State Auditor's Office - 34010

34010 State Auditor's Office
Troy Downing x2040

Deputy State Auditor

01 Central Services
Staci Litschauer x2041

01 Legal Unit
Chief Legal Counsel
Michelle Dietrich x2755

01 Information
Technology Manager
Glynis Gibson x3517

03 Insurance
Bob Biskupiak x5438

04 Securities
Lynne Egan x4388

Mission Statement - The Office of the Montana State Auditor will diligently advocate for consumers while working to
empower Montanans with more insurance options and timely information. It will endeavor to protect consumers from
fraudulent and illegal practices, and to improve Montana’s economy by ensuring the securities and insurance industries
can operate in a fair and efficient regulatory environment. They are committed to serving all Montanans in a caring,
professional, and ethical manner as they perform the duties of the office.

Statutory Authority - Title 30, Chapter 10, MCA, Securities Regulation
Title 33, MCA, Insurance Regulation

Agency Proposed Budget

Total Total Total
Exec. Budget Exec. Budget Exec. Budget
Budget Item Fiscal 2022 Fiscal 2023 2023 Biennium
FTE 72.50 72.50
Personal Services 6,371,850 6,389,292 12,761,142
Operating Expenses 2,316,627 2,254,571 4,571,198
Equipment & Intangible Assets 7,994 7,994 15,988
Grants 44,031,143 44,031,143 88,062,286
Debt Service 0 0 0
Total Costs $52,727,614 $52,683,000 $105,410,614
State/Other Special 18,627,614 18,583,000 37,210,614
Federal Spec. Rev. Funds 34,100,000 34,100,000 68,200,000
Total Funds $52,727,614 $52,683,000 $105,410,614

Agency Appropriated Biennium
to Biennium Comparison

2021 Biennium 2023 Biennium

Biennium to Biennium

Biennium to Biennium

Program Appropriated Budget Requested Budget Difference (dollars) Difference (percent)
General Fund Total Funds General Fund Total Funds General Fund Total Funds General Fund  Total Funds
01 - Central Management 0 4,212,109 0 4,111,476 0 (100,633) 0.00 % (2.39)%
03 - Insurance 0 99,535,150 0 98,585,954 0 (949,196) 0.00 % (0.95)%
04 - Securities 0 2,587,715 0 2,713,184 0 125,469 0.00 % 4.85%
Agency Total $0 $106,334,974 $0 $105,410,614 $0 ($924,360) 0.00 % (0.87)%
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01 Central Services

Division
Staci Litschauer x2041

01 Legal Unit
Chief Legal Counsel
Michelle Dietrich x2755

Program Description - The Central Management Division is responsible for the administrative, personnel, budgeting, and
accounting functions for the office. The division also provides support to the commissioner in fulfilling the duties as a

member of the Land Board and Crop Hail Insurance Board.

P P d Budget
rogram Froposed Bucge Starting Budget Total Budget Total Executive
Point Adjustments Exec. Budget Adjustments Exec. Budget Budget Request
Budget Item Fiscal 2021 Fiscal 2022 Fiscal 2022 Fiscal 2023 Fiscal 2023 2023 Biennium
FTE 16.00 0.00 16.00 0.00 16.00
Personal Services 1,433,363 (38,588) 1,394,775 (35,601) 1,397,762 2,792,537
Operating Expenses 639,441 25,060 664,501 11,631 651,072 1,315,573
Equipment & Intangible Assets 1,683 0 1,683 0 1,683 3,366
Debt Service 0 0 0 0 0 0
Total Costs $2,074,487 ($13,528) $2,060,959 ($23,970) $2,050,517 $4,111,476
State/Other Special 2,074,487 (13,528) 2,060,959 (23,970) 2,050,517 4,111,476
Total Funds $2,074,487 ($13,528) $2,060,959 ($23,970) $2,050,517 $4,111,476
Program Proposed Budget Adjustments
Budget Adjustments Budget Adjustments
Fiscal 2022 Fiscal 2023
General Fund Total Funds General Fund Total Funds
Statewide Present Law Adjustments
SWPL - 1 - Personal Services 0 (38,588) 0 (35,601)
SWPL - 2 - Fixed Costs 0 25,100 0 11,656
SWPL - 3 - Inflation Deflation 0 (40) 0 (25)
Total Statewide Present Law Adjustments $0 ($13,528) $0 ($23,970)
Total Budget Adjustments $0 ($13,528) $0 ($23,970)
Statewide Present Law Adjustments
General Fund Total Total Funds
FY 2022 $0 ($38,588)
FY 2023 $0 ($35,601)

SWPL - 1 - Personal Services -

The budget includes adjustments in FY 2022 and FY 2023 to annualize various personal services costs including FY 2021
statewide pay plan, benefit rate adjustments, longevity adjustments related to incumbents in each position at the time of
the snapshot, and vacancy savings.

