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Individr--21 Income Tax Forms 

2004 oYoIbna Individual In 04 
m- 

w- LL...L I 
2005 Montana Individual Income Tax Return Form 2 

Mtll. 

- 
Items that were combined in 2004 booklet, expanded in 2005 booklet I 
- 



Individual Income Tax Forms 

Additions 

check mis box I you we nu- thta amended renm to cany b a e ~  a w opw*ing loss 

....................... 1 Mer yau amended liability (line 68) a your amended ratund (sne74) here 1 
..................................................... 2 Mer yarmcal ZWs refund previwsly recaivad hem 2 

........ 3 E~yau~XK)SpaymempeviaalymadewNcharendlndudadmb63here 3 
4Addl!~~sland2.andthenrub(nQline3. l h b l s y w r m n d . ( n t u m ~  

.................. .... ............................................................... 4 4 
-w-*mmI*.. mdwdmMdpn#malmny. 

1 Enter Interen and mutual hnd dlvldends ham other slates Stale w 
a munupa bonds ................... 1 

1 EMdMdmdsMinCbdW mOdgOakmnw 2 
3 Enter taxable ledera relund ..................... 3 
1 E l n a o ( h r n o o n d r d ~ ~ k . r l r ~ h * m  

~ ~ L x n a  : 4 
6 ~ r d d l a l o # m l ~ a c l d ~ t o r d n ( h n r a  ......... 5 
c MarPnr*lpou*w-n*m. 
c Mr'p.*krr~rawhcawala~a@smmw ....................... (. 
W E n b a p g l l b m ~  .................-.. - - .-..-...... ".. 8 
C E m  IRA (c ............. M 
u ~ u a o n s a a k r ~  ................................................ 68 

t Mrrol.-&cubadcln#l11.lnmm 7 
................ 8 

10 
11 
12 
13 
14 
15 
1s 

I Items combined in 2004 booklek expanded in 2005 booklet 1, 



Individual Income Tax Forms 
2004e~r~mna Individual Incfm~IX1T2 Return F o ~ ~ 2  04 

P-apnw -s -- ----.a, 

-.Y -I- Schedule II: Montana Subtraulons from Federal Adjusted Gmss Income 

.. - 1 

Reductions --- L -**).a -- 2 .- I I 

............ 
2 Enter paNal interest exempiion horn taxpayers t 

-66 11 
t4EnmrexanpPbnSaranah~UprondgahliUes ........................ 14 
t ~ ~ n ( r e x a m p ( l o n ~ a r ~ ~ o f w ( o p d m p r e m  ..................... ir 
l C M ( e r ~ p a o n & c a R s h ~ ~ ~ ~ r n  m. ........................... ... ...................................................... 

7 Enter exemption (or srmdent loen repayment. taxed to heaHh c a e  
.................................................................................. prdessmd 17 

I Enter sxmpt rnedlul care savings aeaxlnt deposits and wnlngo. ........ 18 
B Enter exmot nrs-tme h a m  buvor sovim account demsks and 

- .  
eRdl.... " ..................................................................................... 

s a ~ u r r a a o a r n c a o * ~ ~ ~ ~ ~ ~ - b ~ - m . . . .  n 

Y A d d  lhnes 1 IhrouOh 33 enter total here and on Form 2. 11ne 39 These are 
rs-aalaw'%&!!a - - . . p_ 

r total Mom& ~~btracrions from federal adjusted a m s  Income 34 I I 

Items are identical in 2004 1 Items combined in 2004 booklet, expanded in 2005 booklet I 
and 2005 booklet 



Individual Income Tax Forms 
Qll? C I I I U ( U ) . I u l " m o l u ) -  Form 2A Pogo 5 - 2005 Sodal Secwity Number: 

E ~ L Z -  FORM 2A MONTA~& 

SChduIO Il - CndbAg.Imt l a x  
I ~ U I * I I I I C ( ~ O ~ ~ ~ P O . . ~ . " ~ ~ )  

