11040 - Legislative Branch 28-Audit & Examination

Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison
Appropriated Requested Biennium Biennium
Budget ltem Budget 20-21 Budget 22-23 Change % Change
Personal Services 8,922,800 9,566,211 643,411 7.21%
Operating Expenses 474,398 515,835 41,437 8.73%
Total Expenditures $9,397,198 $10,082,046 $684,848 7.29%
General Fund 5,409,723 5,819,624 409,901 7.58 %
State/Other Special Rev. Funds 3,987,475 4,262,422 274,947 6.90 %
Total Funds $9,397,198 $10,082,046 $684,848 7.29%
Total Ongoing $9,357,198 $10,042,046 $684,848 7.32%
Total OTO $40,000 $40,000 $0 0.00 %

Program Description

The division is the state's independent auditor and a key part of the Legislature's responsibility for strict accountability
of public funds. The division's products and services provide legislative and executive managers of the public trust with
factual, objective and unbiased information on how state government works and how to make it work better. These
products and services include the following:

Auditing the state's Comprehensive Annual Financial Report and the biennial Federal Single Audit

Conducting performance audits to focus on agency or program operations and management, efficiency and
effectiveness in delivery of government services, or public policy outcomes and impacts

Conducting financial-compliance audits of each state agency at least every two years to assess adherence to
accounting principles, compliance with material laws, and internal controls

Conducting information systems audits to address the design, operation and maintenance of technology systems
and processes, and providing assurances on the quality and reliability of system data

Maintaining the state's hotline for reporting fraud, waste and abuse in state government and conducting work to
verify allegations and substantiate reported cases

Reporting violations of penal statutes, instances of misfeasance, malfeasance, or nonfeasence, and any instances
of apparent criminal violations of the state code of ethics discovered in an audit

Auditing records of entities under contract with the state

Assisting the Legislature, its committees, and its members by providing information related to the fiscal affairs of
state government

The Legislative Auditor is responsible for managing the division, and appointing and defining the duties of the division's
employees. The Legislative Auditor is appointed by the Legislative Audit Committee, a twelve-member, bipartisan,
bicameral permanent joint committee of the legislature.

LFD Budget Analysis A-24 2023 Biennium



11040 - Legislative Branch 28-Audit & Examination

Program Highlights Legislative Audit Divison

Major Budget Highlights

* The Legislative Audit Division’s 2023 biennium budget request is
about $685,000 or 7.3% higher than the 2021 biennium budget.
Significant changes include:

o Proposed changes for statewide adjustments for personal
services, fixed costs, and inflation/deflation

o Proposed increase for training on information technology for
the statewide accounting, budgeting, and human resource
system (SABHRS)

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.

Program Actuals and Budget Comparison
Actuals Approp. Approp. Request Request
Budget ltem Fiscal 2020 Fiscal 2020 Fiscal 2021 Fiscal 2022 Fiscal 2023
FTE 0.00 52.75 52.75 52.75 52.75
Personal Services 4,027,433 4,432,149 4,490,651 4,774,242 4,791,969
Operating Expenses 236,582 259,527 214,871 266,380 249,455
Total Expenditures $4,264,015 $4,691,676 $4,705,522 $5,040,622 $5,041,424
General Fund 2,396,842 2,689,904 2,719,819 2,909,580 2,910,044
State/Other Special Rev. Funds 1,867,173 2,001,772 1,985,703 2,131,042 2,131,380
Total Funds $4,264,015 $4,691,676 $4,705,522 $5,040,622 $5,041,424
Total Ongoing $4,253,635 $4,671,676 $4,685,522 $5,020,622 $5,021,424
Total OTO $10,380 $20,000 $20,000 $20,000 $20,000

Program Discussion -
FY 2020 Appropriations Compared to FY 2020 Actual Expenditures

The Legislative Audit Division expended 90.9% of its $4.7 million FY 2020 modified HB 2 budget. Personal services were
90.1% expended and operating expenses were 91.2% expended. Significant staff turnover in FY 2020 resulted in lower
expenditures for personal services.

FY 2020 Appropriations Compared to FY 2021 Appropriations

Appropriations for FY 2021 appropriations for personal services are higher than FY 2020 due to the pay plan. Operating
expenses are higher in FY 2020 due to appropriations established for:

+ Legislative Branch audit
« Government Accountability Office required peer review
+ Actuary services for other post-employment benefits
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2023 Biennium Budget Request

The Legislative Audit Division is requesting an increase above the FY 2021 base budget of about $355,000 in FY 2022
and $356,000 in FY 2023. The increases are mainly due to statewide present law adjustments for personal services and a
request to restore one-time-only training funds.

