocate Department Indirect/Administrative Costs
0.00 (3,479) 4,910 0 1,431 0.00 (3,479) 4,906 0 1,427
Grand Total All Present Law Adjustments
0.00 ($152,626) ($25,679) $0  ($178,305) 0.00 ($151,790) ($25,368) $0 ($177,158)

*'Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

» Expected changes

+ Personal services management decisions
» Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests a decrease in general fund and an increase in state special revenue to provide the funding to
pay the Department of Administration's indirect costs. These costs are charged to the department's programs for services
provided, which include accounting, human resources, and legal support.

New Proposals

The New Proposals table shows new changes to spending
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New Proposals
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 703 - Move SITSD Cybersecurity to Proprietary
(10.00) (3,003,197) 0 0 (3,003,197) (10.00) (3,003,814) 0 0 (3,003,814)
DP 5555 - Reduce GF Budget for State Share Holiday
0.00 (2,108) 0 0 (2,108) 0.00 0 0 0 0
Total (10.00) ($3,005,305) $0 $0 ($3,005,305) (10.00) ($3,003,814) $0 $0 ($3,003,814)

*'Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 703 - Move SITSD Cybersecurity to Proprietary -

The executive is requesting a decrease in general fund to move the State Information Technology Services Division’s
cybersecurity costs to proprietary rates in the 2023 biennium.

DP 5555 - Reduce GF Budget for State Share Holiday -

The executive is proposing a reduction in general fund in the January 7th submission of the Governor's budget. There is
proposed legislation to impose a two-month state share holiday for employer contributions into the state health insurance
fund. This change package removes the general fund portion of the savings generate by the contribution holiday. Savings
from other funding sources will remain in the agency to be able to address ongoing functions of the agency. This change
package is contingent on passage and approval of the proposed legislation.
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07-State Information Technology Division

Proprietary Funds

SITSD Proprietary Fund — 06522

2023 Biennium Report on Internal Service and Enterprise Funds

Fund Fund Name

06522 SITSD Proprietary

Agency #
61010

Program Name

State Information Technology Senices Div.

2023 Biennium

Actual Proposed Proposed Proposed
FY 20 FY 21 FY 22 FY 23
Operating Revenues
Fees and Charges
Charges for Senices - Agency 47,470,836 47,173,114 48,311,695 48,311,695
Charges for Senices - Additional 106,813 552,693
SeniceNow - Agency Offset 2,405,133 2,405,133
Cybersecurity 2,557,192 2,557,192
Charges for Senices - Outside Revenues 653,484 526,973 573,715 573,715
Other Operating Revenues - 860,027
Total Operating Revenues 48,124,320 48,560,114 53,954,548 54,400,428
Expenses
Personal Senices 17,833,084 16,220,371 17,349,530 17,348,064
Operating Expense 31,100,945 26,581,603 34,843,778 35,278,655
Equipment - 370,861 370,861 370,861
Total Operating Expense 48,934,029 43,172,835 52,564,169 52,997,580
Operating Income (Loss) (809,709) 5,387,279 1,390,379 1,402,848
Nonoperating Revenues
Nonoperating Expenses
Total Nonoperating Revenues (Expenses) - - - -
Income (Loss) Before Contributions and Transfers (809,709) 5,387,279 1,390,379 1,402,848
Capital Contributions
Transfers In 146,955 146,955 150,629 150,629
Transfers Out (430) 4,263,000 2,473,000 1,422,000
Loans and Lease Payments (235,901) (3,950,000) (2,360,000) (1,170,000)
Change in Net Position (899,085) 5,847,234 1,654,008 1,805,477
Beginning Net Position - July 1 (910,248) (1,809,333) 4,037,901 5,691,909
Prior Period Adjustments
Change in Net Position (899,085) 5,847,234 1,654,008 1,805,477
Ending Net Position - June 30 (1,809,333) 4,037,901 5,691,909 7,497,386
LFD Budget Analysis A-25
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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 6,629,328 6,712,104 82,776 1.25%
Operating Expenses 1,884,786 2,003,772 118,986 6.31 %
Equipment & Intangible Assets 71,398 0 (71,398) (100.00)%
Debt Service 3,262 3,728 466 14.29 %
Total Expenditures $8,588,774 $8,719,604 $130,830 1.52%
State/Other Special Rev. Funds 8,588,774 8,719,604 130,830 1.52%
Total Funds $8,588,774 $8,719,604 $130,830 1.52%
Total Ongoing $8,588,774 $8,719,604 $130,830 1.52%
Total OTO $0 $0 $0 0.00 %

Page Reference

Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, A-193.

Budget Changes

Changes between the November 15" and December 15" budget submissions include:

e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases state special revenue appropriations by approximately
$70,000 in FY 2022 and $70,000 in FY 2023

Changes between the December 15t and January 7" budget submissions include:

e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
savings decreases state special revenue appropriations by approximately $140,000 in FY 2022 and $140,000 in
FY 2023

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.
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Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 34.00 34.00 34.00 34.00
Personal Services 3,185,893 3,268,482 3,360,846 3,350,393 3,361,711
Operating Expenses 920,792 933,842 950,944 1,003,945 999,827
Equipment & Intangible Assets 71,396 71,398 0 0 0
Debt Service 1,398 1,398 1,864 1,864 1,864
Total Expenditures $4,179,479 $4,275,120 $4,313,654 $4,356,202 $4,363,402
State/Other Special Rev. Funds 4,179,479 4,275,120 4,313,654 4,356,202 4,363,402
Total Funds $4,179,479 $4,275,120 $4,313,654 $4,356,202 $4,363,402
Total Ongoing $4,179,479 $4,275,120 $4,313,654 $4,356,202 $4,363,402
Total OTO $0 $0 $0 $0 $0

Funding

The following table shows proposed program funding by source of authority.