General Fund Total Total Funds
FY 2022 $0 $25,100
FY 2023 $0 $11,656

SWPL - 2 - Fixed Costs -

The request includes an increase of $25,100 in FY 2022 and an increase of $11,656 in in FY 2023 to provide the funding
required in the budget to pay fixed costs assessed by other agencies within state government for the services they provide.
Examples of fixed costs include liability and property insurance, legislative audit, warrant writer, payroll processing, and
others. The rates charged for these services are approved in a separate portion of the budget.

A-35



State Auditor's Office - 34010

Central Management - 01

General Fund Total Total Funds
FY 2022 $0 ($40)
FY 2023 $0 ($25)

SWPL - 3 - Inflation Deflation -

This change package includes a reduction of $40 in FY 2022 and a reduction of $25 in FY 2023 to reflect budgetary
changes generated from the application of inflation to specific expenditure accounts. Affected accounts include those
associated with the statewide Motor Pool operated by the Department of Transportation.
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03 Insurance
Bob Biskupiak x5438

Policyholder Services
Bureau

Examinations
Bureau

Rates & Forms
Bureau

Insurance Services
Bureau

Investigations
Bureau

Program Description - The Insurance Division regulates the insurance industry in Montana. The Policyholder Services
Bureau is responsible for resolving insurance consumer inquiries and complaints involving agents, coverage, and
companies. The Examinations Bureau is responsible for monitoring the financial solvency of insurance companies,
collecting premium taxes and company fees, and auditing insurance company annual statements. Also housed in this
bureau is the captive insurance program, which promotes Montana as a captive domicile and regulates captive insurers
in the state. The Rates Bureau and the Forms Bureau are responsible for reviewing rate and form filings, respectively, to
ensure compliance with the applicable insurance code. The Insurance Services Bureau is responsible for licensing and
providing continuing education to insurance agents, agencies, and adjustors. The Legal Bureau, which serves both the
Insurance and Securities Divisions, provides legal support to the divisions. The Investigations Bureau, which is under the
Legal Bureau, investigates code and rule violations, including possible criminal violations, and recommends referral of
cases to county attorneys for prosecution.

Program Proposed Budget Starting Budget Total Budget Total Executive
Point Adjustments Exec. Budget Adjustments Exec. Budget Budget Request
Budget Item Fiscal 2021 Fiscal 2022 Fiscal 2022 Fiscal 2023 Fiscal 2023 2023 Biennium
FTE 46.00 (2.00) 44.00 (2.00) 44.00
Personal Services 4,076,373 (287,443) 3,788,930 (276,252) 3,800,121 7,589,051
Operating Expenses 1,399,336 82,155 1,481,491 43,572 1,442,908 2,924,399
Equipment & Intangible Assets 5,109 0 5,109 0 5,109 10,218
Grants 44,031,143 0 44,031,143 0 44,031,143 88,062,286
Debt Service 0 0 0 0 0 0
Total Costs $49,511,961 ($205,288) $49,306,673 ($232,680) $49,279,281 $98,585,954
State/Other Special 15,411,961 (205,288) 15,206,673 (232,680) 15,179,281 30,385,954
Federal Spec. Rev. Funds 34,100,000 0 34,100,000 0 34,100,000 68,200,000
Total Funds $49,511,961 ($205,288) $49,306,673 ($232,680) $49,279,281 $98,585,954
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Program Proposed Budget Adjustments
Budget Adjustments Budget Adjustments
Fiscal 2022 Fiscal 2023
General Fund Total Funds General Fund Total Funds

Statewide Present Law Adjustments

SWPL - 1 - Personal Services 0 (179,801) 0 (168,540)

SWPL - 2 - Fixed Costs 0 82,360 0 43,701

SWPL - 3 - Inflation Deflation 0 (205) 0 (129)
Total Statewide Present Law Adjustments $0 ($97,646) $0 ($124,968)
New Proposals

NP - 4 - Remove Vacant Positions - Insurance Division 0 (107,642) 0 (107,712)
Total New Proposals 30 ($107,642) $0 ($107,712)
Total Budget Adjustments $0 ($205,288) $0 ($232,680)

Statewide Present Law Adjustments

General Fund Total Total Funds
FY 2022 $0 ($179,801)
FY 2023 $0 ($168,540)

SWPL - 1 - Personal Services -

The budget includes adjustments in FY 2022 and FY 2023 to annualize various personal services costs including FY 2021
statewide pay plan, benefit rate adjustments, longevity adjustments related to incumbents in each position at the time of
the snapshot, and vacancy savings.