Program Personal Services
Personal services were $4.5 million or 95.8% of the FY 2021 base budget. The Legislative Audit Division proposes an
increase of $284,000 in FY 2022 and $301,000 in FY 2023 in the statewide present law adjustment. Expected changes

and management decision are contributing to the statewide present law adjustment request. For a breakdown of these
amounts refer to Figure 2 in the agency narrative.

Funding

The following table shows proposed program funding by source of authority.

Legislative Branch, 28-Audit & Examination
Funding by Source of Authority
HB2 HB2 Non-Budgeted  Statutory Total % Total
Funds Ongoing OTO Proprietary Appropriation All Sources  All Funds
01100 General Fund 5,796,424 23,200 0 0 5,819,624 57.72%
02042 Legislative Audit 4,245,622 16,800 0 0 4,262,422 100.00 %
State Special Total $4,245,622 $16,800 $0 $0 $4,262,422 42.28 %
Federal Special Total $0 $0 $0 $0 $0 0.00 %
Proprietary Total $0 $0 $0 $0 $0 0.00 %]
Total All Funds $10,042,046 $40,000 $0 $0 $10,082,046

The Legislative Audit Division is funded with general fund and state special revenue. The state special revenue funds are
generated through a charge to state agencies for legislative audit services. The charge is based on a billing rate calculated
in accordance with federal regulations for audit services.

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description
of these categories, please see the glossary.

Budget Summary by Category
General Fund Total Funds
Budget Budget Biennium Percent Budget Budget Biennium Percent
Budget ltem Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget Fiscal 2022 Fiscal 2023  Fiscal 22-23 of Budget
2021 Base Budget 2,706,842 2,706,842 5,413,684 93.02 % 4,685,522 4,685,522 9,371,044 92.95%
SWPL Adjustments 165,544 175,946 341,490 5.87 % 290,973 308,909 599,882 5.95%
PL Adjustments 25,594 15,656 41,250 0.71% 44127 26,993 71,120 0.71%
New Proposals 11,600 11,600 23,200 0.40 % 20,000 20,000 40,000 0.40 %
Total Budget $2,909,580 $2,910,044 $5,819,624 $5,040,622 $5,041,424  $10,082,046

As shown in the figure above, the 2021 base budget is $20,000 less than total FY 2021 budget reflected in the agency
actuals and budget comparison table. In FY 2021, one-time-only funding was provided to the Legislative Audit Division for
training on information technology related to SABHRS.
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Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 1 - Personal Services
0.00 164,483 119,108 0 283,591 0.00 174,764 126,554 0 301,318
DP 2 - Fixed Costs
0.00 1,557 6,681 0 8,238 0.00 1,493 6,635 0 8,128
DP 3 - Inflation Deflation
0.00 (496) (360) 0 (856) 0.00 (311) (226) 0 (537)
DP 4 - Present Law Adjustment
0.00 25,594 18,533 0 44,127 0.00 15,656 11,337 0 26,993
Grand Total All Present Law Adjustments
0.00 $191,138 $143,962 $0 $335,100 0.00 $191,602 $144,300 $0 $335,902

*"Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

+ Expected changes

* Personal services management decisions
» Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include: warrant writer, motor
pool, etc. The rates charged for these services are approved in the section of the budget that provides the services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 4 - Present Law Adjustment -

This proposal includes present law changes from the 2021 base budget for the Legislative Audit Division cyclical contracted
services and for the Government Accountability Office required Peer Review.
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New Proposals

The New Proposals table shows new changes to spending

New Proposals
Fiscal 2022 Fiscal 2023
General State Federal Total General State Federal Total
FTE Fund Special Special Funds FTE Fund Special Special Funds
DP 2805 - LAD IT Training (OTO)
0.00 11,600 8,400 0 20,000 0.00 11,600 8,400 0 20,000
Total 0.00 $11,600 $8,400 $0 $20,000 0.00 $11,600 $8,400 $0 $20,000

*"Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 2805 - LAD IT Training (OTO) -

This new proposal is requesting one-time-only general fund and state special revenue fund appropriations for FY 2022 and
FY 2023 for the information technology training and Legislative Audit SABHRS support.
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