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Program Biennium Comparison

The following table compares the 2021 biennium appropriated budget and the 2023 biennium budget request by type of
expenditure and source of funding.

Program Biennium Comparison

Budget Item
Appropriated
Budget 20-21

Requested
Budget 22-23

Biennium
Change

Biennium
% Change

Personal Services 38,437,111 39,441,852 1,004,741 2.61 %
Operating Expenses 7,225,426 7,697,594 472,168 6.53 %
Equipment & Intangible Assets 6,000 0 (6,000) (100.00)%
Capital Outlay 52,869 0 (52,869) (100.00)%
Debt Service 26,766 40,484 13,718 51.25 %

Total Expenditures $45,748,172 $47,179,930 $1,431,758 3.13 %

General Fund 45,719,609 47,145,378 1,425,769 3.12 %
State/Other Special Rev. Funds 28,563 34,552 5,989 20.97 %

Total Funds $45,748,172 $47,179,930 $1,431,758 3.13 %

Total Ongoing $45,748,172 $47,179,930 $1,431,758 3.13 %
Total OTO $0 $0 $0 0.00 %

Program Description
The Property Assessment Division administers Montana’s property tax laws, including the valuation of all taxable property
for property tax purposes. The division ensures property classes for agricultural and forest land, residential and commercial
property, and business equipment are valued uniformly and equally throughout the state. PAD provides each tax jurisdiction
with the total taxable value of property in the jurisdiction and local governments use these certified values to determine
property taxes used to fund important services such as public schools and road construction.

Program Highlights

Property Assessment Division
Major Budget Highlights

• The Property Assessment Division 2023 biennium budget request is
approximately $1.4 million or 3.1% higher than the 2021 biennium
budget. The executive proposal includes:

◦ Proposed increases in general fund due to statewide
present law adjustments for personal services, fixed costs,
and inflation/deflation

◦ An increase in state special revenue for the property
valuation improvement fund

◦ An increase in general fund for a new proposed NRIS/GIS
usage fixed cost to be paid to the Montana State Library

Program Actuals and Budget Comparison

The following table compares FY 2020 actual expenditures to the 2021 biennium appropriated budget and the
2023 biennium budget request by type of expenditure and source of funding.
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Program Actuals and Budget Comparison

Budget Item
Actuals

Fiscal 2020
Approp.

Fiscal 2020
Approp.

Fiscal 2021
Request

Fiscal 2022
Request

Fiscal 2023
FTE 0.00 276.92 276.92 276.92 276.92

Personal Services 18,652,220 18,829,068 19,608,043 19,688,867 19,752,985
Operating Expenses 3,538,929 3,543,247 3,682,179 3,831,859 3,865,735
Equipment & Intangible Assets 5,995 6,000 0 0 0
Capital Outlay 52,119 52,869 0 0 0
Debt Service 6,138 6,524 20,242 20,242 20,242

Total Expenditures $22,255,401 $22,437,708 $23,310,464 $23,540,968 $23,638,962

General Fund 22,241,114 22,423,421 23,296,188 23,523,692 23,621,686
State/Other Special Rev. Funds 14,287 14,287 14,276 17,276 17,276

Total Funds $22,255,401 $22,437,708 $23,310,464 $23,540,968 $23,638,962

Total Ongoing $22,255,401 $22,437,708 $23,310,464 $23,540,968 $23,638,962
Total OTO $0 $0 $0 $0 $0

Program Discussion -

FY 2020 Appropriations Compared to FY 2020 Actual Expenditures

The Property Assessment Division expended 99.2% of its $22.4 million FY 2020 modified HB 2 budget. Personal services
were less than anticipated due to employee turnover.

FY 2020 Appropriations Compared to FY 2021 Appropriations

Personal services FY 2021 appropriations are higher than FY 2020 appropriations due to:

• The pay plan approved by the 2019 Legislature
• Transfer of $261,000 in personal services to the Technology Services Division in FY 2020

FY 2020 operating expenses are lower than FY 2021 due to a transfer of $196,000 in authority to the Property Assessment
Division from the Director’s Office and the Technology Services Division in FY 2021.

Executive Request

The Property Assessment Division budget proposed by the executive is $1.4 million or 3.1% greater than the 2021 biennium
budget.

