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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison

Budget Item
Appropriated
Budget 20-21

Requested
Budget 22-23

Biennium
Change

Biennium
% Change

Personal Services 20,233,456 21,542,911 1,309,455 6.47 %
Operating Expenses 3,160,542 3,544,224 383,682 12.14 %
Debt Service 13,095 15,116 2,021 15.43 %

Total Expenditures $23,407,093 $25,102,251 $1,695,158 7.24 %

General Fund 21,588,622 23,272,689 1,684,067 7.80 %
State/Other Special Rev. Funds 1,268,462 1,269,708 1,246 0.10 %
Federal Spec. Rev. Funds 550,009 559,854 9,845 1.79 %

Total Funds $23,407,093 $25,102,251 $1,695,158 7.24 %

Total Ongoing $23,407,093 $25,102,251 $1,695,158 7.24 %
Total OTO $0 $0 $0 0.00 %

Program Description

The Business and Income Taxes Division (BIT) is responsible for the administration of and collection of nearly $2.5 billion
annually from 40 Montana taxes and fees. BIT also values all industrial and centrally assessed property in the state, which
generates $250 million in state and local revenue annually. The division is responsible for equal tax administration, tax type
expertise, taxpayer education, auditing, identification of non-filers, and overall tax compliance.

• The Income and Withholding Tax Bureau is responsible for the daily management and compliance of individual,
passthrough entity, and withholding taxes. The bureau is organized into five units: Compliance, Pass-through,
Field Audit, Taxpayer Accounting, and Withholding

• The Business Tax and Valuation Bureau manages over 25 tax programs and is responsible for the daily
management and compliance for the tax types associated with the large taxpayer tax types. Four units make up
the bureau including: Natural Resource, Corporation Tax, Miscellaneous Tax, and Utility and Industrial

Program Highlights

Business & Income Taxes Division
Major Budget Highlights

• The Business & Income Taxes Division’s 2023 biennium budget
request is approximately $1.7 million or 7.2% higher than the 2021
biennium budget. The executive proposal includes:

◦ Proposed increases in general fund due to statewide
present law adjustments for personal services, fixed costs,
and inflation/deflation

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.
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Program Actuals and Budget Comparison

Budget Item
Actuals

Fiscal 2020
Approp.

Fiscal 2020
Approp.

Fiscal 2021
Request

Fiscal 2022
Request

Fiscal 2023
FTE 0.00 138.86 138.86 138.86 138.86

Personal Services 9,805,836 9,911,814 10,321,642 10,756,442 10,786,469
Operating Expenses 1,473,342 1,473,856 1,686,686 1,779,058 1,765,166
Debt Service 5,536 5,537 7,558 7,558 7,558

Total Expenditures $11,284,714 $11,391,207 $12,015,886 $12,543,058 $12,559,193

General Fund 10,375,387 10,481,881 11,106,741 11,628,284 11,644,405
State/Other Special Rev. Funds 634,242 634,240 634,222 634,854 634,854
Federal Spec. Rev. Funds 275,085 275,086 274,923 279,920 279,934

Total Funds $11,284,714 $11,391,207 $12,015,886 $12,543,058 $12,559,193

Total Ongoing $11,284,714 $11,391,207 $12,015,886 $12,543,058 $12,559,193
Total OTO $0 $0 $0 $0 $0

Program Discussion -

FY 2020 Appropriations Compared to FY 2020 Actual Expenditures

The Business and Income Taxes Division expended 99.1% of its $11.4 million FY 2020 modified HB 2 budget. Personal
services are lower than anticipated in the budget due to employee turnover.

FY 2020 Appropriations Compared to FY 2021 Appropriations

Personal services FY 2021 appropriations are higher than FY 2020 appropriations for two reasons:

• The pay plan approved by the 2019 Legislature
• Transfer of $97,000 from the Business and Income Taxes Division to the Technology Services Division in FY 2020

In FY 2020 the Business and Income Taxes Division transferred $226,000 in operating expenses to the Technology
Services Division.

Executive Request

The Business and Income Taxes Division budget proposed by the executive is $1.7 million or 7.2% greater than the 2021
biennium budget.

Personal services were $10.3 million or 85.9% of total FY 2021 appropriations. The executive proposes increases in
general fund from the FY 2021 base, totaling approximately $435,000 in FY 2022 and $465,000 in FY 2023. This change
is primarily due to increases from the statewide present law adjustment for personal services, which will be discussed in
detail in the Program Personal Services section below.

Operating expenses were approximately $1.7 million or 14.0% of total FY 2021 appropriations. The executive proposes
increases in general fund, state special, and federal special revenue from the FY 2021 base, totaling approximately $92,000
in FY 2022 and $78,000 in FY 2023. This change is primarily due to increases from the statewide present law adjustment
for fixed costs, which will be discussed in detail in the Present Law Adjustments section below.

Program Personal Services

Personal services were $10.3 million or 85.9% of total FY 2021 appropriations for the Business & Income Taxes Division.
The executive is requesting a statewide present law increase of approximately $435,000 in FY 2022 and $465,000 in FY
2023.
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The 2023 biennium personal service statewide present law request includes expected changes and management
decisions.

The personal services management decisions include:

• Broadband pay raises and wage changes due to employee turnover
• HB 293 added 3.00 FTE, which increased personal services base budget by approximately $220,000

Funding

The following table shows proposed program funding by source of authority.