R. 
97 
R. 
98. 

m. 
01. 
m 
m. 
M 
05 
m. 
07. 
Oa 
aD 
10. 
11 
12 

125 YOIIDII -US. W 1-m. hm Ik 124 h . . . . . . .  
7m Emr (ad kcom. fmm Ilr la U u  .mu* dln. 21. C a n  . . .  2 

Sche&ilc V: Montana Tax Crdts  

VII lo yar immr'w n0ra ..................................................... .... 
E n t a r ~ ~ & n d a n a d l F a n n C C  ......................... 
h t c r ~ ~ l ~ d o n d d  Fannc€c ............................... 
~ ~ - a l i m ~ a P B r d ~ F o n n u I c K ; c  ........... 
~ n t e r a b m l i v e f w l a & ~  
Enter rural physician's aedit ................................................................... 
EmbaRh i n w r o ~ l f a u l i n s u m d ~ & c n d ~  F m  HI .......... 
Emwdbny crr cndit ad Farm ECC ............................................... 
i % w - d r o b l i i m m m  ................................. 

................... 

rgy systemcredit and anach Form ENRG-I 
nter altemafive energy p r c d x m  a d  and amch Form AEPC. ...... 
nter depderl  care assslam c r d t  and anxh F m  DCAC . . 

h'istaic property gresevabcn aeda and anach federal Farm Y6e 
.......................................... 

nhahldJsWske& 
e m p m m  zone aedil .... 
hemsing r d  a e ( i v i  a d  end aW Form RSCH ................ 

......... 

[tems are identical in 2004 and 2005 booklet Items combined in 2004 booklet, ex~anded in 2005 
booklet 
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Form 

Individual Income Tax Forms 

I--* 
rr u-n Ill**..l-.Tm m. Yln I1CI*dUr .n .  
I o .. - 1 2 s  x..a%. s o n8~m.- mm x . . 7 ~  a 
szm ..... I- x - . l %  s n  a m  a m  2 - 1 5  3 n a  
sum --I e m  x - a r  J I, m ~ m . . - ~ a m  J..- .. . - m m  
s wza s11m ~ 6 %  ----- ma1 Lam-- m90 ..-- X. B C  n ,a  
lllm ... PI.~ x .I%.. .-_os m m  x  - tt l . . .-mm 
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Items that were combined in 2004 booklet, expanded in 2005 booklet Items new under law in 2005 booklet 



Individual Income Tax Forms 

Complete Schedule Vlll only if you andlor your spouse were required to complete for federal income tax 
purposes any of the federal t o n s  described below. Check the appropriate box indicating which form(s) 
were required to be filed with your federal income tax return. If your answer is gyas"to one or more of 
these forms, you will need to attach a complete copy of your federal income tax return Form 1040. 

1 I am required to file federal Form 8264 - Application for Registration o f  a Tax Shelter 
with the lnternal Revenue Service. 

Form 8264 is required to be filed to register a tax shelter. Upon filing Form 8264. you receive a 
tax shelter registration number from the lnternal Revenue Service. This tax shelter number is 
provided to investors in the tax sheler. 

2 1 am required to  file federal Form 8271 -Investor Reporting o f  Tax Sheher Registration 
Number with the lnternal Revenue Servlce. 

Form 8271 is used to report the tax shelter registration number that the lnternal Revenue 
Service assigns to certain tax shelters required to be registered under 28 USC 8111 and to 
report tho name and identifying number of the tax shelter. 

3 1 am required to file federal Form 8824 - Like-Klnd Exchanges with the internal 
Revenue Service. 

NOTE: Check "yes" it your Ilke-kind exchange Includes Montana proparty. Non- 
msldents do not hava to npor t  a like-klnd exchange I1 the properties Involved do not 
Include Montana proparty. 
Form 8824 is used to report each exchange of business or investment property for property of a 
like kind. 

4 1 am required to file federal Form 8866 - Return o f  U.S. Persons With Respect to 
Certaln Forelgn Partnerships with the Internal Revenue Senice. 