Department of Administration, 14-Banking and Financial Institutions Division
Funding by Source of Authority
HB2 HB2 Non-Budgeted  Statutory Total % Total

Funds Ongoing OTO Proprietary Appropriation All Sources All Funds
General Fund 0 0 0 0 0 0.00 %
02077 Financial Institutions Div 8,719,604 0 0 0 8,719,604 100.00 %

State Special Total $8,719,604 $0 $0 $0  $8,719,604 100.00 %

Federal Special Total $0 $0 $0 $0 $0 0.00 %

Proprietary Total $0 $0 $0 $0 $0 0.00 %
Total All Funds $8,719,604 $0 $0 $0  $8,719,604

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For
of these categories, please see the glossary.

a description

Budget Summary by Category
General Fund Total Funds

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 0 0 0 0.00 % 4,313,654 4,313,654 8,627,308 98.94 %
SWPL Adjustments 0 0 0 0.00 % 26,909 34,150 61,059 0.70 %
PL Adjustments 0 0 0 0.00 % 15,639 15,598 31,237 0.36 %
New Proposals 0 0 0 0.00 % 0 0 0 0.00 %

Total Budget $0 $0 $0 $4,356,202 $4,363,402 $8,719,604
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Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 1 - Personal Services
0.00 0 (10,453) 0 (10,453) 0.00 0 865 0 865
DP 2 - Fixed Costs
0.00 0 43,890 0 43,890 0.00 0 37,379 0 37,379
DP 3 - Inflation Deflation
0.00 0 (6,528) 0 (6,528) 0.00 0 (4,094) 0 (4,094)
DP 4 - Allocate Department Indirect/Administrative Costs
0.00 0 15,247 0 15,247 0.00 0 15,206 0 15,206
DP 5 - ServiceNow
0.00 0 (7,374) 0 (7,374) 0.00 0 (7,374) 0 (7,374)
DP 1401 - Contracted Rent Increase
0.00 0 7,766 0 7,766 0.00 0 7,766 0 7,766
Grand Total All Present Law Adjustments
0.00 $0 $42,548 $0 $42,548 0.00 $0 $49,748 $0 $49,748

*Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

* Expected changes

+ Personal services management decisions
* Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests an increase in state special revenue to provide the funding to pay the Department of
Administration's indirect costs. These costs are charged to the department's programs for services provided, which include
accounting, human resources, and legal support.

DP 5 - ServiceNow -

The executive requests a decrease in state special revenue funds because of the purchase of ServiceNow licenses and
programs for the 2023 biennium. The Banking and Financial Institutions Division is anticipating operating efficiencies and
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other savings by using ServiceNow.

DP 1401 - Contracted Rent Increase -

The executive requests an increase in state special revenue funds for an increase in rent. The Banking and Financial
Institutions Division leases office space. The current contract term is December 1, 2019 through November 30, 2039, with
an incremental rate increase beginning in year two and then occurring every fifth year for the duration of the agreement.
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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 5,293,516 5,401,540 108,024 2.04 %
Operating Expenses 6,720,327 6,745,521 25,194 0.37 %
Equipment & Intangible Assets 100,000 100,000 0 0.00 %
Total Expenditures $12,113,843 $12,247,061 $133,218 1.10%
Proprietary Funds 12,113,843 12,247,061 133,218 1.10%
Total Funds $12,113,843 $12,247,061 $133,218 1.10 %
Total Ongoing $12,113,843 $12,247,061 $133,218 1.10 %
Total OTO $0 $0 $0 0.00 %

Page Reference
Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, A-198.
Budget Changes
Changes between the November 15" and December 15 budget submissions include:
e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases proprietary fund appropriations by approximately $54,000
in FY 2022 and $54,000 in FY 2023
Changes between the December 15" and January 7" budget submissions include:
e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
savings decreases proprietary fund appropriations by approximately $108,000 in FY 2022 and $109,000 in FY
2023

e Proposed vacancy savings of 4.0% applied to the 1.00 FTE requested in the Montana State Lottery (DP 1501).
This reduces proprietary fund appropriations by approximately $3,400 in FY 2022 and $3,400 in FY 2023

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.
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15-Montana State Lottery

Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 35.00 35.00 36.00 36.00]
Personal Services 2,405,667 2,627,900 2,665,616 2,697,158 2,704,382
Operating Expenses 2,862,114 3,476,286 3,244,041 3,444,124 3,301,397
Equipment & Intangible Assets 24,515 50,000 50,000 50,000 50,000
Total Expenditures $5,292,296 $6,154,186 $5,959,657 $6,191,282 $6,055,779
Proprietary Funds 5,292,296 6,154,186 5,959,657 6,191,282 6,055,779
Total Funds $5,292,296 $6,154,186 $5,959,657 $6,191,282 $6,055,779
Total Ongoing $5,292,296 $6,154,186 $5,959,657 $6,191,282 $6,055,779
Total OTO $0 $0 $0 $0 $0
Funding
The following table shows proposed program funding by source of authority.
Department of Administration, 15-Montana State Lottery
Funding by Source of Authority
HB2 HB2 Non-Budgeted Statutory Total % Total
Funds Ongoing OTO Proprietary  Appropriation All Sources All Funds
General Fund 0 0 0 0 0 0.00 %)
02029 Board of Horse Racing 0 0 0 0 0 0.00 %)
State Special Total $0 $0 $0 $0 $0 0.009¢
Federal Special Total $0 $0 $0 $0 $0 0.009¢
06001 State Lottery Fund 12,247,061 0 0 175,752,943 188,000,004 100.00 %)
Proprietary Total $12,247,061 $0 $0 $175,752,943 $188,000,004 100.00 9
Total All Funds $12,247,061 $0 $0 $175,752,943 $188,000,004