General Fund Total Total Funds
FY 2022 $0 $82,360
FY 2023 $0 $43,701

SWPL - 2 - Fixed Costs -

The request includes an increase of $82,360 in FY 2022 and an increase of 43,701 in FY 2023 to provide the funding
required in the budget to pay fixed costs assessed by other agencies within state government for the services they provide.
Examples of fixed costs include liability and property insurance, legislative audit, warrant writer, payroll processing, and
others. The rates charged for these services are approved in a separate portion of the budget.

General Fund Total Total Funds
FY 2022 $0 ($205)
FY 2023 $0 ($129)

SWPL - 3 - Inflation Deflation -

This change package includes a reduction of $205 in FY 2022 and a reduction of $129 in FY 2023 to reflect budgetary
changes generated from the application of inflation to specific expenditure accounts. Affected accounts include those
associated with the statewide Motor Pool operated by the Department of Transportation.
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New Proposals

General Fund Total Total Funds
FY 2022 $0 ($107,642)
FY 2023 $0 ($107,712)

NP - 4 - Remove Vacant Positions - Insurance Division -

This present law request removes two positions that are no longer needed in the Insurance Division. The first position is a
legal secreteray in the Legal Section. The Legal Section currently has a legal secretary and a paralegal, so this position is
no longer needed. The second position is a license permit technician in the Insurance Services Bureau. Due to efficiencies
in daily processing, the duties of this vacant position have been absorbed by other bureau staff, and it is no longer needed
to provide quality service in this area.
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Securities - 04

04 Securities
Lynne Egan x4388

Program Description - The Securities Division is responsible for the administration and enforcement of the Securities Act
of Montana and the registration of securities issuers, salespeople, broker-dealers, investment advisers, investment adviser
representatives and multi-level marketing companies. The division is also responsible for the investigation of unregistered
and fraudulent securities transactions. The division has sole jurisdiction for investment advisor firms with assets of under

$100 million. The division investigates securities code and rule violations, including possible criminal violations, takes
appropriate administrative action and refers criminal cases to either federal authorities or county attorneys for prosecution.

P P d Budget
rogram Froposed Bucge Starting Budget Total Budget Total Executive
Point Adjustments Exec. Budget Adjustments Exec. Budget Budget Request
Budget Item Fiscal 2021 Fiscal 2022 Fiscal 2022 Fiscal 2023 Fiscal 2023 2023 Biennium
FTE 12.50 0.00 12.50 0.00 12.50
Personal Services 1,137,856 50,289 1,188,145 53,553 1,191,409 2,379,554
Operating Expenses 150,869 19,766 170,635 9,722 160,591 331,226
Equipment & Intangible Assets 1,202 0 1,202 0 1,202 2,404
Debt Service 0 0 0 0 0 0
Total Costs $1,289,927 $70,055 $1,359,982 $63,275 $1,353,202 $2,713,184
State/Other Special 1,289,927 70,055 1,359,982 63,275 1,353,202 2,713,184
Total Funds $1,289,927 $70,055 $1,359,982 $63,275 $1,353,202 $2,713,184
Program Proposed Budget Adjustments
Budget Adjustments Budget Adjustments
Fiscal 2022 Fiscal 2023
General Fund Total Funds General Fund Total Funds
Statewide Present Law Adjustments
SWPL - 1 - Personal Services 0 50,289 0 53,553
SWPL - 2 - Fixed Costs 0 19,870 0 9,787
SWPL - 3 - Inflation Deflation 0 (104) 0 (65)
Total Statewide Present Law Adjustments $0 $70,055 $0 $63,275
Total Budget Adjustments $0 $70,055 $0 $63,275
Statewide Present Law Adjustments
General Fund Total Total Funds
FY 2022 $0 $50,289
FY 2023 $0 $53,553

SWPL -1 - Personal Services -

The budget includes adjustments in FY 2022 and FY 2023 to annualize various personal services costs including FY 2021
statewide pay plan, benefit rate adjustments, longevity adjustments related to incumbents in each position at the time of
the snapshot, and vacancy savings.
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General Fund Total Total Funds
FY 2022 $0 $19,870
FY 2023 $0 $9,787

SWPL - 2 - Fixed Costs -

The request includes an increase of $19,870 in FY 2022 and an increase of $9,787 in FY 2023 to provide the funding
required in the budget to pay fixed costs assessed by other agencies within state government for the services they provide.
Examples of fixed costs include liability and property insurance, legislative audit, warrant writer, payroll processing, and
others. The rates charged for these services are approved in a separate portion of the budget.

General Fund Total Total Funds
FY 2022 $0 ($104)
FY 2023 $0 ($65)

SWPL - 3 - Inflation Deflation -

This change package includes a reduction of $104 in FY 2022 and a reduction of $65 in FY 2023 to reflect budgetary
changes generated from the application of inflation to specific expenditure accounts. Affected accounts include those
associated with the statewide Motor Pool operated by the Department of Transportation.
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