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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget ltem Budget 20-21 Budget 22-23 Change % Change
Personal Services 1,024,968 1,030,395 5,427 0.53%
Operating Expenses 307,746 330,067 22,321 7.25%
Local Assistance 29,366 29,366 0 0.00 %
Total Expenditures $1,362,080 $1,389,828 $27,748 2.04%
General Fund 1,362,080 1,389,828 27,748 2.04 %
Total Funds $1,362,080 $1,389,828 $27,748 2.04%
Total Ongoing $1,362,080 $1,389,828 $27,748 2.04%
Total OTO $0 $0 $0 0.00 %

Program Description

The Montana Tax Appeal Board (MTAB) was established by the authority granted in Article VIII, Section 7 of the
Montana Constitution and operates under statutes found in 15-2-101 of the MCA. MTAB is an administrative court that is
independent of the Montana Department of Revenue (DOR). The board consists of three members, who hear appeals as
full-time state employees, with two support staff. Board members are appointed by the Governor to rotating six-year terms
and are subject to Legislative confirmation after a hearing before the Senate Taxation Committee and a recorded vote of
the full Montana Senate.

MTAB executes the only state tax appeal system for citizens to dispute any action of the Montana DOR or other state
agencies with taxing authority. It is the only fact-finding court of record in tax disputes, and as such holds formal hearings
in cases to find facts and resolve the disputes through written opinions which can be appealed to Montana District Courts.
The board hears appeals from decisions of the 56 county tax appeal boards, primarily involving residential and commercial
property valuation and classification. It also takes original jurisdiction cases in matters involving income taxes, corporate
taxes, severance taxes, centrally assessed property, new industry property, motor fuels taxes, vehicle taxes, and cabin site
leases.

The duties of the board also include funding, administering and training the county tax appeal boards required by the
Constitution. The Montana Tax Appeal Board trains and supports the 56 county tax appeal boards, reimbursing counties
for expenses associated with the county tax appeal function. Specifically, secretary wages, office supplies, and mileage/
per diem for county board members are reimbursed from the MTAB budget approved by the legislature.
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Program Highlights Montana Tax Appeal Board

Major Budget Highlights

+ The Montana Tax Appeal Board’s 2023 biennium requested
appropriations are approximately $28,000 or 2.0% higher than the
2021 biennium

* The executing proposes increases in general fund for statewide
present law adjustment for fixed costs and a new proposal for fixed
costs

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.

Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget ltem Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 5.50 5.50 5.50 5.50
Personal Services 440,693 509,042 515,926 514,608 515,787
Operating Expenses 122,565 154,968 152,778 164,971 165,096
Local Assistance 2,188 14,683 14,683 14,683 14,683
Total Expenditures $565,446 $678,693 $683,387 $694,262 $695,566
General Fund 565,446 678,693 683,387 694,262 695,566
Total Funds $565,446 $678,693 $683,387 $694,262 $695,566
Total Ongoing $565,446 $678,693 $683,387 $694,262 $695,566
Total OTO $0 $0 $0 $0 $0

Program Discussion -
FY 2020 Appropriation Compared to FY 2020 Actual Expenditures

The Montana Tax Appeal Board is funded entirely with general fund. The HB 2 modified budget of $679,000 was 83.3%
expended as of the end of FY 2020. Personal services were 86.6% expended, operating expenses were 79.1% expended
and local assistance was 14.9% expended.

The COVID-19 pandemic impacted Montana Tax Appeal Board expenditures. The hearings that were scheduled from
March through May 2020 were rescheduled for July through September 2020. MTAB pays the salaries for the county
secretaries and the per diem for the County Tax Appeal Board members, so the delayed hearings impacted expenditures.
In addition to the impacts of COVID-19, there was a position that was not fully utilized and a short vacancy in the law clerk
position.

FY 2020 Appropriations Compared to FY 2021 Appropriations
Overall, the FY 2021 appropriation is approximately $5,000 or 0.7% higher than the FY 2020 appropriation. The FY 2020

and FY 2021 appropriations are not significantly different. The minor difference is primarily due to the pay plan allocation
in each fiscal year.
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Executive Request

The Montana Tax Appeal Board is requesting an increase of approximately $11,000 in FY 2022 and $12,000 in FY
2023 above the FY 2021 base appropriations. The proposed increases are primarily due to the statewide present law
adjustments for fixed costs and a new proposal for a fixed cost related to natural resource information system (NRIS) and
the geographic information system (GIS). The proposed increases are partially offset by requested reductions in personal
services and operational efficiency gained by using ServiceNow.