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description
of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 0 0 0 0.00 % 5,959,657 5,959,657 11,919,314 97.32 %
SWPL Adjustments 0 0 0 0.00 % 133,723 (1,679) 132,044 1.08 %
PL Adjustments 0 0 0 0.00 % 15,934 15,891 31,825 0.26 %
New Proposals 0 0 0 0.00 % 81,968 81,910 163,878 1.34%

Total Budget $0 $0 $0 $6,191,282  $6,055,779  $12,247,061
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Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 1 - Personal Services
0.00 0 0 0 (50,426) 0.00 0 0 0 (43,144)
DP 2 - Fixed Costs
0.00 0 0 0 184,160 0.00 0 0 0 41,472
DP 3 - Inflation Deflation
0.00 0 0 0 (11) 0.00 0 0 0 @)
DP 4 - Allocate Department Indirect/Administrative Costs
0.00 0 0 0 15,934 0.00 0 0 0 15,891
Grand Total All Present Law Adjustments
0.00 $0 $0 $0 $149,657 0.00 $0 $0 $0 $14,212

*Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

+ Expected changes

* Personal services management decisions
* Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests an increase in proprietary funding and 1.00 FTE for a network administrator. The 2019 Legislature
provided funding for this position but eliminated 1.00 FTE. The position is responsible for the administration of network and
computer systems, user support, system operation, documentation and testing in support of the Lottery. The position also
manages the network infrastructure, computer systems and information technology equipment as well as provides technical
support and training to all Lottery users. The information technology department at the Lottery is made up of five people
with one position dedicated to network support.

New Proposals

The New Proposals table shows new changes to spending

LFD Budget Analysis A-32 2023 Biennium



61010 - Department Of Administration 15-Montana State Lottery

New Proposals
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 1501 - Make Modified Lottery Position Permanent
1.00 0 0 0 81,968 1.00 0 0 0 81,910
Total 1.00 $0 $0 $0 $81,968 1.00 $0 $0 $0 $81,910

*Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1501 - Make Modified Lottery Position Permanent -

The executive requests an increase in proprietary funding and 1.00 FTE for a network administrator. The 2019 Legislature
provided funding for this position but eliminated 1.00 FTE. The position is responsible for the administration of network
and computer systems, user support, system operation, documentation and testing in support of the Lottery. The position
also manages the network infrastructure, computer systems and information technology equipment as well as provides
technical support and training to all Lottery users. The information technology department at the Lottery is made up of five
people with one position dedicated to network support.

LFD Budget Analysis A-33 2023 Biennium
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21-Health Care & Benefits Division

Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of

expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 3,896,122 3,783,910 (112,212) (2.88)%
Operating Expenses 30,859,701 30,145,392 (714,309) (2.31)%
Benefits & Claims 412,514,460 417,058,808 4,544,348 1.10 %
Debt Service 5,058 5,518 460 9.09 %
Total Expenditures $447,275,341 $450,993,628 $3,718,287 0.83 %
Proprietary Funds 447,275,341 450,993,628 3,718,287 0.83 %
Total Funds $447,275,341 $450,993,628 $3,718,287 0.83%
Total Ongoing $447,275,341 $450,993,628 $3,718,287 0.83%
Total OTO $0 $0 $0 0.00 %

Page Reference

Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, HCBD-1.

Budget Changes

Changes between the November 15t and December 15" budget submissions include:

e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases proprietary fund appropriations by approximately $39,000

in FY 2022 and $39,000 in FY 2023

e A correction to the Health Care and Benefits Division’s adjustment for health insurance claims. This decision

package (DP 2101) proposes a reduction of $25.5 million in FY 2022 and $12.9 million in FY 2023

Changes between the December 15" and January 7 budget submissions include:

e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
savings decreases proprietary fund appropriations by approximately $79,000 in FY 2022 and $79,000 in FY 2023

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.

LFD Budget Analysis

HCBD-1
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21-Health Care & Benefits Division

Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 21.87 21.87 21.87 21.87
Personal Services 1,786,528 1,943,989 1,952,133 1,888,389 1,895,521
Operating Expenses 14,091,821 15,436,283 15,423,418 15,043,985 15,101,407
Benefits & Claims 178,367,045 184,807,230 227,707,230 202,248,256 214,810,552
Debt Service 2,300 2,299 2,759 2,759 2,759
Total Expenditures $194,247,694 $202,189,801 $245,085,540 $219,183,389 $231,810,239
Proprietary Funds 194,247,694 202,189,801 245,085,540 219,183,389 231,810,239
Total Funds $194,247,694 $202,189,801 $245,085,540 $219,183,389 $231,810,239
Total Ongoing $194,247,694 $202,189,801 $245,085,540 $219,183,389 $231,810,239
Total OTO $0 $0 $0 $0 $0
Funding
The following table shows proposed program funding by source of authority.
Department of Administration, 21-Health Care & Benefits Division
Funding by Source of Authority
HB2 HB2 Non-Budgeted Statutory Total % Total
Funds Ongoing OoTO Proprietary ~ Appropriation  All Sources All Funds
General Fund 0 0 0 0 0 0.00 %
State Special Total $0 $0 $0 $0 $0 0.00 %
Federal Special Total $0 $0 $0 $0 $0 0.00 %
06027 Flexible Spending Funds 0 0 15,758,186 0 15,758,186 3.49 %
06559 Group Benefits Claims A/C 0 0 434,538,568 0 434,538,568 96.35 %
06575 Workers Comp Mgmt Program 0 0 696,874 0 696,874 0.15%
Proprietary Total $0 $0 $450,993,628 $0 $450,993,628 100.00 %
Total All Funds $0 $0 $450,993,628 $0 $450,993,628

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description

of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 0 0 0 0.00 % 245,085,540 245,085,540 490,171,080 108.69 %
SWPL Adjustments 0 0 0 0.00 % (498,985) (497,223) (996,208) (0.22)%
PL Adjustments 0 0 0 0.00% (25,403,166) (12,778,078) (38,181,244) (8.47)%
New Proposals 0 0 0 0.00 % 0 0 0 0.00 %

Total Budget $0 $0 $0 $219,183,389 $231,810,239 $450,993,628

Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on

these items were applied globally to all agencies.

