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Does Montana have a problem 
in expanding its economy 
with growth companies? No 

Stop 
Yes 

Will free markets 
resolve it without 
help? 

Yes Stop State assistance 
would help. 

Where’s the Money? 
• Tax credits (either on income or capital gains) = general fund equivalent. 
• Direct general fund appropriation. 
• Coal tax trust fund (requires constitutional amendment to allow equity investments. Already being used for grants, loans.) 
• Public pension funds, which the constitution allows to be invested in equities.  

Option 1: 
Continue 
existing 
programs 
that provide 
local 
assistance.  
P. 14. 

Option 2: 
Modify existing 
programs, such as 
the Microbusiness 
Development Loan 
Program or the 
Research and 
Commercialization 
Program, to improve 
delivery of state 
funding. P. 15. 

Option 3: 
Encourage 
angel investors 
through 
network 
supports. P. 15.

Option 4: 
Develop new 
incentives for 
investing, such 
as more tax 
credits. Pp. 16-
17. 

Option 4A: 
Develop 
Fund of 
Funds 
legislation.

Option 4B:
Develop 
CAPCO 
legislation.

Option 5: 
Develop tax 
credits against 
capital gains 
accrued from 
investing in 
Montana 
businesses. Pp. 
17-18. 

Option 6: 
Require BOI 
to invest 
more  
directly in 
Montana 
businesses.  
P. 18.

Option 7: 
Direct BOI 
to negotiate 
contracts  
with some 
investors, 
requiring 
Montana 
office and 
deal review 
but not 
investment. 
P. 19.

Option 6A: 
Via direct equity 
investment of 
coal trust funds. 
Need to amend 
constitution. 

Option 6B: 
Via pension 
funds. 

Option 4C: 
Tax credits for 
certain investors
in Montana.  

Worksheet for economic development options 

No 