Program Personal Services

Personal services $516,000 or 75.5% of total FY 2021 appropriations. The executive proposes a decrease of
approximately $1,300 in FY 2022 and $140 in FY 2023. The table below shows the total adjustments for each personal
services category.

Figure 43
Department of Administration
Montana Tax Appeal Board
FY 2022 Statewide Present Law Adjustment for Personal Services

Expected Changes $ 915
Management Decisions (2,233)
Budget Modifications -
Total Present Law Adjustment $ (1.318)

The management decisions category is the cause of the decrease in the statewide present law adjustment for personal
services. This decrease is primarily due to the law clerk position being vacant at the time of the personal services
snapshot. Vacant positions are funded at 83.0% of the market midpoint for the job code of the position.

Funding

The following table shows proposed program funding by source of authority.

Department of Administration, 37-Montana Tax Appeal Board
Funding by Source of Authority
HB2 HB2 Non-Budgeted  Statutory Total % Total
Funds Ongoing OTO Proprietary Appropriation All Sources All Funds
01100 General Fund 1,389,828 0 0 0 1,389,828 100.00 %
State Special Total $0 $0 $0 $0 $0 0.00 %
Federal Special Total $0 $0 $0 $0 $0 0.00 %
Proprietary Total $0 $0 $0 $0 $0 0.00 %
Total All Funds $1,389,828 $0 $0 $0  $1,389,828

The MTAB is fully funded with general fund. General fund provides support for travel expenses, compensation, and all
other incidental expenses of the country tax boards. Office space and equipment for the county tax appeal boards must be
furnished by the county.
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Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description
of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds:
Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget ltem Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 683,387 683,387 1,366,774 98.34 % 683,387 683,387 1,366,774 98.34 %
SWPL Adjustments 8,805 10,116 18,921 1.36 % 8,805 10,116 18,921 1.36 %
PL Adjustments (651) (658) (1,309) (0.09)% (651) (658) (1,309) (0.09)%
New Proposals 2,721 2,721 5,442 0.39% 2,721 2,721 5,442 0.39%
Total Budget $694,262 $695,566 $1,389,828 $694,262 $695,566 $1,389,828

Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 1 - Personal Services
0.00 (1,318) 0 0 (1,318) 0.00 (139) 0 0 (139)
DP 2 - Fixed Costs
0.00 10,152 0 0 10,152 0.00 10,273 0 0 10,273
DP 3 - Inflation Deflation
0.00 (29) 0 0 (29) 0.00 (18) 0 0 (18)
DP 4 - Allocate Department Indirect/Administrative Costs
0.00 542 0 0 542 0.00 535 0 0 535
DP 5 - ServiceNow
0.00 (1,193) 0 0 (1,193) 0.00 (1,193) 0 0 (1,193)
Grand Total All Present Law Adjustments
0.00 $8,154 $0 $0 $8,154 0.00 $9,458 $0 $0 $9,458

*"Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

» Expected changes

+ Personal services management decisions
+ Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

LFD Budget Analysis A-226 2023 Biennium


http://leg.mt.gov/content/Publications/fiscal/leg_reference/LFD-Glossary.pdf

61010 - Department Of Administration 37-Montana Tax Appeal Board

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Allocate Department Indirect/Administrative Costs -

The executive requests an increase in general fund to provide the funding to pay the Department of Administration's indirect
costs. These costs are charged to the department's programs for services provided, which include accounting, human
resources, and legal support.

DP 5 - ServiceNow -

The executive requests a decrease in general fund because of the purchase of ServiceNow licenses and programs for the
2023 biennium. The executive is anticipating operating efficiencies and other savings in the Montana Tax Appeal Board by
using ServiceNow.

New Proposals

The New Proposals table shows new changes to spending

New Proposals
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 37 - NRIS/GIS Fixed Costs
0.00 2,721 0 0 2,721 0.00 2,721 0 0 2,721
Total 0.00 $2,721 $0 $0 $2,721 0.00 $2,721 $0 $0 $2,721

*"Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 37 - NRIS/GIS Fixed Costs -

The 2019 Legislature enacted HB 633 requiring the Legislative Finance Committee (LFC) to conduct a study of the funding
of digital library services. The LFC recommended that the Office of Budget and Program Planning include an assessment
for the natural resource information system (NRIS) and the geographic information system (GIS) as a fixed cost to state
agencies beginning in the 2023 biennium. The assessment is made to those agencies that utilize the NRIS/GIS.
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