LFD Budget Analysis HCBD-2
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61010 - Department Of Administration 21-Health Care & Benefits Division

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds

DP 1 - Personal Services

0.00 0 0 0 (63,744) 0.00 0 0 0 (56,612)
DP 2 - Fixed Costs

0.00 0 0 0 (434,870) 0.00 0 0 0 (440,378)
DP 3 - Inflation Deflation

0.00 0 0 0 (371) 0.00 0 0 0 (233)
DP 4 - Allocate Department Indirect/Administrative Costs

0.00 0 0 0 (5,107) 0.00 0 0 0 (5,107)
DP 5 - ServiceNow

0.00 0 0 0 (4,062) 0.00 0 0 0 (4,062)
DP 2101 - Health Plan Claims

0.00 0 0 0 (25,400,897) 0.00 0 0 0(12,776,429)
DP 2102 - Workers Comp Management Bureau Operating Increse

0.00 0 0 0 6,900 0.00 0 0 0 7,520

Grand Total All Present Law Adjustments
0.00 $0 $0 $0 ($25,902,151) 0.00 $0 $0 $0 ($13,275,301)

*'Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to annualize personal services costs including FY 2021 statewide pay plan
adjustments, benefit rate adjustments, vacancy savings adjustments and longevity adjustments related to incumbents in
each position at the time of the personal services snhapshot.

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests a decrease in proprietary funds to provide the funding to pay the Department of Administration's
indirect costs. These costs are charged to the department's programs for services provided, which include accounting,
human resources, and legal support.

DP 5 - ServiceNow -

The executive requests a decrease in proprietary funds because of the purchase of ServiceNow licenses and programs for
the 2023 biennium. The Director’s Office is anticipating operating efficiencies and other savings by using ServiceNow.

DP 2101 - Health Plan Claims -

The executive requests a decrease in proprietary funds to align the budget with projected claims expenses. The State of
Montana employee benefits plan projects an average annual trend of 6.0% in medical claims and 9.0% in prescription drug
costs. The decrease in budget authority requests totals $25.4 million in FY 2022 and $12.8 million in FY 2023.

LFD Budget Analysis HCBD-3 2023 Biennium
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DP 2102 - Workers Comp Management Bureau Operating Increase -

The Workers’ Compensation Management Bureau requests an increase in propriety funds for operating expenses. The
requested increases are for an Occupational Safety and Health Administration (OSHA) training, rent and computer
replacement scheduled for the 2023 biennium.

LFD Budget Analysis HCBD-4 2023 Biennium



61010 - Department Of Administration 21-Health Care & Benefits Division

Proprietary Funds

Employee Benefits Program — Group Benefits and Claims — 06559

2023 Biennium Report on Internal Service and Enterprise Funds

Fund Fund Name Agency # Program Name

06559 Group Benefits Claims A/C 61010 Health Care Benefits Division
Actual Budgeted Proposed Proposed
FY 20 FY 21 FY 22 FY 23

Operating Revenues
Fees and Charges
Fee Revenue A
Other Operating Revenues

Investment Earnings 2,788,195 515,000 670,000 650,000
Group Benefit Plan Contributions 217,031,613 237,000,000 214,000,000 214,000,000
Other Operating Revenues 5,500,740 3,850,000 5,500,000 5,300,000
Total Operating Revenues 225,320,548 241,365,000 220,170,000 219,950,000
Expenses
Personal Senices 1,532,072 1,771,664 1,699,607 1,707,992
Other Operating Expense
Operating 14,063,745 15,231,458 14,841,267 14,898,455
Claims 171,958,990 220,222,480 194,763,506 207,325,802
Total Operating Expense 187,554,807 237,225,602 211,304,380 223,932,249
Operating Income (Loss) 37,765,741 4,139,398 8,865,620 (3,982,249)
Nonoperating Revenues 44,486
Nonoperating Expenses
Total Nonoperating Revenues (Expenses) 44,486 - - -
Income (Loss) Before Contributions and Transfers 37,810,227 4,139,398 8,865,620 (3,982,249)

Capital Contributions
Transfers In
Transfers Out

Loans and Lease Payments (127) (2,759) (2,759) (2,759)
Change in Net Position 37,810,100 4,136,639 8,862,861 (3,985,008)
Beginning Net Position - July 1 101,206,065 138,519,759 142,656,398 151,519,259

Prior Period Adjustments (496,406)

Change in Net Position 37,810,100 4,136,639 8,862,861 (3,985,008)
Ending Net Position - June 30 138,519,759 142,656,398 151,519,259 147,534,251

LFD Budget Analysis HCBD-5 2023 Biennium



61010 - Department Of Administration 21-Health Care & Benefits Division

Workers’ Compensation Management Program - 06575

2023 Biennium Report on Internal Service and Enterprise Funds
Fund Fund Name Agency # Program Name
06575  Workers' Comp Management 61010 Workers' Comp
Actual Proposed Proposed Proposed
FY 20 FY 21 FY 22 FY 23
Operating Revenues
Fees and Charges
Fee Revenue A 344,997 345,000 349,313 349,312
Total Operating Revenues 344,997 345,000 349,313 349,312
Expenses
Personal Senices 310,599 304,005 301,971 302,521
Other Operating Expense 38,879 41,015 46,149 46,233
Total Operating Expense 349,478 345,020 348,120 348,754
Operating Income (Loss) (4,481) (20) 1,193 558
Nonoperating Revenues
Other Revenue A
Other Revenue B
Nonoperating Expenses
Other Expense A
Other Expense B
Total Nonoperating Revenues (Expenses) - - - -
Income (Loss) Before Contributions and Transfers (4,481) (20) 1,193 558
Capital Contributions
Transfers In
Transfers Out
Loans and Lease Payments
Change in Net Position (4,481) (20) 1,193 558
Beginning Net Position - July 1 38,228 33,747 33,727 34,920
Prior Period Adjustments
Change in Net Position (4,481) (20) 1,193 558
Ending Net Position - June 30 33,747 33,727 34,920 35,478
LFD Budget Analysis HCBD-6 2023 Biennium