Form 8885 is used to report the information required under 26 USC 6038 (reporting with respect 
to controlled foreign partnerships), section 60386 (reporting of transfers to foreign partnerships). 
or section 6046A (reporting of acquisitions, dispositions, end changes in forelgn partnership 

5 I am required to  file federal Form 8886 - Reportable Transaction Disclosure Statement 
with the lnternal Revenue Service. 

Form 8886 is used to disclose information for each reportable transaction in which you 
participated. 

8 1 am required to file federal Form 13586 - Additional information and Documentation 
for Announcement 2004-46, Settlement Inttlative - SO-Day Response with the lnternal 
Revenue Sewice. 

Form 13586 Is required for each year you derive a benefit from a Notice 2000-44 (or 
substantially similar) transaction. 

7 1 am required to  fib federal Fonn 13666 - Notice o f  Election by Executive and Related 
Penon to Participate in Announcement 2005-19 Settlement initiative with the lnternal 
Revenue Service. 

Form 13656 is an election to participate in the settlement initiative as described in 
Announcement 2005-19 and as contained in lnternal Revenue Bulletin 2005-1 1 dated March 14, 





IRIS Status Update 
Monuna Department of 

REVENUE 

1/3/06 - 1 2131 106 
IRIS Phase Ill 

711 9104 - 1131106 0% Complete 

IRIS Phase II Estimated Cost $8,238,408 
A 

8/8/03 - 8/30104 78% Complete f \ 

IRIS Phase I Estimated Cost $8,390,000 
100 % Completed t 1/31 1013 J A 

Cost $11,003,095 Corp Tax Ind Income Tax 

f 
A 

Liquor & Water Adjud 

Rental Vehide - Possible coop with DOJ +$I 

8/30 
COGS 







lncome Tax Audit Collections 

% of Total 

Tax Type 

Individual lncome Tax 
Corporate lncome Tax 
Total 

FY2003 FY2004 FY 2005 Collections* 

* FY2005 Audit Collections as a percent of Total FY2005 Collections 





Illegal Tax Shelter Cases 

Montana is pursuing 11 5 active illegal tax shelter cases 
83 out of state corporations - 25 is normal Montana corporate 
audit case load 
32 individuals (21 are nonresidents) 

60 new cases are under evaluation 

64 letters to corporations that illegally sheltered $28.5 billion in 
federal taxable income 

11 resolved the issue with Montana amended returns or other 
information 
29 are working with the IRS - asked Montana to delay action 
2 requested more time 
22 are not respondinn or cooperating 
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State Employee Cross Match 

State Employee Non-Filer Update, as of 9/29/05 

Status of the 413 Original Letters Sent: 
Refunds 119 
Tax due 53 
Filed under different SSN 5 
Not at addresslno forward 24 
Deployed wlmilitary 3 
Taxpayer deceased 3 

Total closed 207 
Follow up action required 206 



Employee Embezzlement 
Montana Department 01 

REVENUE 

Case uncovered due to excellent investigative work by two department 
employees 

$96,637 involved, full recovery expected, plus penalty, interest and 
reimbursement for administrative costs 

O Criminal penalties will also apply 
... charges filed against employee and four other citizens 

Legacy systems [POINTS & IT41 and previous internal control 
procedures, dating back several years, were contributing factors 

IRIS has stronger security and fraud detection 
. . . department is substantially strengthening internal controls 





Out of State Liquor 
MonUna Department of 

REVENUE Licensina Ownership 

Non-resident Ownership of Retail Alcoholic Beverage Licenses 

The Montana First Judicial District Court ruled the requirement to be a 
resident of Montana to own either an on-premises all-beverages or on- 
premises beer license was an unconstitutional violation of the U.S. 
Commerce Clause. 

The U.S. Supreme Court's ruling regarding the direct shipment of wine 
bolstered the District Court's decision. In their decision, the U.S. Supreme 
Court said states couldn't discriminate against out-of-state interests in 
regulating the sale of alcohol within their borders. 

To-date the Department has had only a few license applications from non- 
residents. 