Personal services were $19.6 million or 84.1% of total FY 2021 appropriations. The executive proposes increases in
general fund from the FY 2021 base, totaling approximately $81,000 in FY 2022 and $145,000 in FY 2023. This change
is primarily due to increases from the statewide present law adjustment for personal services, which will be discussed in
detail in the Program Personal Services section below.

Operating expenses were approximately $3.7 million or 15.8% of total FY 2021 appropriations. The executive proposes
increases in general fund and state special revenue from the FY 2021 base, totaling approximately $137,000 in FY 2022
and $171,000 in FY 2023. This change is primarily due to increases from the statewide present law adjustment for fixed
costs and Property Assessment Division (PAD) rent and parking increases, which will be discussed in detail in the Present
Law Adjustments section below.

Program Personal Services

Personal services were $19.6 million or 84.1% of total base appropriations. The executive proposes a statewide present
law increase of approximately $81,000 in FY 2022 and $145,000 in FY 2023.
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Funding

The following table shows proposed program funding by source of authority.

Department of Revenue, 08-Property Assessment Division
Funding by Source of Authority

Funds
HB2

Ongoing
HB2
OTO

Non-Budgeted
Proprietary

Statutory
Appropriation

Total
All Sources

% Total
All Funds

01100 General Fund 47,145,378 0 0 0 47,145,378 99.93 %

02088 SSR Administrative Funds 28,552 0 0 0 28,552 82.63 %
02320 Property Value. Improv. Fund 6,000 0 0 0 6,000 17.37 %

State Special Total $34,552 $0 $0 $0 $34,552 0.07 %

03802 CARES Act 0 0 0 0 0 0.00 %
Federal Special Total $0 $0 $0 $0 $0 0.00 %

Proprietary Total $0 $0 $0 $0 $0 0.00 %

Total All Funds $47,179,930 $0 $0 $0 $47,179,930

Funding for the Property Assessment Division is almost entirely from the general fund. State special revenue is for the
administration of the livestock per capita fee.

Program Budget Summary by Category

The following table summarizes the total budget by base, present law adjustments, and new proposals. For a description
of these categories, please see the glossary.

Budget Summary by Category
------------------------------General Fund------------------------------ -------------------------------Total Funds------------------------------

Budget Item
Budget

Fiscal 2022
Budget

Fiscal 2023
Biennium

Fiscal 22-23
Percent

of Budget
Budget

Fiscal 2022
Budget

Fiscal 2023
Biennium

Fiscal 22-23
Percent

of Budget
2021 Base Budget 23,296,188 23,296,188 46,592,376 98.83 % 23,310,464 23,310,464 46,620,928 98.82 %
SWPL Adjustments 125,841 205,105 330,946 0.70 % 125,841 205,105 330,946 0.70 %
PL Adjustments 92,124 110,854 202,978 0.43 % 92,124 110,854 202,978 0.43 %
New Proposals 9,539 9,539 19,078 0.04 % 12,539 12,539 25,078 0.05 %

Total Budget $23,523,692 $23,621,686 $47,145,378 $23,540,968 $23,638,962 $47,179,930

Present Law Adjustments

LFD Budget Analysis A-128 2023 Biennium

The 2023 biennium personal service statewide present law request includes expected changes, management decisions,
and budget modifications that affected the personal services budget.

The expected changes include:

• An agency transfer for SB 200 which added approximately $71,000 for 1.00 additional FTE

The personal services management decisions include:

• Broadband pay raises and wage changes due to employee turnover
• A program transfer of 6.00 FTE and approximately $364,000 in personal service funds from the Information

Management and Collections Division

The budget modifications decisions include:

• Appropriation movement of $1,671 from personal services to operating expenses

http://leg.mt.gov/content/Publications/fiscal/leg_reference/LFD-Glossary.pdf
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The "Present Law" Adjustments table shows the changes from the base appropriation to the proposed budget. "Statewide
Present Law" adjustments (DP 1, DP 2, DP 3) are standard categories of adjustments made to all agencies. Decisions on
these items were applied globally to all agencies.