61010 - Department Of Administration 23-State Human Resources Division

Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 2,515,741 2,523,589 7,848 0.31 %
Operating Expenses 879,547 782,213 (97,334) (11.07)%
Debt Service 660 754 94 14.24 %
Total Expenditures $3,395,948 $3,306,556 ($89,392) (2.63)%
General Fund 3,395,948 3,306,556 (89,392) (2.63)%
Total Funds $3,395,948 $3,306,556 ($89,392) (2.63)%
Total Ongoing $3,395,948 $3,306,556 ($89,392) (2.63)%
Total OTO $0 $0 $0 0.00 %

Page Reference
Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, A-203.
Budget Changes
Changes between the November 15" and December 15 budget submissions include:
e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases general fund appropriations by approximately $26,000 in
FY 2022 and $27,000 in FY 2023
e A correction to move 0.50 FTE from HB 2 to the Human Resources Information System (HRIS) proprietary fund in
the State Human Resources Division. This change reduces general fund and increase proprietary funds by
approximately $39,000 in FY 2022 and $39,000 in FY 2023

Changes between the December 15t and January 7" budget submissions include:

e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
savings decreases general fund appropriations by approximately $53,000 in FY 2022 and $53,000 in FY 2023

e Proposed general fund reductions of approximately $26,000 in personal services in FY 2022. This reduction is
related to a two-month state share holiday for the employer paid portion for health insurance

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.

LFD Budget Analysis A-34 2023 Biennium



61010 - Department Of Administration

23-State Human Resources Division

Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 13.25 13.25 13.25 13.25
Personal Services 1,164,368 1,250,247 1,265,494 1,246,167 1,277,422
Operating Expenses 505,910 439,432 440,115 391,064 391,149
Debt Service 283 283 377 377 377
Total Expenditures $1,670,561 $1,689,962 $1,705,986 $1,637,608 $1,668,948
General Fund 1,670,561 1,689,962 1,705,986 1,637,608 1,668,948
Total Funds $1,670,561 $1,689,962 $1,705,986 $1,637,608 $1,668,948
Total Ongoing $1,670,561 $1,689,962 $1,705,986 $1,637,608 $1,668,948
Total OTO $0 $0 $0 $0 $0
Funding
The following table shows proposed program funding by source of authority.
Department of Administration, 23-State Human Resources Division
Funding by Source of Authority
HB2 HB2 Non-Budgeted  Statutory Total % Total
Funds Ongoing OTO Proprietary  Appropriation All Sources All Funds
01100 General Fund 3,306,556 0 0 0 3,306,556 28.05 %
State Special Total $0 $0 $0 $0 $0 0.009
Federal Special Total $0 $0 $0 $0 $0 0.009¢
06525 Intergovernmental Training 0 0 909,079 0 909,079 10.72 %
06559 Group Benefits Claims A/C 0 0 703,579 0 703,579 8.29 %
06563 HR Info Services 0 0 6,870,932 0 6,870,932 80.99 %
Proprietary Total $0 $0  $8,483,590 $0  $8,483,590 71.959
Total All Funds $3,306,556 $0  $8,483,590 $0 $11,790,146

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description

of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 1,705,986 1,705,986 3,411,972 103.19 % 1,705,986 1,705,986 3,411,972 103.19 %
SWPL Adjustments (44,965) (39,568) (84,533) (2.56)% (44,965) (39,568) (84,533) (2.56)%
PL Adjustments 2,546 2,530 5,076 0.15% 2,546 2,530 5,076 0.15 %
New Proposals (25,959) 0 (25,959) (0.79)% (25,959) 0 (25,959) (0.79)%

Total Budget $1,637,608 $1,668,948 $3,306,556 $1,637,608 $1,668,948 $3,306,556
LFD Budget Analysis A-35 2023 Biennium
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61010 - Department Of Administration 23-State Human Resources Division

Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 1 - Personal Services
0.00 6,632 0 0 6,632 0.00 11,928 0 0 11,928
DP 2 - Fixed Costs
0.00 (51,556) 0 0 (51,556) 0.00 (51,470) 0 0 (51,470)
DP 3 - Inflation Deflation
0.00 (41) 0 0 (41) 0.00 (26) 0 0 (26)
DP 4 - Allocate Department Indirect/Administrative Costs
0.00 5,420 0 0 5,420 0.00 5,404 0 0 5,404
DP 5 - ServiceNow
0.00 (2,874) 0 0 (2,874) 0.00 (2,874) 0 0 (2,874)
Grand Total All Present Law Adjustments
0.00 ($42,419) $0 $0 ($42,419) 0.00 ($37,038) $0 $0 ($37,038)

*Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

+ Expected changes

» Personal services management decisions
* Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests an increase in general fund to provide the funding to pay the Department of Administration's indirect
costs. These costs are charged to the department's programs for services provided, which include accounting, human
resources, and legal support.

DP 5 - ServiceNow -

The executive requests a decrease in general fund because of the purchase of ServiceNow licenses and programs for
the 2023 biennium. The State Human Resources Division is anticipating operating efficiencies and other savings by using

LFD Budget Analysis A-36 2023 Biennium
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23-State Human Resources Division

ServiceNow.