Department of Revenue, 07-Business & Income Taxes Division
Funding by Source of Authority

Funds
HB2

Ongoing
HB2
OTO

Non-Budgeted
Proprietary

Statutory
Appropriation

Total
All Sources

% Total
All Funds

01100 General Fund 23,272,689 0 0 0 23,272,689 92.08 %

02025 Unclaimed Property 631,750 0 0 0 631,750 43.84 %
02110 Accommodation Tax Admin 261,602 0 0 0 261,602 18.15 %
02111 Accommodation Tax Account 0 0 0 0 0 0.00 %
02116 Accommodation Tax Account 0 0 0 0 0 0.00 %
02123 Sites & Signs 0 0 0 0 0 0.00 %
02167 MT Oil & Gas Tax Clearing Fund 0 0 0 0 0 0.00 %
02254 Regional Accommodation Tax 0 0 0 0 0 0.00 %
02274 FWP Accommodations Tax 0 0 0 0 0 0.00 %
02293 Film Production Credit 0 0 0 40,000 40,000 2.78 %
02772 Tobacco Hlth and Medicaid Init 0 0 0 0 0 0.00 %
02790 6901-Statewide Tobacco Sttlmnt 376,356 0 0 0 376,356 26.12 %
02801 Dep Rev Consumer Cncl Tax 0 0 0 0 0 0.00 %
02853 Accommodation Tax 0 0 0 0 0 0.00 %
02990 69010-Nursing Home Utilization 0 0 0 0 0 0.00 %
02795 TransADE Special Revenue 0 0 0 0 0 0.00 %
02020 Cigarette Tax Stamps 0 0 0 131,250 131,250 9.11 %
02284 Aquatic Invasive Species 0 0 0 0 0 0.00 %
02939 State-Tribal Economic Devel 0 0 0 0 0 0.00 %
02997 911 Distribution 0 0 0 0 0 0.00 %
02998 911 Grants 0 0 0 0 0 0.00 %

State Special Total $1,269,708 $0 $0 $171,250 $1,440,958 5.70 %

03802 CARES Act 0 0 0 0 0 0.00 %
03928 Royalty Audit - NRCT 559,854 0 0 0 559,854 100.00 %

Federal Special Total $559,854 $0 $0 $0 $559,854 2.22 %

Proprietary Total $0 $0 $0 $0 $0 0.00 %

Total All Funds $25,102,251 $0 $0 $171,250 $25,273,501

The Business and Income Taxes Division is primarily funded with general fund, with some state special revenue and
federal special revenue. State special revenue comes from the unclaimed property fund for program support, tobacco
tax compliance activities, and the accommodations tax which funds expenses for administering that tax. Federal special
revenue comes from reimbursements for performing mineral royalty audits.

The unclaimed property fund contributes to the state special revenue funds. The table below shows actual
and estimated revenues and expenditures for FY 2020 through FY 2023. Expenditures for the unclaimed
property fund are from the Director's Office, Information Management and Collections Division, and the

Business and Income Taxes Division. The Business and Income Taxes Division accounts for most the funds expenditures,
with 65.0%.
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Figure 3
Department of Revenue

Unclaimed Property Funds - 02025

Actual FY
2020

Estimated FY
2021

Proposed FY
2022

Proposed FY
2023

Beginning Fund Balance - - 553 776
Revenues 485,916 486,500 486,500 486,500
Expenditures

Directors Office 144,233 144,266 144,266 144,266
Information Management & Collections Div 26,128 26,136 26,136 26,136
Business & Income Taxes Div 315,554 315,545 315,875 315,875

Expenditures Total 485,916 485,947 486,277 486,277
Ending Balance $ - $ 553 $ 776 $ 999

Statutory appropriations include film tax credits, which was enacted in HB 293, and the Cigarette Tax Stamps.

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description
of these categories, please see the glossary.

Budget Summary by Category
------------------------------General Fund------------------------------ -------------------------------Total Funds------------------------------

Budget Item
Budget

Fiscal 2022
Budget

Fiscal 2023
Biennium

Fiscal 22-23
Percent

of Budget
Budget

Fiscal 2022
Budget

Fiscal 2023
Biennium

Fiscal 22-23
Percent

of Budget
2021 Base Budget 11,106,741 11,106,741 22,213,482 95.45 % 12,015,886 12,015,886 24,031,772 95.74 %
SWPL Adjustments 521,543 537,664 1,059,207 4.55 % 527,172 543,307 1,070,479 4.26 %
PL Adjustments 0 0 0 0.00 % 0 0 0 0.00 %
New Proposals 0 0 0 0.00 % 0 0 0 0.00 %

Total Budget $11,628,284 $11,644,405 $23,272,689 $12,543,058 $12,559,193 $25,102,251

Present Law Adjustments

The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
-------------------------------------Fiscal 2022------------------------------------- --------------------------------------Fiscal 2023-------------------------------------

FTE
General

Fund
State

Special
Federal
Special

Total
Funds FTE

General
Fund

State
Special

Federal
Special

Total
Funds

DP 1 - Personal Services
0.00 434,800 0 0 434,800 0.00 464,827 0 0 464,827

DP 2 - Fixed Costs
0.00 88,636 632 4,997 94,265 0.00 74,024 632 5,011 79,667

DP 3 - Inflation Deflation
0.00 (1,893) 0 0 (1,893) 0.00 (1,187) 0 0 (1,187)

Grand Total All Present Law Adjustments
0.00 $521,543 $632 $4,997 $527,172 0.00 $537,664 $632 $5,011 $543,307

*"Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).
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DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

1. Expected changes
2. Personal services management decisions
3. Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include the following: warrant
writer, motor pool, etc. The rates charged for these services are approved in the section of the budget that provides the
services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.
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