Present Law Adjustments
-------------------------------------Fiscal 2022------------------------------------- --------------------------------------Fiscal 2023-------------------------------------

FTE
General

Fund
State

Special
Federal
Special

Total
Funds FTE

General
Fund

State
Special

Federal
Special

Total
Funds

DP 1 - Personal Services
0.00 80,824 0 0 80,824 0.00 144,942 0 0 144,942

DP 2 - Fixed Costs
0.00 92,619 0 0 92,619 0.00 90,017 0 0 90,017

DP 3 - Inflation Deflation
0.00 (47,602) 0 0 (47,602) 0.00 (29,854) 0 0 (29,854)

DP 803 - PAD Rent (Non-DOA) Increase
0.00 89,420 0 0 89,420 0.00 106,568 0 0 106,568

DP 805 - PAD Parking Increase (50% Donovan + other county)
0.00 2,704 0 0 2,704 0.00 4,286 0 0 4,286

Grand Total All Present Law Adjustments
0.00 $217,965 $0 $0 $217,965 0.00 $315,959 $0 $0 $315,959

*"Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 1 - Personal Services -

The executive requests adjustments to the present law personal services budget. This request has been broken into the
following categories, and further detail is shown in the agency summary:

1. Expected changes
2. Personal services management decisions
3. Modifications made to the personal services budget in the 2021 biennium

DP 2 - Fixed Costs -

The executive requests adjustments to provide the funding required in the proposed budget to pay increases in fixed costs
assessed by other agencies within state government for the services they provide. Examples include the following: warrant
writer, motor pool, etc. The rates charged for these services are approved in the section of the budget that provides the
services.

DP 3 - Inflation Deflation -

The executive requests adjustments to reflect budgetary changes generated from the application of inflation and deflation
factors to specific expenditure accounts. Affected accounts include food, postage, gasoline, and others.

DP 803 - PAD Rent (Non-DOA) Increase -

The executive requests an increase in general fund appropriation for the 2023 biennium to pay for contractual rent
increases for space currently occupied by property assessment division staff throughout the state. Many county leases
follow the GSD rent rate increase. Those that do not were estimated at a 2.0% increase. The private lease contracts are
negotiated each time the contract is up for renewal.

DP 805 - PAD Parking Increase (50% Donovan + other county) -

The executive requests an increase in general fund appropriation for the 2023 biennium to pay for increases in rates for
downtown parking in Great Falls, Billings, and Helena.

LFD Budget Analysis A-129 2023 Biennium
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New Proposals

The New Proposals table shows new changes to spending

New Proposals
-------------------------------------Fiscal 2022------------------------------------- --------------------------------------Fiscal 2023-------------------------------------

FTE
General

Fund
State

Special
Federal
Special

Total
Funds FTE

General
Fund

State
Special

Federal
Special

Total
Funds

DP 806 - Establish Authority for Property Valuation Improvement Fund
0.00 0 3,000 0 3,000 0.00 0 3,000 0 3,000

DP 807 - NRIS/GIS Fixed Costs
0.00 9,539 0 0 9,539 0.00 9,539 0 0 9,539

Total 0.00 $9,539 $3,000 $0 $12,539 0.00 $9,539 $3,000 $0 $12,539

*"Total Funds" amount includes funding from sources other than General Fund, State Special, or Federal Special (i.e. Proprietary).

DP 806 - Establish Authority for Property Valuation Improvement Fund -

The executive requests an increase in state special revenue appropriations for the 2023 biennium. The property valuation
improvement fund established in 15-1-521, MCA, is a state special revenue fund to be used by the department to
increase the efficiency of the property appraisal, assessment and taxation process through improvements in technology
and administration. Any fees the department collects from entities who request information from the property valuation and
assessment database are deposited into the fund (2-6-1007, MCA).

DP 807 - NRIS/GIS Fixed Costs -

The executive requests an increase in general fund for a new proposed NRIS/GIS usage fixed cost to be paid to the
Montana State Library. The 2019 Legislature enacted HB 633 requiring the Legislative Finance Committee (LFC) to
conduct a study of the funding of digital library services. The LFC recommended that the Office of Budget and Program
Planning include an assessment for the natural resource information system (NRIS) and the geographic information system
(GIS) as a fixed cost to state agencies beginning in the 2023 biennium. The assessment is made to those agencies that
utilize the NRIS/GIS.
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