New Proposals

The New Proposals table shows new changes to spending

New Proposals

Fiscal 2023
Total General State Federal Total
FTE Funds FTE Fund Special Special Funds
DP 5555 - Reduce GF Budget for State Share Holiday
0.00 (25,959) 0.00 0 0 0 0
Total 0.00 ($25,959) 0.00 $0 $0 $0 $0

*'Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 5555 - Reduce GF Budget for State Share Holiday -

The executive is proposing a reduction in general fund in the January 7th submission of the Governor’s budget. There is
proposed legislation to impose a two-month state share holiday for employer contributions into the state health insurance
fund. This change package removes the general fund portion of the savings generate by the contribution holiday. Savings
from other funding sources will remain in the agency to be able to address ongoing functions of the agency. This change
package is contingent on passage and approval of the proposed legislation.

LFD Budget Analysis
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61010 - Department Of Administration 23-State Human Resources Division

Proprietary Funds

Professional Development Center / Training Program — 06525

2023 Biennium Report on Internal Service and Enterprise Funds

Fund Fund Name Agency # Program Name

06525 Intergovernmental Training 61010 State Human Resources Division
Actual Budgeted Proposed Proposed
FY 20 FY 21 FY 22 FY 23

Operating Revenues
Fees and Charges

Fee Revenue A 362,136 370,000 415,000 415,000
Fee Revenue B 90 48,500 2,500 2,500
Other Operating Revenues
Total Operating Revenues 362,226 418,500 417,500 417,500
Expenses
Personal Senices 208,562 287,480 299,571 300,456
Other Operating Expense 208,968 144,059 154,461 153,859
Total Operating Expense 417,530 431,539 454,032 454,315
Operating Income (Loss) (55,303) (13,039) (36,532) (36,815)

Nonoperating Revenues
Nonoperating Expenses

Total Nonoperating Revenues (Expenses) - -

Income (Loss) Before Contributions and Transfers (55,303) (13,039) (36,532) (36,815)

Capital Contributions

Transfers In 72,928 47,400 62,400 62,400

Transfers Out

Loans and Lease Payments (13) (366) (366) (366)
Change in Net Position 17,611 33,995 25,502 25,219
Beginning Net Position - July 1 26,417 44,028 78,023 103,525

Prior Period Adjustments

Change in Net Position 17,611 33,995 25,502 25,219
Ending Net Position - June 30 44,028 78,023 103,525 128,744

LFD Budget Analysis A-38 2023 Biennium



61010 - Department Of Administration 23-State Human Resources Division

Human Resources Information System (HRIS) — 06563

2023 Biennium Report on Internal Service and Enterprise Funds
Fund Fund Name Agency # Program Name
06563 Human Resources Information 61010 State Human Resources Division
Senvices
Actual Proposed Proposed Proposed
FY 20 FY 21 FY 22 FY 23
Operating Revenues
Fees and Charges
Revenue from HRIS Fees 3,228,135 3,241,775 3,597,099 3,607,489
Revenue from HCBD 160,000 120,000
Other Operating Revenues
Revenue A 29 500 500
Total Operating Revenues 3,388,164 3,361,775 3,597,599 3,607,989
Expenses
Personal Senices 2,151,413 2,141,480 2,075,852 2,079,483
Other Operating Expense 1,264,902 1,312,427 1,399,234 1,314,373
Total Operating Expense 3,416,315 3,453,907 3,475,086 3,393,856
Operating Income (Loss) (28,151) (92,132) 122,513 214,133
Nonoperating Revenues
Nonoperating Expenses
Total Nonoperating Revenues (Expenses) - -
Income (Loss) Before Contributions and Transfers (28,151) (92,132) 122,513 214,133
Capital Contributions
Transfers In
Transfers Out
Loans and Lease Payments (36) (995) (995) (995)
Change in Net Position (28,187) (93,127) 121,518 213,138
Beginning Net Position - July 1 216,760 175,813 82,686 204,204
Prior Period Adjustments (12,760)
Change in Net Position (28,187) (93,127) 121,518 213,138
Ending Net Position - June 30 175,813 82,686 204,204 417,342

LFD Budget Analysis A-39
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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 3,396,718 3,518,422 121,704 3.58 %
Operating Expenses 22,468,684 26,945,634 4,476,950 19.93 %
Grants 1,040,226 1,040,226 0 0.00 %
Benefits & Claims 28,470,174 30,470,174 2,000,000 7.02 %
Debt Service 3,482 3,980 498 14.30 %
Total Expenditures $55,379,284 $61,978,436 $6,599,152 11.92 %)
Proprietary Funds 55,379,284 61,978,436 6,599,152 11.92 %
Total Funds $55,379,284 $61,978,436 $6,599,152 11.92 %)

Page Reference
Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, A-214.
Budget Changes
Changes between the November 15" and December 15 budget submissions include:
e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases proprietary fund appropriations by approximately $37,000
in FY 2022 and $37,000 in FY 2023

Changes between the December 15" and January 7" budget submissions include:

e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
savings decreases proprietary fund appropriations by approximately $73,000 in FY 2022 and $73,000 in FY 2023

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.

Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 17.00 17.00 17.00 17.00
Personal Services 1,717,924 1,686,480 1,710,238 1,757,377 1,761,045
Operating Expenses 9,056,179 10,463,756 12,004,928 13,478,549 13,467,085
Grants 236,350 520,113 520,113 520,113 520,113
Benefits & Claims 12,899,826 13,235,087 15,235,087 15,235,087 15,235,087
Debt Service 1,492 1,492 1,990 1,990 1,990
Total Expenditures $23,911,771 $25,906,928 $29,472,356 $30,993,116 $30,985,320
Proprietary Funds 23,911,771 25,906,928 29,472,356 30,993,116 30,985,320
Total Funds $23,911,771 $25,906,928 $29,472,356 $30,993,116 $30,985,320
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Funding

The following table shows proposed program funding by source of authority.

Department of Administration, 24-Risk Management and Tort Defense
Funding by Source of Authority
HB2 HB2 Non-Budgeted Statutory Total % Total
Funds Ongoing OTO Proprietary Appropriation All Sources All Funds
General Fund 0 0 0 0 0 0.00 %
02098 Insurance Proceeds - State Bld 0 0 0 91,000 91,000 100.00 %
State Special Total $0 $0 $0 $91,000 $91,000 0.15 9
Federal Special Total $0 $0 $0 $0 $0 0.00 %
06532 Agency Insurance Int. Svc. 0 0 61,978,436 0 61,978,436 100.00 %
Proprietary Total $0 $0 $61,978,436 $0 $61,978,436 99.85 U]
Total All Funds $0 $0  $61,978,436 $91,000 $62,069,436

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposa
of these categories, please see the glossary.

Is. For a description

Budget Summary by Category
General Fund Total Funds

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 0 0 0 0.00% 29,472,356 29,472,356 58,944,712 95.11 %
SWPL Adjustments 0 0 0 0.00 % 145,037 137,262 282,299 0.46 %
PL Adjustments 0 0 0 0.00 % 1,375,723 1,375,702 2,751,425 4.44 %
New Proposals 0 0 0 0.00 % 0 0 0 0.00 %

Total Budget $0 $0 $0 $30,993,116  $30,985,320 $61,978,436

Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on

these items were applied globally to all agencies.

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 1 - Personal Services
0.00 0 0 0 47,139 0.00 0 0 0 50,807
DP 2 - Fixed Costs
0.00 0 0 0 99,208 0.00 0 0 0 87,276
DP 3 - Inflation Deflation
0.00 0 0 0 (1,310) 0.00 0 0 0 (821)
DP 4 - Allocate Department Indirect/Administrative Costs
0.00 0 0 0 5,803 0.00 0 0 0 5,782
DP 5 - ServiceNow
0.00 0 0 0 (4,554) 0.00 0 0 0 (4,554)
DP 2401 - Increase Commercial Insurance Premium
0.00 0 0 0 1,374,474 0.00 0 0 0 1,374,474
Grand Total All Present Law Adjustments
0.00 $0 $0 $0 $1,520,760 0.00 $0 $0 $0 $1,512,964

*Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).
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61010 - Department Of Administration 24-Risk Management and Tort Defense
DP 1 - Personal Services -

The executive requests adjustments to annualize personal services costs including FY 2021 statewide pay plan
adjustments, benefit rate adjustments, vacancy savings adjustments and longevity adjustments related to incumbents in
each position at the time of the personal services snapshot.The budget includes adjustments in FY 2022 and FY 2023
to annualize various personal services costs including FY 2021 statewide pay plan, benefit rate adjustments, longevity
adjustments related to incumbents in each position at the time of the snapshot, and vacancy savings.

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests an increase in proprietary funding to provide the funding to pay the Department of Administration's
indirect costs. These costs are charged to the department's programs for services provided, which include accounting,
human resources, and legal support.

DP 5 - ServiceNow -

The executive requests a decrease in proprietary funding because of the purchase of ServiceNow licenses and programs
for the 2023 biennium. The Risk Management and Tort Defense Division is anticipating operating efficiencies and other
savings by using ServiceNow.

DP 2401 - Increase Commercial Insurance Premium -

The executive requests an increase in proprietary funding for anticipated increases in commercial insurance premium
charges for FY 2022 and FY 2023.
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Proprietary Funds
Agency Insurance Fund — 06532

2023 Biennium Report on Internal Service and Enterprise Funds

Fund Fund Name Agency # Program Name

06532 Agency Insurance 61010 Risk Management & Tort Defense Division
Actual Budgeted Proposed Proposed
FY 20 FY 21 FY 22 FY 23

Operating Revenues
Fees and Charges

Premium 22,483,041 23,735,573 25,612,316 25,612,316

Other Operating Revenues - Motorcycle Training 3,362 6,000 6,000 6,000

Investment Earnings 636,033 590,000 590,000 590,000

Total Operating Revenues 23,122,436 24,331,573 26,208,316 26,208,316
Expenses

Personal Senices 1,747,751 1,710,238 1,757,377 1,761,045

Other Operating Expense 4,204,685 5,479,050 5,574,188 5,562,724

Insurance Premiums 5,319,557 7,050,000 8,424,474 8,424,474

Claims 50,579,100 15,235,087 15,235,087 15,235,087

Total Operating Expense 61,851,093 29,474,375 30,991,126 30,983,330

Operating Income (Loss) (38,728,657) (5,142,802) (4,782,810) (4,775,014)

Nonoperating Revenues
Other Revenue A - Subrogation Proceeds 150,517 205,000 205,000 205,000
Other Revenue B
Nonoperating Expenses
Other Expense A
Other Expense B
Total Nonoperating Revenues (Expenses) 150,517 205,000 205,000 205,000

Income (Loss) Before Contributions and Transfers (38,578,140) (4,937,802) (4,577,810) (4,570,014)

Capital Contributions

Transfers In - Insurance Proceeds Transfer 34,086,792 45,500 45,500 45,500

Transfers Out

Loans and Lease Payments (72) (1,990) (1,990) (1,990)
Change in Net Position (4,491,420) (4,894,292) (4,534,300) (4,526,504)
Beginning Net Position - July 1 11,378,233 6,479,261 1,584,969 (2,949,331)

Prior Period Adjustments (407,552)

Change in Net Position (4,491,420) (4,894,292) (4,534,300) (4,526,504)
Ending Net Position - June 30 6,479,261 1,584,969 (2,949,331) (7,475,835)
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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of

expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget Item Budget 20-21 Budget 22-23 Change % Change
Personal Services 1,024,968 999,526 (25,442) (2.48)%
Operating Expenses 307,746 330,067 22,321 7.25 %
Local Assistance 29,366 29,366 0 0.00 %
Total Expenditures $1,362,080 $1,358,959 ($3,121) (0.23)%
General Fund 1,362,080 1,358,959 (3,121) (0.23)%
Total Funds $1,362,080 $1,358,959 ($3,121) (0.23)%
Total Ongoing $1,362,080 $1,358,959 ($3,121) (0.23)%
Total OTO $0 $0 $0 0.00 %)

Page Reference

Legislative Fiscal Division (LFD) 2023 Biennium Budget Analysis, A-223.

Budget Changes

Changes between the November 15" and December 15 budget submissions include:

e The elimination of the proposed 2.0% vacancy savings in the statewide present law adjustment for personal
services. The elimination of vacancy savings increases general fund appropriations by approximately $10,000 in

FY 2022 and $10,000 in FY 2023

Changes between the December 15" and January 7 budget submissions include:

e Proposed vacancy savings of 4.0% in the statewide present law adjustment for personal services. The vacancy
savings decreases general fund appropriations by approximately $20,000 in FY 2022 and $20,000 in FY 2023

e Proposed general fund reductions of approximately $11,000 in personal services in FY 2022. This reduction is
related to a two-month state share holiday for the employer paid portion for health insurance

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.
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Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget Item Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 5.50 5.50 5.50 5.50
Personal Services 440,693 509,042 515,926 493,801 505,725
Operating Expenses 122,565 154,968 152,778 164,971 165,096
Local Assistance 2,188 14,683 14,683 14,683 14,683,
Total Expenditures $565,446 $678,693 $683,387 $673,455 $685,504
General Fund 565,446 678,693 683,387 673,455 685,504
Total Funds $565,446 $678,693 $683,387 $673,455 $685,504
Total Ongoing $565,446 $678,693 $683,387 $673,455 $685,504
Total OTO $0 $0 $0 $0 $0
Funding
The following table shows proposed program funding by source of authority.
Department of Administration, 37-Montana Tax Appeal Board
Funding by Source of Authority
HB2 HB2 Non-Budgeted Statutory Total % Total
Funds Ongoing OTO Proprietary  Appropriation All Sources All Funds
01100 General Fund 1,358,959 0 0 0 1,358,959 100.00 %
State Special Total $0 $0 $0 $0 $0 0.00 %
Federal Special Total $0 $0 $0 $0 $0 0.00 %4
Proprietary Total $0 $0 $0 $0 $0 0.00 %
Total All Funds $1,358,959 $0 $0 $0  $1,358,959

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description

of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds

Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget Item Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 683,387 683,387 1,366,774 100.58 % 683,387 683,387 1,366,774 100.58 %
SWPL Adjustments (1,235) 54 (1,181) (0.09)% (1,235) 54 (1,181) (0.09)%
PL Adjustments (651) (658) (1,309) (0.10)% (651) (658) (1,309) (0.10)%
New Proposals (8,046) 2,721 (5,325) (0.39)% (8,046) 2,721 (5,325) (0.39)%

Total Budget $673,455 $685,504 $1,358,959 $673,455 $685,504 $1,358,959
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Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 1 - Personal Services
0.00 (11,358) 0 0 (11,358) 0.00 (10,201) 0 0 (10,201)
DP 2 - Fixed Costs
0.00 10,152 0 0 10,152 0.00 10,273 0 0 10,273
DP 3 - Inflation Deflation
0.00 (29) 0 0 (29) 0.00 (18) 0 0 (18)
DP 4 - Allocate Department Indirect/Administrative Costs
0.00 542 0 0 542 0.00 535 0 0 535
DP 5 - ServiceNow
0.00 (1,193) 0 0 (1,193) 0.00 (1,193) 0 0 (1,193)
Grand Total All Present Law Adjustments
0.00 ($1,886) $0 $0 (%1,886) 0.00 ($604) $0 $0 ($604)

*'Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

» Expected changes

+ Personal services management decisions
» Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests an increase in general fund to provide the funding to pay the Department of Administration's indirect
costs. These costs are charged to the department's programs for services provided, which include accounting, human
resources, and legal support.

DP 5 - ServiceNow -

The executive requests an increase in general fund to provide the funding to pay the Department of Administration's indirect
costs. These costs are charged to the department's programs for services provided, which include accounting, human
resources, and legal support.
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New Proposals

The New Proposals table shows new changes to spending

New Proposals
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 37 - NRIS/GIS Fixed Costs
0.00 2,721 0 0 2,721 0.00 2,721 0 0 2,721
DP 5555 - Reduce GF Budget for State Share Holiday
0.00 (10,767) 0 0 (10,767) 0.00 0 0 0 0
Total 0.00 ($8,046) $0 $0 ($8,046) 0.00 $2,721 $0 $0 $2,721

*'Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 37 - NRIS/GIS Fixed Costs -

The 2019 Legislature enacted HB 633 requiring the Legislative Finance Committee (LFC) to conduct a study of the funding
of digital library services. The LFC recommended that the Office of Budget and Program Planning include an assessment
for the natural resource information system (NRIS) and the geographic information system (GIS) as a fixed cost to state
agencies beginning in the 2023 biennium. The assessment is made to those agencies that utilize the NRIS/GIS.

DP 5555 - Reduce GF Budget for State Share Holiday -

The executive is proposing a reduction in general fund in the January 7th submission of the Governor’'s budget. There is
proposed legislation to impose a two-month state share holiday for employer contributions into the state health insurance
fund. This change package removes the general fund portion of the savings generate by the contribution holiday. Savings
from other funding sources will remain in the agency to be able to address ongoing functions of the agency. This change
package is contingent on passage and approval of the proposed legislation.
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